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INTRODUCTION

Over the last 30 years, the economy of the Republic of Tajikistan has gone through a gradual
structural transformation. During this period, the sectors of the national economy have shown
resilience to crises and increasingly achieved a higher growth momentum.

In the last decade, Tajikistan has made remarkable progress across several socio-economic
dimensions of development. Tajikistan has graduated to a lower-middle-income country status.
While GDP per capita low, it increased from USD 2.5 thousand in 2011 to USD 4.3 thousand (PPP)
in 2021. With the exception of 2020, when the economic growth rate fell to 4.5% as a result of the
Covid-19 pandemic, the economy has been growing steadily, averaging more than 7% growth
annually.

The key sources of growth have been economic liberalization, reforms in agricultural and
industrial sectors, entrepreneurship and private sector support, favorable external environment; as
well as remittances, which have boosted domestic demand.

The Republic of Tajikistan has actively supported global development efforts, first through
the Millennium Development Goals, and currently through the Sustainable Development Goals
(SDGs) to ensure long-term development gains in Tajikistan.

The actions for the implementation of SDGs focus on the following areas:

e incorporating SDGs into national and local development frameworks. To date, progress
has been made in integrating SDGs into the legal framework and mainstreaming them into policies
at the national and local levels. The implementation of SDGs is integrated into the country’s
program activities. The National Development Council (NDC) under the President of the Republic
of Tajikistan is responsible for overseeing the implementation of SDGs. Thirteen interdepartmental
working groups have been established under NDC to review the implementation of sectoral
programs and their linkages with the long-term national development goals and the SDGs.

e comprehensive cooperation to achieve SDGs. To successfully localize and achieve the
SDGs, horizontal and vertical coordination is maintained across different policy areas and levels of
the government, involving different stakeholders in contributing and monitoring of goals. Given the
demographic trends and new challenges, such as COVID-19, it is important to promote effective
partnership between state organizations, public and private sector, as well as with the civil society
organizations to leverage the expertise and contributions of all the stakeholders. The country is
working to ensure that goals and targets are linked to action plans, which are clearly linked to the
budget processes and resource allocation.

e Data collection and oversight. The National Statistical Office has developed national
indicators to track progress in the implementation of sustainable development strategies and
formulated the national action plans for data production.

Many goals are positively interconnected and complementary and thus the progress in one
goal can positively impact the achievement of several other goals.

The Republic of Tajikistan scored 69.7 on the SDG Index and it was ranked 78th. There has
been significant progress on SDG 1, SDG 7, SDG 12 and SDG 13. These goals have a score of over
90.

In accordance with the strategic program documents of the country, actions are being taken to
ensure economic growth and gradually improve the quality of life by ensuring energy security and
efficient use of electricity; address connectivity and turn the country into a transit country; promote
food security and access of the population to quality nutrition; accelerate industrialization and the
expansion of productive employment.

The national priorities are articulated in the National Development Strategy of the Republic of
Tajikistan 2030 (NDS-2030). The strategy is implemented through medium-term development
programs which are linked to relevant sectors of the national economy.

The ultimate goal of the NDS-2030 is to improve the living standards and welfare of the
population through sustainable economic development. The strategy revolves around four strategic
development goals mentioned above. The benchmark for the country’s long-term development path



up to 2030 is to reach middle-income status. To achieve this, the current Gross National Income of
Tajikistan should increase at least 2.3 times to ensure the annual growth rate of 7-8%. At the same
time, the poverty level should be reduced to 15%, and extreme poverty must be completely
eliminated.

Reducing poverty will require creation of new jobs and greater economic inclusiveness:
increased access of the population to economic opportunities, especially vulnerable groups (women,
youth and persons with disabilities). Job creation must be linked to the most productive businesses
and industries, growing market share and a more dynamic private sector. It also requires more
investments in human capital and an appropriate social protection system.

A green growth path will emphasize resource efficiency and resource conservation,
strengthening mechanisms for adaptation to climate change. Attracting green investments will play
a key role.

The social dimensions of green economy and human development will focus on social justice
for all population segments (men and women, young and old, people with disabilities, rural and
urban residents, etc.), creating decent jobs, ensuring the right to equal pay for similar work,
ensuring access to basic goods (food and non-food products) and services (transport, construction,
housing and communal services, education, new technologies), and broad participation in
development and monitoring of national development programs.

Tajikistan’s Voluntary National Review (VNR) focuses on the achievements and
opportunities as the country invests more in an environmentally friendly and sustainable future. The
country assessment covers a seven-year period from 2015 to 2022.

In preparing the report, the data from the Agency on Statistics under the President of the
Republic of Tajikistan, line ministries, databases and publications of international and local
organizations, as well as expert assessments were used. The data and information collected from
various sources and methodologies were crosschecked with other sources for reliability and validity
of results.

The following methods were employed in the review to assess the progress towards
implementation of SDGs.

e an information platform was created for assessments and recommendations based on

available data and departmental monitoring reports;

e diagnostics of the progress in country’s development in key areas and policy actions;

e focus group discussions with civil society on a set of issues to better understand the

results, opportunities, and limitations;

e identification of key levers for accelerating development while pursuing green

transformation.

As part of the preparation a Twinning Partnership was established between the Republic of
Tajikistan, the Republic of Uzbekistan and Mongolia with the support of the United Nations
Economic and Social Commission in Asia and the Pacific (UNESCAP). This partnership helped in
the exchange of best practices, lessons learned, engagement of stakeholders in the implementation
of the SDGs, and consultations for VNRs. Many countries are pursuing a more environmentally
friendly economic development. There is recognition that decarbonization of the economy requires
major changes in production processes and behavior. Furthermore, it is important to mobilize
sufficient financing for green transformation and further expand the space for civil society,
legislative bodies and the private sector to ensure more inclusive development in the future.

The key principles that underpinned the VNR were:

Ensuring that only reliable and validated information and data are used for analysis;

e (onsideration of short,, long-term and new emerging trends;

e Making the content of this document user-friendly for various national and international
readers;

Thorough elaboration of national development strategies and programs, in the context of
the SDGs.
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CHAPTER 1. PATH TO GREEN DEVELOPMENT FOR ACHIEVING THE SDGs
1.1. Economic Prosperity, Environment and Climate Change

Today, more than ever before, there is a growing consensus that humanity has breached the
planetary boundaries and faces an existential threat. Pursuing unsustainable material growth has
come at a considerable cost. Environmental degradation, loss of biodiversity, and global warming
are some of the manifestations of this imbalance. Triggered by coalescing technologies such as the
steam engine, the use of machines, and organizing workers in factories for mass production, the
First Industrial Revolution radically changed the extraction and use of natural resources. It
intensified production and increased consumption patterns. Using coal and later oil and gas made
fossil fuels the primary energy source. Not all countries and regions benefited from the first wave of
industrial expansion. Countries in the West became increasingly more prosperous, while many
countries fell behind in what came to be known as the Global South. In the 1970s, the gap between
richer countries in the West and the developing nations in the South finally started to narrow down.
East Asia and Southeast Asia began to grow at an unprecedented rate. Many more joined the ranks
of high-growth emerging economies. Although income inequality within the countries remained
high, the high global growth rate in the 1980s and 1990s seemed to suggest that a template had been
found to end global poverty.

Unfortunately, the intensive use of material and economic prosperity increased the depletion
of natural capital. Billions of tons of carbon were pumped into the atmosphere, warming the planet
and causing climatic change. Initially, the relationship between economic development and the
environment was not very well understood. For the first time, the interdependence between physical
and natural capital and the limitation of unfettered growth was powerfully conveyed by the Club of
Rome in the seminal study “Limits of Growth.”' Since then, extensive research has made it
abundantly clear that humankind is heading toward a precipice. Without decoupling carbon and
GDP and restoring the balance between physical and natural capital, the future of this planet is
threatened. Several high-level international conferences have been organized to build consensus and
commitment to sustainable development. Starting with the UN Conference on Environment and
Development in 1992 through the Rio+ in 2012, the international community formally agreed on
several landmark agreements. These were then reflected in Agenda 2030 and SDGs that member
states agreed to achieve by 2030.

1.2. Green Transformation is a Catalyst for Achieving the SDGs

A green economic transformation provides an alternative to the conventional model of
growth. It is a pathway for improving the quality of life in the present but also for future
generations. It can be a catalyst for accelerating growth and progress in reaching the SDGs. The
greening agenda is not simply a tweaking of the economy but a transformative change that redefines
the relationship between the state, people, and the environment. The magnitude and nature of
change that it can usher in, and the intricate linkages with human-centred development, makes
green transformation a potential accelerator for achieving the SDGs. A green transformation needs a
wholesale change in how we approach development and broadening the metrics for measuring
change. It will require a significant shift in how goods and services are produced, consumed, and
delivered to the people. As an alternative to a linear growth model, it requires a societal change to
decouple carbon intensity and growth. It also requires the government, businesses, civil society, and
people to work together in a partnership.

The government needs to implement regulations and create incentives for investments in
green growth. Businesses need to look beyond short-term profits and shareholder gains. Civil
society must play a more effective role in intermediating between the people, government, and

! The Limits to Growth — Club of Rome




businesses. They also need to be more effective as watchdogs and, together with the media, monitor
and advocate for more inclusive development. People need to be more active in policy debates,
either directly or indirectly, through their representatives in the legislature and civic groups. The
transition to green development can be a reset for making economic growth more inclusive,
improving social services, reaching the most vulnerable and marginalized people, and building
consensus on a new social contract between the state and the people.

Transitioning to an inclusive green economy will invariably take time. Moreover,
transformative policies often result in winners and losers, and there will be trade-offs. Altering the
economic system will result in disruptions, but it does not mean that policy action should be
shelved. Instead, measures should be taken to ensure that the transformation is just and fair for all.
The evidence suggests that a green transition can further stimulate growth and yield more equitable
societal benefits. A green transformation can create a more level playing field, improve human
capital, and help share wealth equitably.

Embarking on a green transition gives an advantage to early adopters, especially for low and
medium-income countries. First, unlike the rich countries, they don’t have to grow, pollute, and do
environmental cleans up later. Secondly, as more and more countries transition to a green economic
system, it will create a virtuous cycle of greater demand for carbon-neutral products and services.
Thirdly, instead of re-engineering industries, countries with a small industrial base can start with a
clean slate and pursue policies and investments for industries of the future.

Over the last decade or so, the share of manufacturing in several lower and middle-income
countries has fallen. The expansion of global value chains has meant that manufacturing processes
have become “fragmented”. Production is increasingly being broken down into components,
manufactured in different places and assembled together. The growth of China as a hub for global
manufacturing has also made it more challenging for emerging economies to increase their share of
manufacturing. Many low-income countries hoping to follow in the footsteps of East and Southeast
Asia through export-led manufacturing face more challenges. In some regions, especially in Africa,
countries are de-industrializing even before reaching a high income status. Many industrialized
countries saw their manufacturing contract replaced by services. While the services sector has also
grown in low-income countries, the main difference is that services in these countries are at the low
end of the value chain.

Besides broadly estimating the carbon intensity in producing certain goods and services,
classifying economic activities as green or environmentally unfriendly is a highly complex and
technical exercise. With an increase in the body of research, more evidence shows the impact of
growth and material development on greenhouse gas (GHG) emissions and the depletion of natural
capital. However, there are still gaps, and minimal data is available in low and middle-income
countries. In terms of GHGs, a key factor is the type of energy source and the efficiency or lack of it
in energy usage. Among fossil fuels, coal is by far the dirtiest energy source. On the other hand,
renewables such as solar or wind energy are some of the cleanest energy sources. Among broad
economic sectors, agriculture and land use, several industrial sectors, and transportation are
considered to carry a heavy carbon footprint. Without a concurrent improvement in energy
efficiency or greater use of renewables, industrialization, population growth, and urbanization can
all contribute to higher GHG emissions.

At the same time, it is important to create adequate and favorable conditions conducive to the
transition to a green economy. Typically, these conditions include the adoption of domestic fiscal
measures, stimulus and policy reforms, international cooperation, including in the direction of
assistance, the development of market infrastructure, and assistance in capacity building.

1.3. How Tajikistan Can Move to a Greener Development Path
The Green Economy Development Strategy of the Republic of Tajikistan for 2023-2037 was

adopted in 2022 in Tajikistan. The development of a green economy is closely linked to strategic
goals of the country, including ensuring energy independence and efficient use of energy, enabling
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better connectivity and turning Tajikistan into a transit hub, ensuring food security and access to
quality nutrition, accelerating industrialization, and expansion of productive employment.

The strategy focuses on institutional reforms measures, efficient use of natural capital,
attracting investments, introduction of modern and innovative technologies, and strengthening
international cooperation in the green economy.

In this regard, priority is given to the diversification and competitiveness of the national
economy, effective functioning of the real sector, improving the living standards of the population,
developing human capital, institutional strengthening, and, as a result, achieving sustainable and
high-quality economic growth.

It is expected that in the near future Tajikistan, using its potential for the production of
electricity from renewable sources, can become the fourth largest producer of energy from
renewable sources in the world. Tajikistan also has the potential to develop organic agriculture,
electric transport and infrastructure, as well as green trade considering the needs of world markets.

A green economic strategy cannot be implemented in isolation. It should be implemented as
an overarching strategy to shape future economic development. There is a need to realign existing
policies and strategies for achieving policy coherence. A part of this process is to unpackage sector
strategies for agriculture, industry, transportation, energy and water use, and services. Targets in
Tajikistan’s Green Economy Strategy should be mainstreamed in the sector plans and multi-year
funding frameworks.

At the same time, it is important to combine environmental priorities with the economic
objectives of the country, that is, economic activities should provide both economic and
environmental benefits.

Tajikistan has a vast potential to generate electricity from hydropower. Currently, it accounts
for over 90% of the total electricity supply. Tajikistan has set targets to increase electricity
generation from 21.4 billion kWh in 2022 to 27.6 billion kWh in 2025. Besides increasing
hydropower generation, the government is also planning to increase the share of solar power and
reduce losses in electricity distribution.

Increasing renewable and greener energy sources will go hand in hand with changes in
industrial processes so that more and more production can be connected to the electrical grid. It will
also require choosing investments in industries connected to the electrical grid. Consumer behavior
will also play a decisive role in stimulating demand for products that use less raw materials in
manufacturing, are energy efficient, and, to the extent possible, can be reused and recycled. The
regulatory framework governing economic sectors should include incentives and standards. The
government should upgrade infrastructure and help industries in retrofitting to increase efficiency in
resource use. Modern methods can be used in crop production and livestock breeding in agriculture.
Drip irrigation and greater use of technology in water use should be prioritized. These should be
combined with incentives for more efficient land use.

The greening agenda shall look beyond production sectors. In many countries, services
represent a major part of the total economic output. Compared to the past, people are consuming
more services. There has been an increase in new services, whether software, entertainment, or
travel and leisure. Before the pandemic, tourism accounted for 10% of the global GDP and jobs.
Around 1 out of 4 new jobs were directly or indirectly created in this sector. Notwithstanding the
quality and standards of work, digitalization and the expansion of platforms have created new forms
of employment and can contribute to reducing carbon intensity. The current wave of digitization
can be further harnessed for improving services, minimizing environmental impact, and cutting
down carbon emissions.

With a higher baseline, the planned emission reduction targets are more ambitious. The CO2
emissions in Tajikistan in 2021 amounted to 0.03% of the total global share and were equivalent to
1.05 tCO2/person/year per capita, which is below the global average per capita (about 5 tCO2/
people / year).

On October 12, 2021, Tajikistan submitted to the Intergovernmental Panel on Climate Change
(IPCC) the revised Nationally Determined Contributions (NDC), which states the intention of the



government to reduce emissions by 2030 to 60-70% of the 1990 baseline. With external support,
Tajikistan intends to reduce emissions to 40—-50% of the 1990 baseline. Although the revised 1990
baseline is much higher (35.5 MtCOeq) than the previous estimate (25.5 MtCOeq), the government
is confident that based on the current trend the target will be reached.

To achieve higher sustainability the industrial strategy is expected to reduce CO2 emissions
in Tajikistan. Similarly, it is expected that emissions of other pollutants in the manufacturing sector
will be reduced. In general, green industrialization efforts in Tajikistan will focus on monitoring the
environment, improving waste and water management, and changes in the regulatory framework to
ensure less impact on the environment. 2

The country is expected to take measures to prevent biodiversity loss. A recent analysis has
shown that about 38% of native flora and fauna species are facing extinction, while 50% are
considered as vulnerable. Forests cover only 3% of the total land area, and approximately 20% of
the forests are plantations. In 2018, Tajikistan joined the global Bonn Challenge and pledged to
restore over 66,000 hectares of degraded and deforested land by 2030. Tajikistan also adopted the
Astana Resolution on increasing forest cover, stopping desertification and land degradation.
However, one of the main problems that the country faces in biodiversity restoration is limited
funding.

Tajikistan has also signed the Aarhus Convention. The country actively participates in the
forums under the UNECE Convention on Access to Information, Public Participation in Decision-
Making and Access to Justice in Environmental Matters.

Tajikistan will take measures to improve the collection and exchange of environmental data
and will continue to build human and institutional capacity in the field of monitoring and reporting
on natural resource management and the environment.

In addition, Tajikistan has developed a National Climate Change Adaptation Strategy until
2030, which aims to manage and reduce the risks associated with climate change. Among the risks
in Tajikistan are floods, avalanches, droughts and other natural hazards that put the population at
risk and undermine food security in the country.

Tajikistan has already developed a framework for green development that provides a solid
foundation. Looking ahead, the country has identified the following priorities to support and
accelerate the transition to a greener economy:

e implementation of legislation and policies in all the production and services sectors of the
economy ensuring that climate actions are not undermined and there is no harm to the
environment. In addition, it is important to provide the necessary incentives for the private
sector to adopt such practices, actively seek to increase green public finance and use it to
attract more green finance from the private sector as well as from the development
partners;

e conduct regular environmental impact and green economy assessments to shape policies
and related budgetary allocations for supporting decarbonization efforts. It is also crucial
to build national capacity to conduct such policy assessments;

e introduction of green public procurement processes, introduction of climate and
environmental safety requirements for goods and services purchased in all the sectors,
including infrastructure. It is necessary to establish guidelines and rules to encourage
circularity by reducing consumption, and increasing reuse and recycling;

e strengthening inter-agency cooperation to overcome gender and social inequality in
access to resources, new technologies and methods of the green economy in accordance
with the specific needs and interests of different groups, ages, people with disabilities,
ethnic minorities, and other vulnerable groups.

? https://unece.org/DAM/env/epr/epr_studies/ECE.CEP.180.Eng.pdf
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CHAPTER 2. ECONOMIC FOUNDATIONS FOR GREEN DEVELOPMENT
2.1. Macroeconomic Conditions for Sustainable Development

The Republic of Tajikistan has been implementing significant reforms on market development
for eight years already, which are outlined within the framework of the National Development
Strategy for the period up to 2030. The country has entered a new stage of development, for which
the three principles of sustainable development — prevention, industrialization and innovation —
have been identified, which defines the peculiarity of a country’s development in a rapidly changing
geopolitical, geo-economic and technological picture of the modern world.

Efforts are now focused on strategic objectives that are aimed at improving living standards.

Consistent implementation of specific economic and management reforms has led to sustained
economic growth averaging the level of 7.3%. Only in 2020, economic growth slowed down
sharply due to the COVID-19 pandemic; nonetheless, in subsequent years, growth rates again
became quite high — more than 8%.

Annual per capita GDP growth is well above the world average. While in 2020 most of the
world’s economies showed negative dynamics, Tajikistan achieved positive growth dynamics.
Overall, growth fluctuations are largely due to external shocks.

Figure 1
GDP Growth Rate Per Capita, % (SDG 8.1.1.)
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The COVID-19 Preparedness and Response Plan in the Republic of Tajikistan, including
counter-cyclical measures were implemented in two main packages of measures: the response
package for the health and social protection sector, as well as an economic package for food
security and business protection.

The country is experiencing a high 2% annual growth in the main productive force of society
— the population of which more than 58% are of working age.

At the same time, the growth rate of GDP per capita is more than double that of the
population, which created the conditions for an increase in living standards. As a result, there has
been a steady decline in poverty, from 31% in 2015 to 22.5% in 2022 (SDG 1.2.1.).



Figure 2
Cumulative GDP Growth Rate and Poverty Rate in the Republic of Tajikistan
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As part of ensuring macroeconomic stability, the country’s development was in a manageable
range:

— 1inflation throughout the entire period was below the monetary policy target of 7%. The
average value of the consumer price index in 2015-2019 was 6.2% (from December-to-December
last year), which 1s within the manageable range (+2 percent of the target value). Only in 2020, this
level was slightly above the upper limit (at 1.4 percent), which was mainly due to financial and
economic instability on a global scale and the impact of the pandemic, which were not influenced
by monetary policy;

— the state budget deficit is decreasing (from 9.7% of GDP in 2016 to 2.6% in 2019 and
0,5% 1n 2022), which was influenced by measures taken in the field of fiscal policy. Only in 2020 —
due to the pandemic, the trend was reversed, the amount of tax revenues to the budget decreased
(due to a decrease in economic activity), the amount of budget expenditures, in turn, increased,
especially to support healthcare and social protection;

— the size of public debt is below the maximum level of 60% of GDP throughout the entire
period (average about 40%).

Over the past five years, the population’s welfare has gradually improved, the income of the
population has grown 2.1 times. The average salary has been increased by 1.5 times, and the
pension — by 1.3 times.

The efforts of the country’s Government for the period up to 2030 are aimed at ensuring
annual GDP growth rates of at least 7-8%, contributing to the dynamic poverty reduction and
expansion of the middle class. The solution to this problem is associated with accelerated
industrialization and inclusive development trajectories.

The contribution of industrial sectors and services to economic growth is increasing, which
creates the basis for the subsequent industrialization of the country.

10
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Figure 3
GDP structure of the Republic of Tajikistan, %
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About 70% of GDP is produced by the private sector. The private sector makes a significant
contribution to the process of accelerated industrialization of the country, the creation of
manufacturing enterprises, social facilities and the creation of new jobs.

Large-scale reforms of the public administration system are focused on minimizing
government interference in business activities. Institutional reforms to improve the business
environment and investment climate over the past five years have been aimed at improving the
legislative framework, introducing corporate governance principles, strengthening the rights of
creditors and borrowers, eliminating administrative barriers and reducing the costs of doing
business.

The private sector was granted 120 tax and customs benefits and preferences, the number of
structures involved in state registration of entrepreneurial activity decreased from 4 to 1, and
services in this direction were established free of charge.

The result of significant reforms was recognition of the Republic of Tajikistan by the world
community as the best reformer country and inclusion in the list of Top Ten Reformers in the World
Bank “Doing Business” report for the third and fourth time in 2015 and 2020.

Figure 4
Achievement of the Republic of Tajikistan on reforms on improvement of business
environment in the Ranking of the World Bank “Doing Business” Report
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However, the private sector’s activity is not sufficient for the growth of economic
diversification and sustainable development of the country. The volume of private investment does
not exceed 5% of the country’s GDP, which requires significant increase in incentives for the
growth of entrepreneurship.

The private sector 1s dominated by small enterprises, the growth rates of medium and large
companies and their contribution to employment are still very low.

Figure 5
Structure of operating non-state enterprises by the number of employees
in the Republic of Tajikistan
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The structure of the tax regimes did not quite create momentum for small businesses to move
out of the “small” category and increase the number of jobs. But, from the beginning of 2022, a new
edition of the Tax Code was introduced, in which the total number of taxes was reduced (from 10 to
7), tax rates were reduced — VAT (from 18% to 15%), social tax (up to 20%). In the strategic plan,
tasks were set to consolidate intersectoral actions aimed at improving the business environment,
including in the direction of developing the regulatory legal framework for protecting the rights of
owners and hired labor, developing the “state order” system and social responsibility of business.

In general, for the period since 2015, 1% of GDP growth accounted for an average of about
0.2% of employment growth, which indicates a low labor intensity of economic growth.

At the same time, within the framework of climate policy, the interest of enterprises in moving
towards reducing emissions and increasing climate resilience has yet to be formed.

1t is important for the Republic to encourage the integration of private businesses in global
and regional value chains, including green value chains based on existing production capabilities.

By 2030, it is projected that efforts will be focused on improving the efficiency of resource use
fo ensure sustainable economic growth. The private sector will need to have a greater contribution
fo the growth of domestic investment, employment and exports of the country. Among other things,
it will be important to help attract more foreign direct investment by creating favorable conditions
at all levels and in accordance with the country’s development priorities as well, which will
contribute to the transfer of technologies on mutually agreed terms and the growth of productive
employment, including among women.

The Republic of Tajikistan is still a low-income per capita country and is moving towards
joining the group of middle-income countries.

The republic’s economy remains vulnerable to potential risks, including new macroeconomic
shocks, which became more pronounced in 2020 (during the COVID-19 pandemic), which imposes
additional obligations on the country’s government to increase social achievements in development.

Tajikistan 1s included in the group of countries with an average level of human development
and ranks 122 in the ranking of countries in terms of HDI = 0.685. Compared to 2015, Tajikistan in
the ranking of countries has risen by seven steps; the annual growth rate was 0.68%. By 2030, the
goal has already been set to move into the group of countries with a high level of human
development.
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Considering demographic trends in general, over the 31 years of state independence, 3,430
new educational institutions for almost 1.5 million students and 2,827 medical institutions were
built and put into operation, which significantly improved access to quality education and
healthcare.

The country can and will reap the demographic dividend from a large young population by
offering productive employment opportunities, encouraging economic initiatives and innovation,
and building in-demand knowledge and digital skills.

At the same time, it is necessary to strengthen intersectoral mechanisms for integrating
environmental policy into a broader concept of sustainable development of the country, ensuring
GDP growth and a balanced economy. It will be important to assess the impact of environmental
factors on the proposed public spending, the formation of a culture of production and consumption
considering the green aspect of development, increasing incentives for the private sector to
consistently transition to green production methods and the introduction of Clean Development
Mechanisms, the creation of monitoring systems long-term results in all aspects of environmental
protection and rational use of natural resources.

2.2. Expanding the Use of Renewable Energy Sources

The policy in the field of green energy, in general, is aimed at creating conditions that
stimulate the development of the use of renewable sources for energy production (RES) based on
hydropower, solar and wind and hydrogen energy.

Energy development in the Republic of Tajikistan is determined by a key strategic document
— the National Development Strategy of the Republic of Tajikistan for the period up to 2030, which
has already been embodied in the process of implementing the Medium-Term Development
Program of the Republic of Tajikistan for 2016-2020 and the Medium-Term Development Program
of the Republic of Tajikistan for 2021-2025, in which the target direction of the development of the
sector is indicated, which provides for the development of the country’s electricity sector based on
the concept 10/10/10/10:

— increase in the design capacity of the electric power system up to 10 GW;

— annual export of electricity to neighboring countries up to 10 billion kWh;

— ensuring the diversification of the capacities of the country’s electric power system by at
least 10% (increasing the capacities of other energy sources, including other renewable energy
sources);

— reduction of electricity losses in the country up to 10%.

Long-term development priorities are related to the further development of renewable energy
both to reduce poverty and ensure access of the population, especially rural, to social benefits, and
for the overall development of the economy, including private entrepreneurship.

The basis of Tajikistan’s energy sector is hydropower, which is considered an important
factor in the sustainable development of the country. In this regard, in the context of the
development of a green economy in Tajikistan, hydropower is presented as the basis for achieving
energy independence and as a means of ensuring environmental sustainability.

In terms of specific indicators of hydropower potential per square kilometer of territory
(3696.9 thousand kWh per year / km2) and per capita (65.9 thousand kWh per year / person), the
country ranks first and second in the world, respectively. In terms of specific indicators of
hydropower capacity per square kilometer and per capita, Tajikistan ranks first and second in the
world, respectively. In this context, clean energy production is in line with the green economy
process in the country.

More than 90% of electricity is generated by hydroelectric power plants in the country.
Electricity generation by operating HPPs in Tajikistan amounted to about 19.9 billion kWh in 2022.
In general, the electric power industry accounts for about 5% of GDP and 20.9% of the country’s
industrial output. The electric power network provides 99.5% access to electricity for the population
with a 4.5% share in the country’s export structure.
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Electricity generation increased by 25% between 2015 and 2022, largely driven by growth in
hydropower generation.

It should be noted that in 2022, 2.1 thousand kWh of electricity was produced in Tajikistan
per 1 inhabitant, which is 6% higher than the level of 2015.

With the increase in electricity production, its domestic consumption has increased
accordingly. The main consumer of electricity in the country is the population. Among the sectors
of the economy, the largest volume of electricity consumed is in industry, which accounts for 28.4%
of the total volume of electricity consumed by industries, 15.1% falls on agriculture, the remaining
17.3% falls on other sectors of the economy, including construction, transport, housing and
communal services.

Figure 6
Structure of electricity consumption in the Republic of Tajikistan, %
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According to available estimates, the value of the indicator of sustainable energy supply of the
population tends to increase, especially for the rural population. Over 2,000 MW of additional
electrical capacity has been installed since independence, improving access to electricity.

Reliability of supply of the rural population for the period 2015-2022 increased — the
proportion of the population with access to electricity in rural areas increased to 98% (SDG 7.1.1.).
The time of outages and the number of accidents is being reduced due to ongoing measures to
modernize and expand the power grid facilities.

Further efforts are aimed at increasing energy capacities to ensure the system’s ability to
have year-round access to sustainable energy supply to all regions of the country.

But, of course, SDG target 7.2 “By 2030, significantly increase the share of energy from
renewable sources in the energy balance” is of great importance for regions that do not have year-
round access to electricity, adaptation to climate change, and solving important social problems.

The Republic of Tajikistan retains zones of decentralized energy supply (for example, some
high-mountainous territories of GBAO, the Rasht and Zeravshan valleys), which, due to the low
population density and the dispersion of settlements throughout the territory, cannot be provided
with energy from centralized energy generating sources. Therefore, in areas of decentralized energy
supply, the all-round development of non-traditional renewable energy is a recognized need — this is
the energy of small rivers, solar energy, geothermal water, wind energy and bioenergy.

The republic has created the practice of public-private partnership in the energy sector. On the
basis of a public-private partnership, in 2022, it was possible to connect the GBAO power grid to
the national grids of Tajikistan, improving the access of the population of the region to green and
reliable electricity all year round. For instance, establishment of Pamir Energy enabled providing
clean electricity to over 98% of households in GBAO — more than 227 thousand people. Efforts are
aimed at providing the remaining 2% of the region’s population with electricity.

Another example 1n this area is building and putting into operation Shanxi Central Asian Coal
Chemical, Construction and Investment Company with the attraction of 22.8 million USD, creation
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of with 30 jobs and a production capacity of 250 MW by investors from the People’s Republic of
China. Its activities are aimed at the construction of a 220/35/10 kW substation, two 220 kV
transmission lines from Shar-Shar substation and the Sangtuda-1 hydroelectric power station and
supplying industrial enterprises in the free economic zone “Dangara”.

Case 1. In recent years, the practice of using hybrid stations has been formed. Thus, a
private company operating in the field of renewable energy sources LLC Tekhnologiyakhoi Sabz
offered the use of hybrid stations to homeowners of the Mastchokh high-mountain district, Sughd
region. In the summer, when the flow of water in the river is sufficient, residents use the hydro
turbines of small hydroelectric power plants. In winter, a solar power plant is connected to the
energy system of this area. Thus, the combination of two types of stations, unique for this area,
allows residents to receive uninterrupted electricity in their area.

Considering the objectives of economic growth in general, the demand for electricity will
grow, therefore, tax incentives are being formed in the country to increase the capacity of
hydroelectric power plants — during the construction of a hydroelectric power station and on the
territory of the Republic of Tajikistan, the construction customer and the general construction
contractor can be fully or partially exempt from taxes directly related to construction — value added
tax, tax on road users, income tax (tax under the simplified regime), tax on vehicles, taxes on real
estate, social tax in relation to foreign citizens directly involved in the construction of a
hydroelectric power plant, state duty for registration of issue prospectuses of non-government
securities carried out in connection with the construction of a hydroelectric power station, as well as
suppliers of goods (works, services) for the construction of a hydroelectric power station in the
territory of the Republic of Tajikistan may be fully or partially exempt from VAT.

At the same time, the country has a high need to improve energy efficiency and energy
conservation, which manifests itself as an effective, less capital-intensive and quickly feasible
direction for solving energy problems. But electricity losses are still a concern. Energy losses in
Tajikistan at the stages of its production and transportation are up to 15%, and in the consumption
sector — up to 30%.

It is expected that efforts will be intensified to create a unified and centralized billing system,
connect smart meters, which will allow reducing electricity losses by 9% by the end of 2025 and
ensuring the full collection of funds for the use of electricity, as well as the fruitful use of the
available resources of the sector.

Figure 7
Dynamics of changes in the energy intensity of GDP in Tajikistan
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The energy saving potential in the country is about 2.5 billion kWh?. At the same time, the
country has significant reserves for improving energy efficiency. The level of energy intensity of

3 Report on the results of the analysis of the state of the energy sector. energy production from RES in the tourism sector at the community level in the
Republic of Tajikistan// Project of the European Union program SWITCH Asia IT “Promotion of energy efficiency and renewable energy production
in the tourism sector at the community level in Central Asia”, Dushanbe 2021.

15



GDP in Tajikistan is decreasing, amounting to 0.14 kWh of electricity consumption per 1 Somoni
of the country’s GDP (target SDG 7.3.).

Notwithstanding, energy intensity varies significantly across the regions of the country, which
shows the need to improve the energy efficiency of the economy, including in those regions that
host energy-intensive industries related to the production of aluminum and cement.

The Republic of Tajikistan in 2021 ranked 74th in the Energy Trilemma Index (search for a
balance between three categories: energy security, equal access to energy supply and environmental
sustainability). The country demonstrates the best result in the field of energy security — entering the
top 10 countries that have made progress in the field of energy security”.

Regarding climate change, the energy sector has not remained aloof from the processes taking
place in this direction. It is obvious that the water used in power plants comes from glaciers, which,
unfortunately, have been melting rapidly in recent years. According to experts, the glaciers of
Tajikistan have lost 30 percent of their volume over the past century. On December 14, 2022, the
UN General Assembly accepted Tajikistan’s recommendations to declare 2025 as the “International
Year of Glaciers’ Preservation” and March 21 as the “World Day of Glaciers”. This is the
5™ Global Initiative that Tajikistan has advocated for the international community to undertake joint
actions on sustainable use of water resources and climate change mitigation.

It is important for the country to form a long-term plan for the development of hydropower.

Meanwhile, the large-scale use of renewable energy sources, primarily solar energy, in
Tajikistan (especially in rural areas and mountainous regions) will not only improve the energy
supply of the population, improve the living standards of the population, preserve the environment,
but also contribute to the development of new modern technologies, creation of science-intensive
production in the country.

It will be important to carry out the development of non-traditional renewable energy sources
in Tajikistan to green the energy sector of the country in the following areas:

— improvement of legislation and development of regulatory legal acts in the field of
efficient use of green energy and energy conservation;

— expanding the installation of solar panels at social and economic facilities, including in
buildings and street lamps of buildings and structures, especially in rural areas;

— introduction of solar attachments in boiler heat supply systems.

In this process, it will be important to increase the role of the private sector in facilitating the
adoption of new technologies that can be applied to combat climate change, building on green
finance solutions.

2.3. Improving the Sustainability of the Agri-food System

Agriculture is an integral part of the green economy. Greening the economy through
agriculture means improving food security while reducing the consumption of natural resources by
improving efficiency at all stages of the food production chain.

Efforts are aimed at eradicating hunger and poverty in the Republic of Tajikistan (SDG 1 and
SDG 2); ensuring food security is an important strategic priority for the development of the country.

The country’s agriculture must achieve intensive sustainable development to meet the
challenges of growing global and domestic food demand.

This industry is the backbone of the economy of Tajikistan, it accounts for 24.6% of GDP and
19% of exports, it employs more than 60% of the population of the republic.

One of the directions of the reforms in the country is related to the trend towards a decrease in
the share of agriculture in GDP and the share of people employed in it, the convergence of the
difference between these two shares (as an indicator of the income gap between urban and rural
areas, reflecting the degree of success of the transformations).

In the long term, the growth of the service sector in rural areas is very important, which would
become labor-intensive enough to absorb the surplus of labor generated in agriculture.

* World Energy Trilemma Index 2022, published by the World Energy Council.
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Throughout the past years of development, even despite the pandemic, agriculture has
remained one of the main sources of the country’s economic growth. For the period 2015-2022, the
annual rate of agricultural production was on average at the level of 6.2%, the volume of
agricultural production increased by 1.6 times”.

The growth rate of food production in the country exceeds the growth rate of the population,

which proves the increase in per capita production of most types of food in 2015-2022.

Figure 8
Food Production Per Capita, kg/person/year
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The country has developed and approved a program to create favorable conditions for the
mtroduction of best agricultural practices. The program is focused on creating a legislative,
financial and technical basis for the introduction of good agricultural practice in the management
and production of agricultural products to comply with international food safety requirements
provided by the International Standard Global G.A.P.

The Government of Tajikistan has initiated a number of reforms in the field of agriculture,
private sector development, land use, the food security system, the development of an appropriate
legal framework and conducting a range of institutional reforms. However, Tajikistan still faces a
number of challenges in transforming food systems to be sustainable, contribute more to human
well-being and protect the environment.

This sector continues to be largely underdeveloped and the country is therefore dependent on
imports to meet its food needs, especially for wheat.

Tajikistan also imports more than 50% of agricultural mputs such as seeds, seedlings,
thoroughbred animals, fertilizers and agricultural machinery®.

The annual import of wheat grain is 1 million tons for recent years and the volume of wheat
flour is 68 thousand tons’. Imports of wheat flour account for 40% of total domestic demand. The
main export commodities are cotton, vegetables and fruits. Export earnings cover about 70% of the
cost of imported wheat, flour and mineral fertilizers. Food imports to Tajikistan account for about
3.1% of the country’s total GDP.

So far, the demand for products in some categories of consumption does not reach rational
norms. Only potatoes and vegetables are covered taking into account domestic production. The
needs are covered for milk — by 90%, for meat — by 85%, for eggs — by 67%, taking into account
their own production, The goal was set to achieve food self-sufficiency up to 70% by 2025,
including up to 80% for basic food products (wheat, potatoes, vegetable oil, rice)®.

5 See: Agency for Statistics under the President of the Republic of Tajikistan. Food security and poverty. 2023, p.8-9.
¢ World Bank: Supporting Efforts to Improve Food Security in Tajikistan, 2022.

7 See: Agency for Statistics under the President of the Republic of Tajikistan. Food security and poverty.2023, p.19.

& Medium-term Development Program of the Republic of Tajikistan for 2021-2025.
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The state of the land fund and water infrastructure is the most important factor in the
efficiency of the country’s agricultural sector and one of the fundamental indicators of the
ecological state of the environment.

The population growth rate outpaces the increase in the area of irrigated land, which has led to
a reduction in the period from 2016 to 2022 in the area of irrigated arable land per inhabitant of the
country from 0.07 ha to 0.05 ha.

In recent years, despite the negative impact of external factors, aridity and limited food
imports, some progress has been made in improving food security and saturating the domestic
market with agricultural products. In particular, in 2022, grain production was brought up to 1
million 600 thousand tons, potatoes — up to 1 million, vegetables and fruits — up to 3 million 200
thousand tons’. The production of poultry meat during this period increased by 8 times, the volume
of imports decreased by 11 times. The growth of re-sowing areas from 90 thousand hectares to 213
thousand hectares was also a great achievement'’.

Measures to support the modernization of irrigation infrastructure and drainage networks are
important for strategic priorities of agricultural development. Over the past 5 years, a number of
objectives have been implemented in this area, and in particular, the reclamation condition of 50
thousand hectares of land has been improved, 13 thousand hectares of new land have been
developed, 23 thousand hectares of land that have left their turnover have been included in
agricultural circulation.

According to the World Bank, 85% of the country’s arable land is irrigated, which accounts
for more than 90% of the total value of crop production. To increase the sustainability of irrigated
agriculture, over the past 5 years, projects have been implemented to improve water management
through the full implementation of basin and integrated water resources management (SDG 6.5.1)
including: Sirdarya river basin zone (with SDC); Zeravshan river basin zone (with EU); Pyanj river
basin zone (with ADB); Vakhsh river basin zone (with WB, ADB); Kafarnigan river basin zone
(with WB). In addition, at the moment, a number of large-scale constructions and reconstruction of
irrigation and drainage networks in the amount of USD 165 million are being implemented in the
field of irrigation and reclamation'".

An important feature of irrigated agriculture in Tajikistan is the fact that the productivity of
more than 40 percent of irrigated land depends on the operation of pumping stations (the highest
rates in Central Asia). This is a very costly practice, consumes about 20 percent of the total
electricity and becomes an expensive resource. Improvement of irrigation and drainage is seen as a
measure to increase the resilience of agriculture to drought and flood situations, which are serious
problems for Tajikistan.

The Government of the Republic of Tajikistan has developed a legal framework in this area
and approved the Water Reform Program of the Republic of Tajikistan for 2016-2025, within the
framework of which solving the problems of attracting investments, introducing modern
technologies in irrigation, rational use and management of land resources, preventing the
deterioration of the ameliorative condition of lands and increase in agricultural production,
profitability and productivity will be facilitated by the implementation of the principles of green
economy in agriculture.

At the same time, within the framework of the “Strategy for Development of the Green
Economy in the Republic of Tajikistan for 2023-2037”*, the following main goals are laid down in
the agricultural sector of the economy:

— ensuring fair access to land, agricultural resources, markets, increasing value added and
green employment in agriculture (SDG 2.3);

? See: Agency of Statistics under the President of the Republic of Tajikistan. Summary report of the harvest, productivity of agricultural crops, in all
sector categories in 2022 (29-agriculture), pp.2—7.

!0 See: Agency for Statistics under the President of the Republic of Tajikistan. Socio-economic situation of the Republic of Tajikistan: January-
December 2022, p.174.

" Report of the MEWR RT “Progress in the implementation of the water sector reform program in Tajikistan and further steps to reform
implementation”, 2023
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— ensuring sustainable agricultural production by increasing crop yields and livestock
productivity, based on the protection of ecosystems, improving land conditions and adapting to
climate change (SDG 2.4);

— entry of the country into the group of states with a stable level of food security;

— development of organic agriculture and the growth of exports of environmentally friendly
products from the country.

Within the framework of greening on the whole, it is important to achieve an increase in the
efficiency of the use of water resources and the prevention of further salinization and deterioration
of land quality through the widespread use of water-saving technologies, the modernization of
water management systems, an increase in the efficiency factor (COP) of canals, and the
construction of an impervious cover on them.

It is expected that an effective way to introduce water-saving technologies will be the
widespread use of drip irrigation technologies, which will reduce the water intensity of agricultural
production and increase irrigated areas through the widespread use of sloping lands. At the same
time, the introduction of modern irrigation technologies allows for more productive employment.

Simultaneously, a promising direction for the introduction of the green economy in the
agriculture of the republic is the development of the production of eco-friendly food products. The
production of eco-friendly (organic) agricultural products in the country is regulated by the Law of
the Republic of Tajikistan “On chemicals and plant protection™, the provisions of the Stockholm
Convention on the restriction of the use of 12 chemicals and 11 Technical regulations.

The agricultural sector of the economy of Tajikistan, on which the well-being of more than
70% of the population of Tajikistan depends, as a source of livelihoods, income and employment, is
one of the most sensitive to climate change.

Climate change is affecting the country’s rainfall patterns, increasing the frequency and
intensity of extreme weather events, increasing average temperatures and decreasing the availability
of water for irrigation. Agriculture currently accounts for about 85% of the country’s water
consumption. Climate change could lead to negative consequences for the growth of yields of most
agricultural crops in almost all regions of the country. As climate change impacts intensify, by
2050, average grain and fruit crop yields are expected to decline by 15% and 9-11%, respectively,
compared to 2015'2,

The natural conditions of Tajikistan make it one of the 10 most drought-prone countries in the
world. The country also faces the risks of mudflows, earthquakes, which are difficult to resist. And
in this context, it is important for the country to strengthen the disaster risk management system,
including through the integration of actions to reduce the risk of natural and climate disasters into
the country’s agricultural management system.

Meanwhile, the value of the index of orientation towards agriculture, determined by the
structure of public expenditures, remains at the level of 0.1 (SDG 2.a.1), which reflects the
insufficient orientation of the state towards agriculture (due to the desire at this stage of
development to solve social and infrastructural development objectives in rural areas, which creates
a framework for growth).

At the same time, the agricultural sector of the Republic of Tajikistan is the second largest
source of greenhouse gas emissions and the largest water user.

Due to the increase in labor migration (mainly men) in Tajikistan, women are increasingly
involved in the management of dehkan farms, both legally and (more) practically. As of January 1,
2023, more than 172 thousand dehkan farms were registered in Tajikistan'". The majority of dehkan
farms in Tajikistan are small, up to 5 hectares (87%). In this respect, the presence of small-scale
farming does not entirely allow for the widespread introduction of effective technologies such as
land cultivation, the introduction of crop rotation, and the creation of processing capacities.

'2 World Bank: Supporting Efforts to Improve Food Security in Tajikistan, 2022.
'3 See: Agency for Statistics under the President of the Republic of Tajikistan. Socio-economic situation of the Republic of Tajikistan: January-
December 2022, p.215.
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About 25% of dehkan farms are managed by women and their number increased by 1.3 times
from 2016 to 2021 and they manage about 11% of arable land."*

However, the emphasis on the involvement of small dehkan farms in agro-industrial
production chains is important. Through grants and credit lines, it is important to help dehkan
farmers achieve economies of scale and reduce transaction costs through land consolidation, as well
as horizontal (dehkan cooperatives) and vertical (production partnerships, clusters) coordination.

Exploring opportunities and creating conditions for agricultural insurance can have an
important impact on the development of Tajikistan. Small farmers are trying to diversify their
production to reduce risks and generate income. It is proposed to define the possibilities of weather
insurance and crop insurance. It is proposed to consider the possibilities of insurance as additional
products for the supply of seeds and other crops and offer them through service centers to farmers.

Furthermore, to promote transformation in food systems and attract investment, incl. FDI, in
addition to skills and competencies related directly to agricultural production, will need to develop
and improve other conditions, including such as storage, sorting and processing of products.

Growth in production must be accompanied by growth in storage capacity — for now, limited
storage is one of the main barriers in the food supply chain. This problem is acute in remote areas
such as the regions of the Rasht valley, Khatlon region and GBAO. The existing capacity of the
cold stores does not meet the requirements — only about 187 thousand tons, although the need for
storage of products in the winter is about 1432 thousand tons'".

Tajikistan has made improvements in the modernization of land transport infrastructure.
However, given that Tajikistan is a landlocked country, roads and land transport play an important
role in the food supply chain. Improvement of communications and development of transport
corridors in the Central Asian region should be at the top of the political agenda.

The dual nature of the development of primary agricultural production is also reflected in the
country’s food industry. Currently, only about 20% of agricultural products are processed'®. For
greater processing, it is not so much the capacity that is insufficient, but the financial limitations of
the creation of processing industries.

In the past five years, the domestic food industry has grown at a faster pace than agricultural
production. However, the share of the food industry in the structure of the economy is still lower
than in countries with comparable income levels, which means that there is room for value addition
in the agri-food sector. Moreover, the “depth of the food industry” indicator, which measures the
level of development of agricultural processing in the country compared to agricultural production,
also has a rather low value in Tajikistan.

To ensure the transition of the country to the stage of industrial and agricultural development
and increase the competitiveness of domestic products in the world markets, the Government of the
Republic of Tajikistan has developed and adopted the Concept for the organization and
development of agro-industrial clusters in the Republic of Tajikistan for the period up to 2040 and
the Program to create favorable conditions for the introduction of best agricultural practices for the
production of agricultural products (International Global G.A.P. Standard).

Food systems in Tajikistan need scientific support. There is a need to strengthen national
capacity to develop a scientific database for a science-based approach to food security, including
within the framework of Green Transformation.

An important component of the development of the food system can be e-commerce as a
mechanism for economic development, poverty reduction and expanding gender equality.

E-commerce can be used as a mechanism for promoting export-oriented agricultural products
of Tajikistan, adjusting marketing information mechanisms to improve production planning and
business efficiency in domestic markets; create market incentives to expand new agricultural
service sectors and improve existing sectors.

!4 See: Agency for Statistics under the President of the Republic of Tajikistan. Gender indicators in the production activities of dehkan farms for
2019-2021. 2022, from 62.
'S The Agro-food System and Sustainable Agriculture Development Program for the period up to 2030 from 01.03.2023, No. 54, p.-6
16 .
Ibid, pp.9.
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To overcome the known limitations of Tajikistan in this area, it is important to improve the
regulatory framework, invest in supply chain management training for manufacturers, financial
literacy and other e-commerce skills.

Overall, agriculture should focus on increasing productive crop yields, improving soil quality
and more efficient water use, which together will create the right conditions for a sustainable
reduction in malnutrition.

To implement main objectives of green economy in agriculture the following actions are
envisaged:

e strengthening the institutional framework for the development of the green economy in

agriculture;

e ensuring efficient and rational use of agricultural land; creating green jobs in rural

areas;

e development and adoption of national standards for organic agriculture;

e transition to the use of environmentally friendly equipment and technologies in crop and

livestock production;

e digitalization and the use of artificial intelligence in agriculture and irrigation;

e Strengthening the sustainable development of organic agricultural production to ensure

the food security of the country;

e ensuring the quality and safety of agricultural products.

It is expected that implementation of above-outlined objectives will enable to achieve the
following by 2037:

e double the productivity of labor in agriculture;

e share of production and processing of environmentally friendly (organic) agricultural
products in the total volume of agricultural production will be increased to 100 percent;

e a network of agro-industrial clusters with efficient use of energy will appear, the volume
of production of organic products with high added value will increase;

e use of green technologies and green infrastructure in agro-industrial production will be
expanded, as well as the volume of exports of environmentally friendly (organic)
agricultural products with modern organic packaging will increase;

e 5,000 ha of new land will be put into agricultural use with the introduction of modern
irrigation technologies and drip irrigation will be used in 30 percent of farms.

2.4. Sustainable Industrialization, Innovation and Infrastructure

The most important direction of the transition to green growth is the development of
industrialization, infrastructure and expansion of application of innovations focused on reducing the
negative impact on the environment.

The National Development Strategy of the Republic of Tajikistan for the period up to 2030
(NDS-2030) identifies the following priorities for industrial development were identified:
increasing the competitiveness and value chain of industries; growth in production and sales of
industrial products that are competitive in domestic and foreign markets; organization of effective
system of reproduction of personnel, able to create and master industrial technologies, to produce
innovative products; improving the institutional framework for the sustainable and preventive
development of industries, the creation of innovative high-performance clusters; development of a
national system of selective import substitution based on the processing of local resources,
primarily in the agro-industrial complex.

After the presentation of the First Voluntary National Review (VNR) in 2017, a number of
significant measures of the Government were implemented in the country to ensure further growth
in the welfare of the population of the republic. Significant progress achieved in recent years in
ensuring energy independence and efficient use of electricity, ensuring food security and access of
the country’s population to high-quality nutrition, exiting the country from a communication dead
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end and turning it into a transit country, and expanding productive employment have served as the
necessary basis for the implementation of the accelerated industrialization of the country in
Tajikistan. Therefore the Leader of the Nation noted in the Message to the Parliament of the country
in 2018:"... given the importance of the industry in solving socio-economic issues and creating jobs,
I propose to declare the accelerated industrialization of the country the fourth national goal".!” The
possibility of declaring the accelerated industrialization of the country as the fourth national goal is
laid down in the NDS-2030, where it is noted that “The Government of the Republic of Tajikistan
will finalize the provisions of the NDS-2030 with consideration of the annual monitoring and
evaluation of changes in world markets and their impact on various sectors of the national
economy"ls.

The main goal of the accelerated industrialization of the country is to create a developed,
competitive national industry and, on its basis, raise the entire economy and the well-being of the
country’s population to a qualitatively higher level. Accelerated industrialization provides for the
achievement of the share of industrial production in the country’s GDP up to 30% in the shortest
possible time while improving the structure of industry in general and the manufacturing industry as
well. Along with achieving this indicator, the introduction of a green economy in industry is
essential.

To successfully implement the objectives of industrial development and achieve the goals of
accelerated industrialization in the country are provided by: the Medium-Term Development
Program of the Republic of Tajikistan for 2021-2025; State program for the development of exports
in the Republic of Tajikistan for 2021-2025; The Strategy for the Development of Industry in the
Republic of Tajikistan for the period up to 2030 and the Program for the Accelerated
Industrialization of the Republic of Tajikistan for 2020-2025. Decree of the President of the
Republic of Tajikistan dated January 06, 2022 No. 309, 2022-2026 have been declared the “Years
of Industrial Development”, a number of sectoral development programs are being implemented,
and the Green Economy Development Strategy in the Republic of Tajikistan for 2023-2037 has
been adopted and is being implemented.

The implemented activities of the adopted state programs have made it possible to achieve
certain success in the development of the country’s industry. Thus, the volume of industrial
production (in comparable prices) outpaced the growth rate of GDP, growth for the period 2015—
2022 amounted to almost 2.7 times, which contributed to boosting the country’s industrialization
processes.

Figure 9
Growth dynamics of industrial production and GDP in the Republic of Tajikistan
(2015=100%)
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Source: Agency on Statistics under the President of the Republic of Tajikistan

7 Emomali Rahmon. Message of the President of the Republic of Tajikistan to the Parliament of the country. 2018. www. president tj
¥ National Development Strategy of the Republic of Tajikistan for the period up to 2030. C._.
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The share of industrial value added in the country’s Gross Domestic Product (GDP) amounted
to 17% and efforts are aimed at bringing it up to 30%, which will require both an increase in
emphasis on capacity building, and on industry diversification and competitiveness.

Figure 10
Share of industrial value added in GDP
of the Republic of Tajikistan, %
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Source: Agency on Statistics under the President of the Republic of Tajikistan

Industrial output grew very unevenly by major industries (at comparable prices). It is
important to note that the growth rate of mining is higher than that of manufacturing. This has
affected the restructuring of the country’s industrial structure. Thus, in 2015 the share of mining
was 13.5%, in 2022 it was already 20.7%, while the manufacturing industries were respectively:
65.6% and 61.6%. The share of electricity, water, gas and heat production and distribution
industries also decreased slightly.

Figure 11
Industry structure of the Republic of Tajikistan, %
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With the green development goal as part of accelerated industrialization, it is becoming
increasingly imperative for the sector to address not only the challenges of reducing emissions and
environmental pollution, but also responding to the rapidly changing global production systems
that require cleaner production processes, innovation and a talent pool to maintain
competitiveness.

Besides promoting and presenting the environmental benefits of industrial products produced
using green energy, efforts will be directed to support domestic enterprises to obtain a green
production certificate from specialized international bodies.
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Manufacturing value added as a percentage of GDP has increased over the past seven years
(SDG 9.2.1.). In 2015, 1t was 10.7% and mn 2021 — 15.0%, that is, an increase of 4.3 percentage
points, respectively.

Figure 12
Value added created in the manufacturing industry as a percentage of GDP 11
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Source: Agency on Statistics under the President of the Republic of Tajikistan

At the same time, the added value created in the manufacturing industry per capita also
increased (SDG 9.2.1). In 2015 it was USD 103.9, and in 2021. — USD 135.6, that is, increased by
1.3 times, respectively.

Figure 13
Value added created in the manufacturing industry, per capita, in USD
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Source: Agency on Statistics under the President of the Republic of Tajikistan

However, the growth in the share of employment in the manufacturing industry as a
percentage of total employment is very unstable (SDG 9.2.2.). In 2015 it was 2.5%, in 2017 — 3.6%,
and 1n 2021 — 3.5%, 1.e., it first increased by 0.9 percentage points, and then slightly decreased (by
0.1 percentage points).

Figure 14
The share of employment in the manufacturing industry as a percentage
of total employment, %
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Source: Agency on Statistics under the President of the Republic of Tajikistan
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Textile production is one of the most priority areas of the country’s manufacturing industry.
The main emphasis is currently being placed on the creation of clusters, which include spinning,
textile, knitwear and clothing production. It is expected that in the next 3 years, complexes for the
final processing of cotton fiber will be built and put into operation in five cities and regions of the
country. Full production cycle enterprises are provided with tax incentives.

As part of the country’s advancement in the development of production facilities for tailoring
the middle price segment associated with the fashion industry, conditions and prerequisites for the
subsequent transition to a closed-cycle economic model will be consistently formed.

Transport infrastructure has to play an important role in the development of industry, and in
general, the national economy, as well as the achievement of the country’s strategic goals. Its
construction is of decisive importance for the transformation of the Republic of Tajikistan into a
transit country and contributes to the growth of exports of domestic products.

During the period of independence, 2400 km of roads, 326 bridges, 6 road tunnels, 219 km of
railways were built, which ensured the accelerated industrialization and development of the
country’s infrastructure.

Over the past five years, 250 kilometers of roads, 42 bridges, 4 tunnels and several overpasses
have been built, which contributed to the growth of traffic. In terms of road quality, the country
consistently ranks 50th out of 138 countries covered by the study.

Although during this period the volume of cargo transportation by enterprises increased by
1.4 times, this 1s lower than the growth rate of GDP. It is important to step up efforts to advance the
development of the transport system for the country.

Figure 15
Volumes of cargo transportation by transport enterprises
in the Republic of Tajikistan, million tons (SDG 9.1.2)
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Source: Agency on Statistics under the President of the Republic of Tajikistan

As expected, cargo transportation by rail and air remained virtually unchanged, while cargo
transportation by road increased.
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Figure 16
Volumes of cargo transportation by modes of transport in the Republic of Tajikistan,
million tons (SDG 9.1.2)
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For the period from 2015 to 2022 there is an increase in the number of passengers carried by
all types of public transport — a cumulative increase of 1.45 times. In the structure of passenger
traffic, the largest share is occupied by road transport (97.4%), much lower than electric transport
(2.5%). At the same time, the share of rail and air transport remains extremely low — 0.1% each.

Figure 17
Volumes of passenger traffic in the Republic of Tajikistan,
million people (SDG 9.1.2)
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The transport sector plays an important role in the country’s economy as a key element of the
production infrastructure services, but the main transport sector runs almost exclusively on fossil
fuels and is therefore one of the main sources of GHG emissions.

In addition, a significant share of road transport in the country is made up of private cars. This
1s also reflected in the structure of GHG emissions from this sector.

Currently, the legislation restricts the import of obsolete automobiles and encourages the
import of new ones (through the reducing import customs duties by 50%), including electric
vehicles.

Efforts are aimed at creating mechanisms for the introduction of the best available
technologies, which will lead to improved air quality.

As part of the decarbonization of the transport sector, efforts will be directed towards
improving urban planning and transport infrastructure, accompanied by incentives for the transition
to transport using alternative energy sources. It is expected that if the “clean” electricity produced in
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the country is used in electric vehicles, it will be possible to reduce the country’s need for petroleum
products, and thus contribute to environmental protection and improve the ecological situation in
the country.

At the same time, Tajikistan ranks 134th out of 160 countries in the Logistics Performance
Index. This is the lowest figure among the five Central Asian countries.'” Further improvement of
transport will not only reduce transport costs and improve communications, but also reduce the
negative impact on the environment and air pollution. Greater regional integration and improved
connectivity within the region is also critical and will benefit all Central Asian countries.
Addressing supply-side restrictions on trade can be best achieved through regional initiatives.

Despite economic growth, trade within the region accounts for only 5% of the total trade
volume of Central Asian countries.”” Most of Tajikistan’s trade in the region consists of wheat
imports from Kazakhstan.”' Improving the quality of border crossing, customs clearance and
increased use of digital technologies are priorities that will positively affect trade integration. The
Special Program for the Economies of Central Asia (SPECA) is an excellent platform to strengthen
trade integration, technology transfer, water management, energy security and the promotion of
renewable energy.

Figure 18
Number of researchers (full-time equivalent) per million inhabitants
in the Republic of Tajikistan (SDG 9.5.2)
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Trade spurs the innovative development of the national economy. Technological capacity is a
key component of economic diversification and carbon-neutral growth. Innovation driven by
research and development plays a critical role in building technological capacity. At present, the
value added of the medium-tech and manufacturing industries is relatively low*> — well below the
Central Asian average.” R&D spending, at 0.1% of GDP, is also very low and is mostly
government-funded. There are only 300 researchers per million inhabitants. Less than 6% of them
are engaged in engineering and technical activities.* The government is investing heavily in
building economic infrastructure, such as highways; however, many unmet needs remain, which in
turn increases transport costs and pollution.

In dynamics, the number of researchers (in full-time equivalent) per million inhabitants is
growing. In 2015 they amounted to 433 people, in 2017 — 414, and in 2021 — 452 people, that is, at
first the number decreased slightly (by 4.4%), and then increased by 9.2%.

Meanwhile, the average level of wages in the country’s science system in 2021 only
approached the average level in the country, which so far weakly stimulates the quality of scientific

' https://Ipi.worldbank.org/international/global

0 International Transport Forum, 2019, Strengthening Connectivity and Freight in Central Asia, Policy Papers, No.71, OECD Publishing, Paris

2! An estimated 29 percent of Tajikistan's trade is intraregional. Calculations based on data from the Trade Statistics Agency, Socio-Economic Report,
December 2020. [https://www.stat.tj/en/news/publications/the-publication-social-economic-situation-in-tajikistan-for-january-december—2020-was-
released]

22 29%-4% of total MV As over the last two decades.

3 https://iap.unido.org/data/?p=TJK &s=CHN&t=143

 http://uis.unesco.org/en/country/tj?theme=science-technology-and-innovation
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developments. The ratio of the salary of women to the salary of men in the field of professional,
scientific and technical activities in 2019 amounted to 73%.%

In 2021, the number of PhD students was only 219, about 7.6 times less than in 2015. At the
same time, if the number of men among graduate students during this period decreased by 6.6
times, then the number of women decreased by almost 10 times. For 2021, graduate students in
technical specialization make up only 2.2% (5 people out of 219).%° As part of the program actions,
efforts will be aimed at increasing the attractiveness of the influx of young specialists into R&D.

Within the framework of achieving sustainable industrialization, development and
introduction of innovations and infrastructure development, efforts will be directed at reducing bank
loans’ interest rates; improving the competitiveness and diversification of the manufacturing
industry; training highly qualified specialists; increasing the level of internal, intersectoral and
interregional cooperation and integration, the development of cluster ties in the industry; the
creation of modern transport and logistics centers and infrastructure, complying the international
standards; development of the system of public-private partnership and transit opportunities,
especially in air transport, increasing the innovative activity of economic entities, etc.

The successes achieved in industry create the basis for the transition to a new level of
development, but “considering resources and capabilities of the country, including domestic raw
materials, production capacities, labor resources, green energy and the growing demand for
industrial products inside and outside the country, are not yet sufficient to achieve one of our
strategic goals — accelerated industrialization™”’. Without the creation of a highly developed
industry, the transition from an agrarian-industrial model of development to an industrial-agrarian
one, ensuring a high standard of living of the population, the formation of new highly efficient
industries for the transition to an innovative economy, ensuring economic independence, social
security is impossible in the conditions of Tajikistan

Therefore, the country has the following objectives that need to be performed in the
context of the green transformation of the economy:

e increasing competitiveness and diversification of industrial production;

e increasing production volumes in the manufacturing industry and satisfying domestic

demand for finished environmentally friendly products;

e increasing the value added of industrial products through the development of cluster
relations in non-waste production;

e conducting scientific research and ensuring technological and innovative green
development of the country’s economy; formation and development of transit
infrastructure;

e development of railway transport and civil aviation infrastructure, etc.

At the same time, the prospects for the development of key areas of science, technology and
innovation in the country must meet modern global and national challenges (including the learned
lessons of 2020 related to COVID-19).

1) At the global level are increasing:

— the need to ensure sustainable economic and social development, which should be
based on new solutions, mechanisms and technologies;

— problems associated with the lack of energy, food and other resources necessary for
humanity, the deterioration of the environment;

— requirements for ensuring life safety, both at the global level and at the country level;

— competitive positions in the international markets of education, research and
innovation.

2) At the national level, the challenges of growth in the fields of science, technology and

innovation are associated with the need to:

» Agency for Statistics under the President of the Republic of Tatarstan. Women and men of RT. Dushanbe 2020. p.132
¢ Agency for Statistics under the President of the Republic of Tatarstan. Education in RT. 2022, p.104.
" Emomali Rahmon. Message of the President of the Republic of Tajikistan to the Parliament of the country. 2022. www. president.tj
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— a significant increase in funding for research and development with the participation
of the business sector, the development of mechanisms to attract investment in
mnovative developments;

— solving problems of commercialization of new technologies;

— development of mechanisms for regional investment and innovation activity.

2.5. Job Creation and Productive Employment Expansion

The Republic of Tajikistan strives to create decent jobs, ensure favorable working conditions,
protect children and increase the economic activity of women.

By 2023, the average annual number of employed people in the Republic of Tajikistan
amounted to 2.6 million people. Over the past five years, more than 900,000 new jobs have been
created, including 190,000 in 2022, which has contributed to improving the employment of the
population in the country. Objectives have been set to achieve targets for expanding productive
employment in future. The employed population is expected to increase, with the employment rate
rising to 75% by 2025.

Employment in the private sector continues to grow, which is associated with development of
entrepreneurship.

Figure 19
Composition of employment by type of ownership, %
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Dynamic growth is observed among small businesses (individual entrepreneurs, small dehkan
farms and small enterprises) — they account for almost 60% of total employment, but the prevalence
of employment in small private enterprises / farms does not allow using the economies of scale of
production.

Going forward, the importance of the regulatory/incentive system for creating stable jobs and
productive employment will continue to grow.

And the growth in demand for productive, good employment will increasingly be determined
by the growth in demand for goods and services. It is private financing that is able to correspond to
the real picture of market demand and the price of labor in creating productive good jobs.

Given the need for a greater role for the private sector in the economy in the future and the
need for further diversification of exports, an example of good jobs would be jobs in private
enterprises that support exports and import substitution.

In general, job creation was more associated with construction and the education system, as
well as manufacturing.

The observed changes in the sectoral structure of employment are associated with a reduction
in those employed in agriculture from 64.9% in 2015 to 60.6% in 2021. However, this emerging
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process does not yet fully meet the needs of innovative development of production, since the rate of
labor flow i more productive sectors is very slow and the rate of productivity growth, the
production of higher value-added products, remains low. Accordingly, one of the key tasks in the
medium term is the further modernization of types of employment and the creation of new jobs in
technological, but labor-intensive sectors of the economy, accompanied by productive employment.

The dynamics of employment in the service sector is characterized by a steady trend of its
slow growth. Over the past seven years, the proportion of people working in this area has increased
from 28.4% to 30.4%. The change in the structure of employment in the service sector was in favor
of such activities as education and health care. A negative trend was a decrease in the number of
employees in the field of financial and insurance activities.

For 2015-2021 the number of employees in the service sector increased by 93.7 thousand

people (by 14%).

Figure 20
Sectoral Structure of Employment, %
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There must be progressive changes in employment as a result of structural changes®®: growth
in the share of those employed in the service sector (within the framework of the ratio between
employment in material production and the service sector), in industries (within the framework of
the ratio between employment in agriculture and industry), inter alia:

» total employment should increase from 44% to 70% of the working population in 2030;

» moving away from the dominance of employment in agriculture should become an
important part of the reform in the field of employment and labor productivity growth and
be associated with the restructuring of the real sector (according to the industrial or
industrial-innovative scenario);

» the share of people employed in agriculture should almost halve — from 65% to 28-30%:;

» the share of employed in the service sector should increase from 27.6% to 60%, in
industry — from 3.3% to 15-20%.

The key sector of employment is agriculture. It is important for the country to improve the
performance of key agricultural producers, which is in line with the SDG-2.4 target related to
ensuring the sustainability of agriculture. There has been progress in this direction over the past
seven years, but needs more and sustained dynamism, as the current growth rate is more linked to a
relatively low starting base.

28 National Development Strategy of the Republic of Tajikistan for the period up to 2030
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Figure 21
Growth dynamics of value added per 1 employed in the Republic of Tajikistan
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Although the country’s official statistics show a low unemployment rate — no more than 2.3%,
the unemployed and their families are at significant risk of poverty, however, the availability of
work in itself is not yet a guarantee against poverty, since wages are low, including due to
prevalence of low productivity of employment.

At the same time, the actual unemployment rate exceeds the registered unemployment by at
least 5 times, but this level is still relatively low due to the low level of participation of the able-
bodied population in employment in the economy and the high level of labor migration.

The low rates of registered unemployment are largely explained by the fact that a very limited
proportion of the actually unemployed turn to employment services for help, because the
attractiveness of their services is low. Many of the jobs offered by employment services are low
paid and unattractive, and service coverage is limited in rural areas. That is, in a situation where the
supply of labor in the domestic labor market exceeds the demand for it, the jobs offered are still not
entirely attractive financially.

Nevertheless, data on the development of the informal sector (no more than 15%), the spread
of temporary employment schemes and indicators of part-time employment, as well as the scale of
labor migration (at least 10% of working age) indicate that the problem of absorption of excess
labor force is much sharper than official unemployment figures suggest.

And of course, decrease in share of the informal sector in the total number of employed and
growth in the number of small enterprises (the proportion remains — only 1 enterprise per 1,000
people of the population), require improving the institutional environment for the creation of new
and expansion of existing enterprises, especially in labor-intensive industries.

Efforts are now being made to step up investment in human capital to help people learn new
and valuable skills. Skills development is expected to be geared towards current and future labor
market needs. In this direction, emphasis will be increased on supporting programs and schemes to
expand the provision of skills and the entrepreneurial ecosystem, both in the field of wage labor and
Jor self-employment.

Solving the problem of shortage of productive jobs should be linked to promoting the activity
of the private sector, strengthening market institutions and quality infrastructure.

To ensure a balance in the system of vocational education (by level of education), considering
the needs of the labor market, it is planned to increase the attractiveness of education in primary and
secondary vocational education.
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Figure 22
The structure of training personnel and specialists, %
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It 1s predicted that by 2025 the capacities in the training of specialists in the system of primary
and secondary education should almost triple, covering at least 180 thousand young people aged 15-
24 years. The objective of increasing the attractiveness of working professions and mid-level
specialists for the population will be achieved.

The country is currently piloting a remote work model to contribute to the socio-economic
development of the country as a whole and provide employment opportunities for teenagers, girls
and boys. It i1s envisaged to develop the micro-work industry in Tajikistan with the aim of
increasing digital literacy among adolescents and youth in the short term and creating a comparative
advantage of Tajikistan in the digital work industry in the medium and long term. Micro-jobs seem
particularly relevant to Tajikistan as they transcend geographic boundaries, providing earning
opportunities for young people with diverse skill sets and access to a relatively basic digital
infrastructure.

Going forward, competency-building measures, such as through well-designed active
employment promotion programs and targeted investments in public employment services,
especially in rural areas, will play a critical role in realizing the potential of women, youth and
persons with disabilities.

Despite the fact that the ongoing policy of economic restructuring is accompanied by an
increase in macroeconomic efficiency indicators, in particular, labor productivity increased by 1.4
times in 2015-2021, this indicator is still not sufficient. For example, at the end of 2021, the
production of GDP per employed person in Tajikistan was estimated at USD16.5 thousand at PPP,
which is more than 1.8 times lower than the same indicator for middle-income countries. Over the
past seven years of development, the productivity of one employed person has grown in the country
by an average of 5.4% per year (SDG), due to the low level of the indicator itself, the growth rate
should have been more significant.

The main sub-sectors that saw both employment and productivity growth were trade,
construction, transport and communications, but they all started from a very low level.

The solution of problems in the interconnectedness of education and employment, especially
in rural areas, will be ensured by increasing the effectiveness of sectoral actions and social support
measures in obtaining high-quality affordable education and first employment, supporting the
employment of socially vulnerable groups and promoting labor mobility.

The government is working on job growth, the establishment of at least 30 technology parks
and industrial zones in remote cities and regions of the country in the next five years, which will
contribute to the growth of opportunities for productive employment.

Green transformation will undoubtedly affect the labor market and the state of employment in
Tajikistan. Increased investment in the greening of the economy will lead to the creation of new and
green jobs. It will also mean that jobs in sectors with a heavier carbon footprint will be cut or lost.
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The current wave of digitalization is also creating disruptions in the labor market. Without data and
research, it is difficult to predict the net impact of the green transition and digitalization on job
creation in Tajikistan. Analytical studies carried out in other countries show that a carbon-saving
economy and digitalization will have a positive impact on job creation. However, this expected
result cannot be taken for granted.

The government policies and actions now being taken are shaping the vision of how the
country can use green industry and technological developments to create more decent jobs.

Ensuring sustainable production patterns will be achieved through the introduction of new
energy and resource saving technologies, the reduction of industrial waste and CO emissions, which
will create opportunities for green employment (i.e., a combination of decent work with the use of
clean technologies).

But greening the economy will require large-scale investment in new technologies,
equipment, buildings and infrastructure, and therefore the growth in needed employment will
largely be driven by the availability and composition of investment.

Making the economy more resilient will take time and incentives to transition for those who
work in polluting brown industries.

It is expected that the main areas of green employment will be new areas of economic activity
related to environmental protection, the rational use of natural and energy resources, the reduction
of greenhouse gas emissions, the introduction of modern technologies, waste management, the
production of environmentally friendly products and entrepreneurship in the field of environmental
protection.

The construction of the Roghun HPP and building capacity for energy efficiency and energy
saving will create employment opportunities for people with scientific, engineering, technical or
construction professions.

At the same time, the dynamics of agricultural development is associated with value chains,
including food production, which will also potentially generate demand for new jobs.

The growth of the economy and population, the dynamics of the development of the construction
sector by 2030 is associated with the processes of industrialization and the increase in industrial
capacity, as well as the growth in living standards, which will generate demand for industrial and
housing construction. Import substitution of basic building materials will create new jobs.

The waste management sector can employ a large number of human resources, mostly
technical.

In general, it is expected that by working out the trajectory of green development and
predicting the impact on the economy and incomes, the government of the country will be active in
strengthening labor market institutions, relying more on intersectoral interaction and coordination.

CHAPTER 3. MAKE GREEN DEVELOPMENT INCLUSIVE
3.1. Vulnerability Reduction and Social Protection

While the country’s economic growth is a priority for the implementation of the SDGs, the
“leaving no one behind” principle requires it to be inclusive for all.

Inclusive development implies removing obstacles to reducing inequality and expanding
economic and social opportunities for the low-income and vulnerable population groups.

The country’s population is more than 10 million people with about 42% of the population
aged under 18 years and 3.4% of the population over 65 years old most of the population — 71.2%
lives in rural areas.

The Republic of Tajikistan accepted a number of recommendations received within the third
cycle of the Universal Periodic Review (UPR): “strengthen the legal and state policy framework to
ensure realization of the right to a healthy, clean and sustainable environment™, “ensure

¥ UPR Recommendation 123.110, 3rd cycle.
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constructive participation of women, children, persons with disabilities and local communities in
the development and implementation of the framework programs on climate change and disaster
risk reduction”” and “adjust inequalities in access to water and sanitation and meet the needs of the
most vulnerable groups of population”' which is in line with the concept of Tajikistan’s green
transformation to achieve the SDGs.

The Republic of Tajikistan has demonstrated its commitment to supporting vulnerable
population groups during the COVID-19 pandemic as well. Since the first cases of COVID-19
infection were officially recognized in Tajikistan (April 30, 2020), the Government of the Republic
of Tajikistan has taken a number of measures aimed at mitigating the socio-economic impact of
COVID-19 in Tajikistan.”> The Decree of the President of the Republic of Tajikistan “On
preventing the impact of the infectious disease COVID-19 on the socio-economic spheres of the
Republic of Tajikistan”, “The Action Plan of the Government of the Republic of Tajikistan to
prevent the impact of potential risks of the coronavirus pandemic on the national economy” were
adopted as well as tax and credit preferences were introduced, financial assistance was provided to
vulnerable population groups.

In the Republic of Tajikistan, similar to other countries, there are segments and groups of
population that are particularly vulnerable.

Social protection plays a critical role in reducing poverty, vulnerability and deprivation
among affected families. However, coverage of social assistance programs is low — about 15% of
the population. Against this backdrop, the Government of Tajikistan in December 2022 approved a
national Social Protection Strategy aimed at more inclusive, comprehensive and integrated social
protection systems with expanded coverage to vulnerable groups of the population. This also
includes strengthening the system’s ability to respond to shocks in the event of any natural or man-
made disaster, in close cooperation and with the support of development partners.

The government’s efforts to finance the social protection system follows two streams: 1)
transition to program-based financing aimed at improving efficiency of public social insurance
funds management, and 2) creation of economic conditions for the transition to an insurance-based
pension system. However, particular focus is made on the provision of targeted assistance and
social support to vulnerable groups of the population.

Total government spending on social insurance and social protection averaged to 4.2% of
GDP between 2015-2021.

Almost 85% of the budget accounts for social insurance and pension programs and, while the
remaining 15% for social protection of children and other vulnerable segments of the population.

The social protection system provided care for 1204 people (47 people more than in 2020), of
which 632 are men, 466 women and 106 children with disabilities through specialized residential
institutions.

The medical care is completely free for children under 1 year old with congenital disabilities,
children with disability (under 18 years old), who are in orphanages, family orphanages (host
families), boarding schools for orphans and children without parental care, members of low-income
families.

According to the monetary criterion, poverty is declining but remains an important
vulnerability factor.

The economic growth has generally contributed to poverty reduction in the country. Poverty
in Tajikistan has fallen by 6.4 percentage points over the past six years to 23.4%, but there is
variability between regions and urban and rural areas. There is a declining trend of poverty in both
cities and rural areas but it remains more concentrated in the rural regions.

39 UPR Recommendation 123.112, 3rd cycle.

*I UPR Recommendation 123.187, 3rd cycle.

32 The Decree of the President of the Republic of Tajikistan “On preventing the impact of the infectious disease COVID-19 on the socio-economic
spheres of the Republic of Tajikistan”, the “Plan of measures of the Government of the Republic of Tajikistan to prevent the impact of potential risks
of the coronavirus pandemic on the national economy” were adopted, tax and credit benefits were introduced, and financial assistance was provided to
the vulnerable population groups.
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Figure 23
Poverty levels in the Republic of Tajikistan (SDG 1.2.1)
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Rural areas remain highly vulnerable to the risk of poverty and the level of inequality is
higher — if the ratio of high-income and low-income groups of the population is 6.7 times on
average in the cities of the country, it is 10.7 times in rural areas.

In addition, the share of private transfers in the form of remittances from abroad is relatively
higher in the income structure of rural households and the share of labor income is lower.

Poverty affects children more strongly, especially in rural areas. In all regions of the country,
the poverty level of children is higher than the poverty level of the adult population. The gap
between the indicators of urban and rural child poverty is almost 10%.

The highest level of child poverty is observed in GBAO, Khatlon province and whose
population is mostly rural.

Figure 24
Poverty levels of children and adults by regions
of the Republic of Tajikistan in 2021
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The greatest risk of poverty is exposed to young children, most often very young, preschool
children and primary school children under the age of 10.

In 2021, about 5% of preschool children and 2% of 7 to 16 years old lived in low—income
families.
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The poverty rate is higher in households with a large number of children. Households in rural
areas, where the average family size is much higher due to the birth of 4-5 or more children, are
more likely to become poor.

At the same time, poor households with many children are more dependent on the physical
and economic availability of food. The share of food costs is higher in large households, which
indicates risks, including relatively limited resources for the development of human capital, which
ultimately contributes to the “conservation” of poverty at later stages of life.

The targeted social assistance program that is being implemented in the republic supports
low-income families in the country. Throughout the program implementation efforts were aimed at
increasing public awareness about the program, improving households’ needs assessment methods,
and creating a Unified National Information Register on low-income families and persons with
disabilities. The program combines the provision of — cash payments of 464 Somoni (USD 45) per
year and benefits for paying for medicines, utilities and transportation costs.

As part of the mitigation of the effects of the Covid 19 pandemic, about 50,000 families with
young children who were enrolled in the national targeted social assistance program were provided
with additional assistance of 500 Somoni (USD 48), which helped cover their basic food needs and
medicines during a difficult period. Now efforts are aimed at developing a sustainable practice of
monitoring and evaluating effectiveness and efficiency of such assistance.

In this regard, general recommendations for eliminating poverty are focused on supporting the
development of inclusive business models; stimulating structural reforms aimed at productive
employment and social sustainability, and development of predominantly labor-intensive sectors of
the economy.

Focusing on child poverty can end poverty and lay the foundation for stronger, more
sustainable and inclusive development. There are proven effective ways to tackle child poverty,
such as child-friendly social protection programs and investment in affordable and quality social
services.

According to the criterion of age associated with exclusion from participation and
stigmatization — there is a range of objectives that need a comprehensive implementation.

Orphans. In the Republic of Tajikistan approximately 0.05% of children aged 0-14 are
orphans. In 2018 and 2020, the Law of the Republic of Tajikistan “On the Protection of the Rights
of the Child” was amended to provide additional guarantees for orphans and children left without
parental care, and the Procedure for identifying and registering children left without parental care
was approved his category of children are entitled to pension payments (232 Somoni, which is
equivalent to about USD20.5).

For this category of children, efforts will be increasingly focused on development of a support
system accompanying them to adulthood, especially in rural areas.

Children are social orphans. Of every 100,000 children in the country, approximately 160
children lose parental care each year. In many cases, this is due to labor migration®>.

It is important to reduce the impact of labor migration on the well-being of affected children,
in particular by providing local support, training caregivers and improving social and
psychological support for affected children.

Tajikistan supported the Global Compact for Safe, Orderly and Regular Migration.>* NDS—
2030 considers the issues of external labor migration. It is planned to diversify external labor
migration, taking into account the gender factor, and strengthen state regulation of the process of
returning migrants. The interests of migrant workers are included in the National Climate Change
Adaptation Strategy of the Republic of Tajikistan for the period up to 2030 and in the National
Action Plan to Combat Human Trafficking for 2019-2021. The State Program for the Promotion of
Employment of the Population of the Republic of Tajikistan for 2020-2022 included a separate
paragraph “Social support for migrant workers who returned to their homeland”.

3 UNICEF in Tajikistan
** Adopted by the General Assembly on December 19, 2018
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Picture 1.
Number of labor migrants

per 1,000 permanent population

Less than 30 persons per 1,000 population

From 31 to 50 persons per 1,000 population
P From 51 to 70 persons per 1,000 population
I More than 70 persons per 1,000 population

In general, structural changes in Tajikistan, with a significant strengthening of the capacity of
the private sector, will weaken the factor of “exclusion” of the labor force in the context of
maintaining high growth rates of the working-age population.

Based on this, the accelerated development of labor-intensive industries and measures to
ensure the development of communities are necessary to provide migrant workers and their families
with new opportunities for income generation and employment, especially in rural areas.

Violence against children. Tajikistan has demonstrated its commitment to eradicate all types
of violence against children, especially sexual violence. In 2021 and 2022, two policy documents,
namely the Code of Administrative Offenses and the Criminal Code, were amended to penalize
corporal punishment or the threat of physical punishment against children, as well as to envisage
tougher criminal penalties for sexual violence against children. In addition, Tajikistan has drafted
amendments to the Law on the Rights of the Child to prohibit corporal punishment in all settings.
To strengthen the practical implementation of the above mentioned amendments at the school level,
Tajikistan has established complaint mechanisms in pilot districts, which has led to a decrease in the
level of violence against children.

Children in conflict with law. In 2021, 763 cases of juvenile delinquency were registered in
the country, which is 3.2% of all offenses. However, the reduction trend of juvenile delinquency
cases is not stable, which necessitates increasing the scale of preventive measures.

Vulnerable and disadvantaged children are the ones who suffer first and foremost from
injustice in the juvenile justice system.

Program for the Rehabilitation and Social Reintegration of Juveniles who have served their
sentences in institutions of deprivation of liberty or restriction of liberty for 2020-2024 (dated July
25,2020 No. 387) and the National Program for the Prevention of Juvenile Offenses for 2020-2024
(dated July 30 2020 No. 431). It is supposed that efforts will be expanded on consolidation of
actions both at the country level and at local levels to ensure more activity and continuity.

Released ex-prisoners. The legislation of Tajikistan (the Code of Execution of Criminal
Punishments of the Republic of Tajikistan and some other legislative acts) contains a number of
guarantees for people released from places of deprivation of liberty. Labor legislation provides for
the payment of unemployment benefits and promotion of employment, including through a quota
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system. The strategy for reforming the system of execution of criminal sentences of the Republic of
Tajikistan for the period up to 2030 provides for measures to support released persons, the
establishment of a probation service and an increase by 2030 in the total number of persons
sentenced to punishments not related to isolation from society.

Aged people. In recent years, there has been some change in the age structure of the
population in Tajikistan. The demographic forecast indicates that the number of elderly people is
increasing, and the process of population aging may develop. By 2030, the number of people over
65 years of age may increase by almost 1.5 times, which will significantly increase the burden on
the budget in terms of not only paying pensions, but also providing access to medical services.

Figure 25
Number of people over 65, thousand people
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In March 2021, the Agency for Social Insurance and Pensions under the Government of the
country developed and implemented a new procedure for the appointment and payment of pensions
based on the use of information technology and electronic document management. Accordingly, a
classifier of types of pensions was developed and the form of statistical reporting was changed
(improved).

The total number of pensioners receiving pensions has been growing annually in recent years
— by an average of 4%. The increase in the number of the older generation is accompanied by an
increase in the dependence of older people on the economically and socially active population. With
the increase in the number of people of retirement age and the need for their social protection,
instructions were made on increasing financial costs which mostly are solved by expanding
productive employment.

The key goal of the pension reform in the country is to turn the pension system into an
effective tool of economic policy that contributes to the growth of incomes and demand of the
population, on the one hand, and an increase in investment activity, on the other.

The transition to a new system of pension provision, which combines state pension provision
and the use of the accumulative principle of pension formation, aims to strengthen the relationship
between the employee’s labor contribution and the size of his pension provision.

In this aspect, efforts in the republic will be aimed at creating effective mechanisms for
investing pension savings in the economy through development institutions.

According to the criterion of limited opportunities associated with exclusion, stigmatization,
improper participation — there are also areas of activity that are supposed to be intensified.

Persons with disabilities. Tajikistan demonstrates its commitment to promoting the rights of
people with disabilities. The Constitution of Tajikistan guarantees the care of children with
disabilities and social security in case of disability. The UN Convention on the Rights of Persons
with Disabilities was signed by the President of the country in 2018, and in 2020 the country
adopted a National Action Plan to prepare the Republic of Tajikistan for ratification of the
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Convention on the Rights of Persons with Disabilities (CRPD). Tajikistan has adopted all
recommendations on the ratification of the CRPD within the framework of the third cycle of the
UPR, as well as recommendations on improving access to social security for disabled people,
expanding education coverage for children with disabilities, ensuring their participation in all
national events on an equal basis with other people. Legislation and policy documents are aimed at
the full realization of the rights and freedoms of persons with disabilities and their active
participation in all spheres of public life. In the Law “On Equality and Elimination of All Forms of
Discrimination”, disability and health status are specified as discriminating features, among other
things, and discrimination includes all its forms, including denial of reasonable accommodation.

In accordance with paragraph 2 of Article 25 of the Law of the Republic of Tajikistan “On the
Social Protection of the Disabled”, the planning and development of cities and other settlements, the
formation of residential areas and recreation areas, the development of design solutions for new
construction and reconstruction of buildings, structures and their complexes without adapting these
objects for access to them by disabled people and their use by disabled people are not allowed.

At the same time, the level of registered disability in the country is lower than in neighboring
countries.

Figure 26
The number of persons with disabilities in the Republic of Tajikistan is lower than in other
countries of Central Asia (per 10 thousand people, 2019 results)
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And in dynamics, the level of registered disability in the country over the past seven years has

a downward trend.
Figure 27

Number of persons with disabilities in the Republic of Tajikistan
(was registered at the end of the year, per 10 thousand persons of the total population)
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Creating conditions conducive to social adaptation and involvement of disabled people in
labor activities, ensuring the availability of housing, social and transport infrastructure of cities is of
particular importance in the republic.
So far, the legislation indicates the creation of special jobs (and not the adaptation of current
jobs) for people with disabilities and the right to a shorter working day with full pay, which makes
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of the youth organization of the blind emphasized. At the legislative level, there are discriminatory
decrees on the deprivation of disability benefits (disability pensions) of those persons with
disabilities who work in the public service (they make a choice whether they receive disability
benefits or salary).

There are no comprehensive statistics on the unemployment rate among persons with
disabilities. Although, a medium-term employment promotion program is being implemented,
which also reflects the tasks of increasing the level of employment of persons with disabilities who
have an appropriate medical recommendation.

There are 61 public organizations of the disabled in the country (together with branches in the
regions), which are involved in addressing the challenges of promoting education and employment
of the disabled.

In health and social care, persons with disabilities face insufficient access to quality health
services and assistive devices tailored to the individual needs/size of persons with disabilities. Many
drugs intended for the prevention of certain diseases are not available, which leads to complications
and irreversible impairment of body functions (disability) such as Hemophilia.

Children with disabilities. In Tajikistan, according to the national statistics, as of January 1,
2022, the number of children with disabilities registered by the social protection authorities was 78
per 100,000 children (or about 0.8% of the total number of children under the age of 18 in the
country), at least half of whom were born as a result of marriages between close relatives.

Only 0.06% of children with disabilities live in specialized boarding schools; the vast
majority live with families.

Over the past five years the average size of the social pension for children with disabilities
aged under 18 years has increased by 1.5 times in nominal terms, amounting to 236 Somoni
(equivalent to about USD23). Efforts will be directed on consistently increasing such pensions.

The number of day care centers for children with disabilities is expanding annually: in 2020 —
42 centers, in 2021 — 48 centers, in 2022 — 53 centers. There are 13 comprehensive centers for
social services for children with disabilities and people in difficult living conditions, and 1
rehabilitation center (with a hospital for 21 days) for children with disabilities with mothers in the
Mir Said Ali Hamadoni district.

It is expected that while implementing many construction projects for the implementation of
social, scientific, educational, cultural, technical and technological infrastructure that provides
access to recreational facilities in cities and districts of the country, the needs of adolescents with
disabilities will be taken into account more. At the same time, limited financial resources make it
difficult to implement these projects. For this purpose, consolidated actions at the local and national
levels will be expanded.

Efforts are intended to be focused on increasing the coverage of children with disabilities
through the general education system, in particular by building up available infrastructure and
resources, as well as enhancing the capacity of pedagogical staff to differentiate learning
approaches to facilitate the education of all students based on their individual needs.

It is supposed to activate rehabilitation and integration systems at the local level for children
with disabilities taking into account disability groups and the targeted actions of medical staff and
the social protection system. In this direction, support to structures on youth work, sports and
tourism, education, work with women and family, public associations and international
organizations will be expanded.

Homeless people belong to the category of people at risk of being “unheard”. There are no
statistics on the number of homeless people in Tajikistan, so there are no reliable statistics reflecting
the number of homeless people in the country. The Constitution of the Republic of Tajikistan
guarantees everyone the right to housing. Homeless persons, according to the legislation of the
Republic of Tajikistan, belong to the category of people who find themselves in a difficult life
situation, and are subjects-recipients of free social services.

Stateless persons. The Republic of Tajikistan pays attention to solving the problems of
stateless people. According to the UNHCR 59,287 persons with undetermined citizenship and
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stateless persons were identified from 2014 to the end of February 2023 in Tajikistan. 55,416 of
these received identity documents. Most of these persons are women and girls — more than 71%,
and by age category 38% of them are minors. The adoption in December 2019 of the Law “On
Amnesty in connection with the legalization of the legal status of foreign citizens and stateless
persons, illegally staying on the territory of the Republic of Tajikistan’’, which allowed stateless
persons and foreign citizens from the countries of the former USSR who entered the country before
December 31, 2016, to legalize their stay in Tajikistan and obtain residence permits.

Stateless persons have problems accessing the basic services that the state provides to its
citizens: health care, education, employment, social protection, civil status. These problems most
affect women and children in rural areas. There are no official state statistics on stateless persons.
The main reasons for the residence of people without passports of citizens of the Republic of
Tajikistan are the remote location of some villages from administrative centers; lack of money to
pay fees and fines; legal illiteracy of the population; the need to collect additional documents
confirming the identity and citizenship of the Republic of Tajikistan. Due to the lack of a passport
of a citizen of the Republic of Tajikistan, the child also cannot receive a birth certificate and a
passport. The validity of the Law “On amnesty in connection with the legalization of the legal status
of foreign citizens and stateless persons illegally staying on the territory of the Republic of
Tajikistan’” expired on December 25, 2022, and foreign citizens and stateless persons remained in
the country who did not have time to take advantage of the law for various reasons.

Refugees. Among the countries of Central Asia, Tajikistan occupies a leading position in
terms of the number of refugees, mainly from neighboring Afghanistan. Over the past three years
alone, the average number of refugees and asylum seekers in the country amounted to 9.9 thousand
people, which is about 2.6 thousand families with children.

The legislation of the Republic of Tajikistan provides a number of guarantees to asylum
seekers and refugees. The Republic of Tajikistan was the first among the countries of Central Asia
in 1994 to ratify the UN Convention of 1951 “On the Status of Refugees” and the Protocol to it in
1967. In accordance with the Constitution of the Republic of Tajikistan, foreign citizens and
stateless persons enjoy the proclaimed rights and freedoms, and also have equal duties and
responsibilities by citizens, with the exception of cases provided for by laws (Article 16). The Law
of the Republic of Tajikistan “On Refugees” generally complies with international standards.

The children of refugees and asylum-seekers are provided with opportunities to receive
education in the educational institutions of the country.

However, the choice of place of residence is limited for asylum seekers and refugees in
Tajikistan which complicates their access to the labor market, health care, education and other
social services. Tajikistan receives recommendations to improve the situation of asylum seekers and
refugees from the UN treaty bodies and within the framework of the UPR mechanism. Finding
housing for refugees is difficult due to high rents for private housing. The building of the Center for
Temporary Accommodation of Asylum Seekers has been reconstructed in Gissar, but the Center has
not yet been put into operation.

Gender (stigmatization, employment, level of payment). Women make up almost half of the
country’s population, so it is important to make better use of their opportunities in the economy and
politics.

To ensure gender equality in Tajikistan, a regulatory and legal framework has been created
and is being developed.

The Republic is implementing the National Strategy for the Activation of the Role of Women
in the Republic of Tajikistan until 2030 and its Action Plan for 2021-2025, which define the main
directions of state policy to enhance the role of women, create equal opportunities for women,
prevent, eliminate violence against women, protect rights and interests of the family, women and
children.

As part of the improvement of legal acts on the elimination of gender stereotypes, the
protection of women’s rights and the prevention of domestic violence, the intensification of the
activities of interdepartmental working groups are indicated in three directions in the country:

41



® elimination of gender stereotypes (under the Committee on Women and Family Affairs
under the Government of the Republic of Tajikistan in cooperation with the Prevention of
Domestic Violence Project (PDV);

® protection of women’s rights (under the Ministry of Justice of the Republic of Tajikistan

in cooperation with UNDP Program “Rule of Law and Access to Justice”);

® Prevention of Domestic Violence (under the Attorney General’s Office in cooperation

with the Project for the Prevention of Domestic Violence (PDV).

However, gender issues are integrated into the country’s program activities, including the
introduction of issues of reducing gender inequality as a cross-cutting issue in the NDS-2030, in the
MTDP 2016-2020 and the MTDP 2021-2025, the adoption of new programs based on the gender
approach. Meanwhile, mechanisms aimed at promoting gender equality are consistently
strengthened, including “soft quotas™ in party lists of candidates for deputies of the country’s
Parliament, preferences for admission to the civil service, Presidential quotas for university
applicants and Presidential grants for women entrepreneurs.

Although, there are still a number of common areas of actions that characterize uneven
progress in achieving gender equality in the Republic of Tajikistan.

Figure 28
Distribution of women of working age by levels of education
(2020 census results, %)
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Even before the start of the Sustainable Development Goals, the country’s policy documents
set a goal — at least 30% of the representation of women in government bodies, towards which
efforts are directed. Up today women and girls make up 25% of the total number of civil servants
and almost 20% of the leading cadres so far. Although, in dynamics the situation 1s improving. For
the period 2010-2020 the representation of women in parliament increased from 19 to 23.8%, the
number of women working at the national and local levels of government reached 31.3%.

Between the last two censuses (2010 and 2020), the number of women of working age with a
vocational education has decreased from 114 out of 1,000 women in 2010 to 108.3 out of 1,000
women in 2020%.

Women living in urban areas have relatively higher levels of education: 20.2% of urban
women of working age have a vocational education, while this figure is only 7.1% of rural women.
In addition, both in the city and in the countryside, the presence of secondary general education
prevails among women, but in the countryside their share is even more significant.

And in general, a relatively large proportion of women of working age are less competitive in
the labor market.

Women predominate in low-paid sectors of the economy (agriculture, health care and
education). In addition, many women do unpaid work on family farms. Women are also less likely
to be self-employed (7% compared to 12% of men). Their unemployment rate is relatively higher.

3 Population and housing census of the Republic of Tajikistan 2020: Educational level of the population of the Republic of Tajikistan — Dushanbe,
2023
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Women make up a large proportion of unpaid workers involved in caring for children and
other family members, especially in rural areas. This situation is aggravated by the fact that access
to kindergarten services in rural areas and small towns is limited.

It is expected that the reform processes will be accompanied by active promotion of initiatives
to expand economic opportunities for women in the country, efforts to promote gender equality in
the labor market will have to be comprehensive (taking into account the growth in vocational
education, social infrastructure).

Capacity building actions for female and male agricultural producers are focused on:

e awareness raising of women and men about the rights to economic resources, about the
components of the ongoing agrarian reform, about the opportunities and benefits of
various types of economic activity;

e -« increase the coverage of various forms of training of specialists in the field of
agriculture and land management, the creation of ongoing capacity building programs on
new financing systems, technologies for growing crops, the use of IT;

e < development of training programs and training materials focused on local alternative
farming systems, on energy and water systems with accumulative financing;

e < implementation of motivational programs and increase in Presidential quotas for girls in
universities of agriculture, land management and other popular profiles related to the
green economy.

The representation of women as civil society leaders is higher than in other sectors. The civil
society in the country can encompass a wide range of organizations, from local organizations
(community councils, mahalla councils, etc.) to more formal, officially registered public
associations. Women’s non-governmental organizations work more on social protection issues and
provide direct assistance to communities (in particular, empowerment through training and
mobilization of services for victims of domestic violence), in the field of human rights and in
monitoring the implementation of gender equality commitments.

Women, compared to men, do not actively use the advantages of wide access to information
technology. In the context of the country’s reorientation towards a digital and green economy, it
will be important to use a balanced approach to introduce advanced technologies aimed not only at
men, but also at women.

The country has developed and improved legal acts on providing assistance to victims of
domestic violence within the powers of the Ministry of Health and Social Protection of the
Population, as well as developed certain standards for providing assistance to victims of domestic
violence.

To effectively implement the provisions of the legislation on the prevention of domestic
violence, as well as to provide assistance and support to women victims of violence, the prevention
and suppression of domestic violence in the family, the protection of the rights, freedoms and
constitutional guarantees of women in the sphere of family and domestic relations, 33 crisis centers
and 3 of their branches have been created and are functioning in the republic. At the maternity
wards of hospitals in a number of cities and regions of the republic, offices for counseling and
providing medical assistance to victims of domestic violence have been organized and are
functioning, where women and minor children most often turn.

There are also state institutions and public organizations, including the Committee on Women
and Family Affairs, the crisis center of public organizations “Bovary ba fardo” (Faith in the Future)
for women, inspectors to combat domestic violence in the structure of the internal affairs bodies,
information and advisory centers under local executive bodies of state power (110), crisis centers
for the rehabilitation of women who have been subjected to violence (18) under NGOs. A helpline —
1313 — has been opened to prevent domestic violence, which receives free calls from mobile phones
daily on weekdays from 08:00-17:00 and on Saturday from 08:00—12:00 except Sunday.

Various civil society institutions contribute to providing support to women, preventing and
eradicating cases of violence against women, as well as increasing the legal literacy of vulnerable
groups of women, in particular those living in rural areas.
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At the same time, there is still a need to optimize the legislative framework on the elimination
of violence against women, girls, build qualified professional personnel to work on violence,
develop a mechanism for monitoring the implementation of existing laws, measures and programs
on the elimination of violence.

In the medium term, the most significant advances in gender equality are associated with
expectations of an increase in the role of women in leadership and decision-making, access to
economic resources and labor participation, achievements in education, health and social
protection.

To decrease vulnerability it is important to continue demonstrating commitment to the
achievement of the SDGs, taking into account the principle of ““leaving no one behind”, the
international obligations and the implementation of the recommendations of international human
rights bodies and procedures; continue to explore the status of empowerment and access to services
for disadvantaged groups, including those at risk of being left behind.

At the same time, it will be necessary to enhance access to social services, income and food
security for all people and families in need at different stages of life; continue developing targeted
mechanisms for social assistance within the state program, including on aging and social
protection of older people, reforming the pension system.

Social policies will contribute to further reduction of inequality of opportunities from different
dimensions: economic (for example, unequal access to productive jobs, financial services, land
ownership), social (for example, unequal access to health care, education, nutrition, participation
in politics) and environmental (for example, unequal access to water supply, sewerage, sanitation
and energy). Furthermore, instead of a narrow sectoral focus, policies should promote a
comprehensive set of actions that will increase opportunities.

The rural areas are considered as the primary focus area for intensifying efforts to ensure
inclusiveness in the country’s development.

The development of sectoral and regional policies will include the analysis of the impact on
vulnerable groups (or, more generally, impact analysis on observance of human rights).

It will be important to create a database on different dimensions of vulnerability, such as
territory, ethnicity, age, gender, disability, etc., which will be used in the process of formulating,
implementing, monitoring and evaluating policies.

3.2. Improving Nutrition

In the context of climate change, access to quality food affects one of the most important
parameters of life — the nutritional status of the population, especially pregnant and lactating women
and children.

The strategic priorities for the country’s food system development are associated with
ensuring healthy nutrition through sustainable agro-food systems.

In recent years, the country has adopted a number of programs aimed at improving the
provision of the population with food products and improving nutrition, in particular: the Food
Security Program of the Republic of Tajikistan for 2020-2024, the Food Safety Program of the
Republic of Tajikistan for 2019-2023, the Nutrition and Physical Activity Strategy in the Republic
of Tajikistan for 2015-2024, Multi-sectoral plan to improve nutrition in the Republic of Tajikistan
for 2021-2025, Program for the prevention of obesity and the formation of a healthy diet in the
Republic of Tajikistan for 2019-2024.

Government efforts are increasingly focused on a coherent multi-sectoral policy that brings
together different sectors — food, health, education and social protection to promote transition to
nutritional patterns that provide people with the nutrients they need, for the benefit of people’s
health and the environment.

Over the past five years, the level of food spending has decreased — both in rural and urban
areas.
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Figure 29
Share of household consumer spending on food, %
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The share of household spending on food in total spending decreased from 57.3% in 2015 to
48.7% 1 2022, but it remains high. The task was set to reduce this share of expenditures to 42-40%
by 2030 due to the growth of incomes and food production.

In 2022, the level of the indicator of the energy value of the diet in the Republic of Tajikistan
amounted to 3783.58 kilocalories per 1 member of the household per day, which indicates that the
country has consumption levels that exceed the norms recommended by the World Health
Organization (2100 kilocalories per day). This means that food resources are sufficient to
sustainably meet needs, although dietary imbalances remain. The current diets in terms of calorie
content and the content of basic nutrients (fats, carbohydrates, proteins, including those of animal
origin) do not yet fully meet the recommended standards.

In December 2022, an estimated 25% of households in Tajikistan were classified as food
insecure and one percent as severely food insecure. In all regions of the country, 54 to 64% of
households were marginally food insecure. About a third of all households in and Khatlon were
classified as moderately food insecure.

Figure 30
Food security level in the regions of Tajikistan (2022)
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Source: World Food Programme. Food Security Monitoring Report, December 2022.

Ensuring children have access to healthy food is expected to be a core component for
increasing life expectancy and productivity in the coming years.

There is policy documents directly aimed at improving child nutrition, namely: the National
Communication Program for the first 1000 days of a child’s life in the Republic of Tajikistan for
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20202024, the Strategy for the Sustainable Development of School Feeding in the Republic of
Tajikistan for the period up to 2027.

Universal childhood immunization against major vaccine-preventable diseases is one of the
most cost-effective programs to reduce infant and child morbidity and mortality. In Tajikistan,
routine vaccination of children protects against tuberculosis (BCG vaccine), hepatitis B (HepB
monovaccine), diphtheria, tetanus, whooping cough, Haemophilus influenzae type b and viral
hepatitis B (pentavalent DTP-Hib-HBV vaccine or penta), polio (oral polio vaccine or OPV),
rotavirus (rotavirus vaccine), measles and rubella (MR vaccine).

Tajikistan has a high level of vaccination coverage: among children aged 24-35 months, 82%
got all essential vaccinations at the time of the survey. Only 3% of children were not vaccinated.
Coverage remains high for subsequent doses of DTP-Hib-HBV and polio vaccines, with 87% of
children receiving the third dose of each of these vaccines. Eighty-seven percent of children aged
24-35 months received measles and rubella vaccinations. For 2022, coverage of the third dose of
Penta (DPT) is 96.5% (based on administrative statistics).

Efforts are being made to reduce the prevalence of malnutrition and stunting among children
under the age of 5 years, although at the same time the number of overweight children tends to
increase.

According to national statistics for 2021, 0.8% of newborns were born with low birth weight
(less than 2500 g); in comparison with 2015 in absolute terms, a 5% decrease in the number of
births of children with low birth weight is recorded. To achieve the goal of reducing the prevalence
of low birth weight by 30% by 2030, consolidated efforts will be expanded both to improve access
to nutritious feeding and health care.

The proportion of children under six months of age who are exclusively breastfed was 34% in
2012 and 36% in 2017; however, these figures are well below what is needed to reach the 2030
target of at least 70% globally. Nearly half of mothers start giving their babies complementary food
between four to six months, and one in ten mothers introduce complementary food even earlier.
Efforts are expected to intensify towards implementing measures that promote and sustain exclusive
breastfeeding, create an enabling environment for breastfeeding, and scale up prenatal and postnatal
breastfeeding counseling.

The country is making progress in reducing stunting in children under five years of age
(SDG 2.2.1). The share of stunted children decreased from 26% in 2012 to 17% in 2017. Boys and
girls are equally affected by stunting. Among urban children, the percentage of children suffering
from stunting is almost the same as among children living in rural areas. Stunting is most prevalent
in financially disadvantaged households whose mothers have not received formal education. To
reduce the number of children with stunting by 50% by 2030, this figure will have to decrease to at
least 10%. Greater progress in reducing stunting will require greater investment in nutrition-specific
interventions.

The proportion of children suffering from wasting in the country (SDG 2.2.2.) decreased from
10% in 2012 to 6% in 2017. But it is more than double the global target for 2030 of less than 3%.
Analysis by age group shows that wasting is highest (14%) among children under 6 months of age
and lowest (2%) among children aged 36-47 months. Almost 37% of children suffer from vitamin A
deficiency and 12% from vitamin D deficiency. Only 40% of children aged 6-23 months receive
optimal food diversity and frequency of meals. Wasting is more common among children under the
age of five living in financially disadvantaged households whose mothers have not received formal
education. The solution to the problem is associated with the need for a significant increase in
investment in the prevention of wasting, its early detection and treatment.

The 2030 target assumes a significant reduction in the prevalence of overweight in children
under five years of age (SDG 2.2.3.) — to no more than 3%).While the scale of this problem in the
country is not high, it is increasing slightly: in 2012 it was 1%, and in 2017 — 3%. To achieve the
2030 target, efforts will be directed towards improving the quality of nutrition and other lifestyle
factors such as physical activity.
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More efforts will be focused to improve maternal health. In 2016, 21% of women of
childbearing age were anemic. Women suffering from anemia are more likely to live in rural areas,
in low-income households, and have no formal education. To achieve the global goal for 2030 of
anemia prevalence of no more than 14.3%, promotion of a comprehensive, multisectoral approach
aimed at identifying and eliminating all causes and risk factors for anemia in women, including
those associated with poor nutrition, gynecological diseases and low socioeconomic status will be
ensured.

In the fight against the triple burden of malnutrition, efforts will be active to expand services
in maternal and child nutrition and care for pregnant women, as well as for breast-feeding women,
children under the age of five, family members of pregnant women and caregivers of young
children.

Adult obesity does not yet pose a serious threat compared to other countries. About 17% of
the population of the republic is overweight. In 2019, according to the World Health Organization,
the Republic of Tajikistan ranked 128th in the world’s list of obesity. But, at the same time, there is
no progress in curbing the growth in the prevalence of obesity in adult men and women in the
country. In addition to improving diets and improving the quality of nutrition, investment in health
measures to promote healthy lifestyles will be required.

As part of the provision of school meals in the country, it was possible to increase: a) the
coverage of secondary school students of the Republic of Tajikistan with free school meals from
21% in 2014 to 45.5% in 2021; b) the number of schools that include foods fortified with vitamins
and microelements in their diets; ¢) number of school chefs with professional education.

Almost 55% of general educational institutions have canteens necessary for organizing school
meals, more than 22% of schools have school gardens and plots where food can be grown to
improve school meals, the Procedure for Procuring Food and Services for School Catering has been
approved.

The quality of school meals depends on factors such as sustainable access to clean water,
electricity and heating, as well as the availability of a developed transport infrastructure. Currently,
only about a third of schools are constantly supplied with drinking water.

It is expected that efficiency measures on ensuring the stability of heat and electricity supply
during the school year and development of transport infrastructure which is necessary for timely
delivering the food to the schools, especially in rural areas, will promote school feeding system
development based on coordinated efforts of various authorities.

In recognition of the goal — by 2030 to end all forms of malnutrition and bring the level of
extreme poverty to 0%, it will be very important to ensure systematic actions towards increasing
physical and economic access to healthy nutrition, the level of education of the population, incomes
in the framework of productive employment and social protection targeting.

3.3. Improving Health and Well-being for All

As in the whole world, there is an increasingly clear trend towards strengthening the priority
of preserving human health in solving the problems of environmental pollution in the country.

The health care system of Tajikistan is a key sector in achieving the Sustainable Development
Goals, as efforts made to improve the health of the population have the potential to contribute to
sustainable economic growth and human development in the country.

It is important to consistently increase the financing of health care, improve the quality of
training and provision of medical services, and ensure decent wages. Over the past seven years,
there has been a consistent increase in healthcare financing, from 2.1% of GDP in 2015 to 2.9% in
2021. The task was set to bring the volume of financing of the sector to 4% of GDP.

In the frame of the health financing strategy the main priorities of the government’s health
financing reforms in line with the overall health sector reforms, and the strategic health action plans
for 2015-2018 and 2019-2021, are:

a) a gradual increase in public spending on the health sector,
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b) pooling health sector resources,

c) establishing a new provider payment system, and

d) increasing the salaries of health workers.

It should be noted that funding of the healthcare sector in the State Budget of the country for
2020, was increased by 1.4 times over the approved budget to implement measures to counteract the
spread of COVID-19.

Figure 31
Provision of beds for pregnant women and women in childbirth
(per 10,000 women aged 15-49): regional profile
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With support of the international community, the Republic of Tajikistan in 2020-2021 was
able to bring the level of immunization of the population to 80%, which, along with other actions,
reduced the incidence of COVID-19.

In general, efforts continue to improve the system of primary health care by organizing rural
medical centers, urban and rural family clinics, and increasing its accessibility to the population.

In 2021, the provision of medical workers per 10,000 populations was 20.5 doctors, against
20.8 in 2015, and 56 nurses against 59.4, respectively, in 2015. A slight decrease in the parameters
of the provision of doctors to a relatively greater extent is due to the slower growth in the number of
doctors compared to the growth rate of the population, especially in rural areas.

Programs have been implemented to improve the reproductive health of the population and
protect the health of mothers and children.

At the end of 2021, the total number of women of childbearing age increased by 206.8
thousand compared to 2015. Meanwhile, the stable trend towards an increase in the number of
pregnant women and childbirth, as well as the birth rate of children is observed.

Figure 32
Maternal mortality rate per 100 thousand live births
in the Republic of Tajikistan (SDG 3.1.1.)
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However, the provision of pregnant women and women in childbirth with beds needs to grow
—1n 2015 there were 16.1 beds per 10,000 women aged 15-49 years, then in 2021 only 15.3 beds.
This parameter is especially low in rural areas — DRS and Khatlon region (if you do not take into
account the city of Dushanbe, where the birth rate is relatively low, but also in the city needs).

It is important in the medium term, given the growth in population and the importance of
increasing the physical accessibility of medical services, to increase attention to the growth of the
capacities of medical institutions, especially in rural areas, including for mothers and children.

Over the past seven years, the registered maternal mortality rate has decreased by about 70%,
and the infant mortality rate has decreased by about 36%.

In 2020, the maternal mortality rate per 100,000 live births was 26.7 per 100,000 live births
(agamst 28.4 per 100,000 live births in 2015). At the same time, until 2020, the dynamics of this
indicator had a steady downward trend, but then, considering the outbreak of Covid-19, the
maternal mortality rate slightly increased. And now efforts are aimed at improving results in this
area through a set of actions implemented in all regions of the country, especially in rural areas,
where access and quality of healthcare coverage needs more dynamism.

Figure 33
Antenatal care coverage during the first 12 weeks of pregnancy:
regional profile, %
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Coverage of pregnant women with antenatal care during the first 12 weeks of pregnancy
increased from 70.4% in 2015 to 84.7% in 2021. During this period, coverage of antenatal care
especially increased in those regions where this parameter was relatively low — in the Districts of
Republican Subordination and in GBAO.

The proportion of women who gave birth in hospitals is almost 95%, the practice of home
births tends to decrease, but in rural areas of the country, relatively more efforts are needed in this
direction.

At present, an increasing number of children are surviving in the country, including in rural
areas. Neonatal, infant and child mortality rates are on a downward trend, below the global average.

Figure 34
Levels of neonatal, infant and child mortality (per 1 thousand live births)
in the Republic of Tajikistan (SDG 3.2.1. and 3.2.2.)
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Achieving some success in reducing infant and child mortality may also be associated with a
gradual improvement in the conditions of medical institutions, expanding immunization coverage.
However, to achieve the targets by 2030, it is important to continue consistent comprehensive
national efforts with international support.

Tajikistan i1s one of the countries piloting intersectoral approaches to HIV, TB and viral
hepatitis.

Over the past seven years, the number of newly diagnosed cases of HIV infection has been
gradually decreasing and in 2021 reached 922 (9 cases per 100 thousand people).

Figure 35
Number of people newly diagnosed with HIV
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Between 2015 and 2021, the total number of HIV tests conducted in the country among the
population increased, and the geography of testing expanded significantly. The prevalence of HIV
infection cases by region of the country indicates that the epidemiological process in various
administrative territories of the country is being held at certain stages — the process is relatively
more pronounced in Dushanbe (a more extensive medical infrastructure that serves not only
residents of the capital, but also residents of other regions of the country), there is a decrease in the
Sughd region and GBAO.

Figure 36
Prevalence of HIV infection cases (rate per 100,000 population) by regions
of the Republic of Tajikistan (SDG 3.3.1)
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Source: Ministry of Health and Social Protection of Population of the Republic of Tajikistan

Over the past seven years, the structure of HIV transmission modes has changed slightly —
although unprotected sexual intercourse remains the main mode of HIV transmission, there has
been a decrease in the injection route of transmission. In conjunction with the vertical transmission
path is decreasing — from 5.6% in 2015 to 3% in 2021.
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Figure 37
Distribution of HIV by means of infection transmission
in the Republic of Tajikistan, %
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Simultaneously, there is a decrease in the prevalence of HIV infection among pregnant
women — the prevalence of HIV infection among pregnant women decreased in 2021 to 0.017%.

The primary coverage of pregnant women with HIV testing is increasing — if in 2016 this
figure was 76.0%, then in 2020 this figure increased to 85.0%, which contributes to a decrease in
the activity of the epidemic process in the regions and the proportion of HIV-infected children born
from HIV-infected mothers.

Figure 38
HIV prevalence rate among pregnant women, %
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For the timely diagnosis of HIV infection, it is necessary to strengthen the screening of the
population, especially among risk groups and those subject to hospitalization in various medical
institutions of the republic. It is expected that the medical examination of patients with newly
diagnosed HIV infection will be carried out by a multidisciplinary team of specialists, including
infectious disease specialists, family doctors, TB doctors, narcologists, psychologists and social
workers.

Tajikistan is one of the 10 countries in the world with the highest burden of multidrug-
resistant TB. In 2021, 3787 cases of newly diagnosed tuberculosis were registered with an incidence
rate of 39.5 per 100,000 population. Compared to 2015, this indicator decreased by 26.0%.
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Figure 39
Dynamics of the incidence rate, prevalence of tuberculosis in the Republic of Tajikistan (per
100 thousand population)
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The incidence of tuberculosis by region is also declining, but there is still an acute problem of
regional access to modern equipment for early detection of tuberculosis. The incidence of
tuberculosis has decreased significantly in — Dushanbe and GBAO.

Figure 40
Regional morbidity of the population with active tuberculosis
(number of patients with newly diagnosed, per 100 thousand population)
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Efforts will be increasingly focused on strengthening capacity to prevent the spread,
implementation of treatment and infection control measures in TB facilities in accordance with
international standards, including WHO guidelines for the examination and treatment of patients
with drug-resistant forms of tuberculosis.

To expand the practice of early functional diagnosis of respiratory diseases and improve the
effectiveness of specialized psychiatric and pulmonological care, and in general, to ensure a stable
sanitary and epidemiological situation in the republic, it will be necessary to steadily and
consistently fulfill the requirements of the developed standards in this area.

According to the WHO, the Republic of Tajikistan is among the countries with a moderate
prevalence of viral hepatitis C, covering from 1% to 3.5% of the population. According to official
statistics, the incidence of hepatitis C 1s declining — in 2015 it was 12.3 cases per 100 thousand of
the population, and in 2020 — 8.8.
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Tajikistan, with the support of WHO has developed and is implementing a roadmap for the
elimination of viral hepatitis, which will accelerate progress towards SDG indicator 3.3.4.

It is expected that environmental interventions will also have a positive impact, such as
measures to improve water supply and sanitation, as well as strengthening activities for the
prevention of substance abuse (intravenous drug use).

Within the framework of the Program of State Guarantees for Providing the Population with
Health Services in Pilot Cities and Districts of the Republic of Tajikistan for 2020-2022, children
with diseases of a social nature are provided with medicine and medical substances at the expense
of the budget, grants and humanitarian aid, additional funds that are allocated by local executive
bodies of state power, as well as other sources that are not prohibited by the legislation of the
Republic of Tajikistan free of charge, in particular, diarrheal diseases and acute respiratory diseases,
hemophilia, tuberculosis, insulin-dependent diabetes mellitus and children with HIV / AIDS™.

Non-communicable diseases (NCDs) remain the leading cause of death in Tajikistan,
accounting for about 80% of deaths in the country, setting the focus for efforts over the medium
term. Issues of prevention, diagnosis, high-quality and timely treatment and rehabilitation of
patients with diseases of the circulatory system, obstructive pulmonary diseases, oncological
diseases.

It is necessary to significantly reduce the impact on the health of the country’s citizens of such
risk factors as access to water and a balanced diet. The digitalization and greening of healthcare is
becoming an increasingly urgent need.

Even before the COVID-19 pandemic, the daily volume of hospital waste was significant.
With the spread of the virus, the amount of garbage has increased due to the constant disposal of
disposable protective equipment, including used masks. A study conducted in Tajikistan with the
support of WHO showed that the management and disposal of medical waste in medical institutions
is not carried out in accordance with confirmed national regulations (for example, SanPiN approved
by Order 410).

Expected towards identifying opportunities for innovative and sustainable healthcare waste
management solutions to reduce CO2 emissions, efforts will be directed towards:

— supporting the widespread use of special technologies for the shredding of medical waste
and the recycling of solid biohazardous waste into household waste;

— installation of technologies and training to work on them;

— overall capacity building of health workers.

In general, the introduction of a circular economy will require systemic changes, including
those based on public-private partnerships.

3.4. Ensuring Accessibility and Quality of Education

Education has significant potential to reduce vulnerabilities and re-examining attitudes
towards the environment through improving knowledge, developing necessary skills and
transforming perceptions and beliefs.

In the country’s strategic documents, the direction of development is associated with the
creation of learning opportunities for all people, regardless of their place of residence, social class,
capabilities, and health opportunities.

The Strategy for Education Development for the period up to 2030 is being implemented to
improve the quality and accessibility of education as per the needs of the innovative economy and
informational society.

Population growth is putting pressure on the country’s education system. Leveraging the
demographic dividend requires increasingly more investments in human capital development.

The implementation of measures within the framework of the national training system
contributed to ensuring sustainable high public spending on education. In the period from 2015 to

* Convention on the Rights of the Child. Combined sixth and seventh periodic reports submitted by Tajikistan in accordance with Article 44 of the
Convention and due in 2022.
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2021, the share of expenditures on education in the structure of state budget expenditures increased
from 15.6% to 17.9%.

Figure 41
Education Expenditures in the State Budget Structure and GDP
in the Republic of Tajikistan
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The value of this indicator is not lower than similar indicators of other Central Asian
countries.

At the same time, the key goal for the future is to increase the relationship between spending
on education and its learning outcomes.

Considering the demographic trends, there is an increasing enrolment of students at all levels
of education, which demonstrates the increasing capacities of the country’s education system.

While 2.1 million people studied in the education system of the republic in 2015, this number
was equivalent to 2.7 million people in 2021. It is expected that by 2025 the number of students will
increase to at least 3.2 million people, thereby increasing the burden on the education system. This
shows the importance of increasing the financial, infrastructure and staffing of the education
system.

The highest rates of increase were in the number of students in the system of higher and
secondary specialized education, which, to a relatively greater extent, should be directly related to
the labor market.

Figure 42
Growth in the number of students in the education system of the Republic of Tajikistan
for 2015-2021, %
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The most urgent targets of the educational system of the Republic of Tajikistan relate to a
significant increase of access to preschool and vocational education, as well as the quality of
education.

Figure 43
Coverage of children aged 3-6 in pre-school education in the Republic of Tajikistan, %
(SDG 4.2.1.2)
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The enrollment rate in preschool education for children aged 3-6 increased from 12.3% in
2015 to 15.6% in 2021.

The available data for preschools refer to the importance of improving infrastructure. 48% of
urban preschool institutions have constant centralized cold-water supply vs17% of rural preschool
mstitutions. Functioning central sewerage is available only in 7% of kindergartens and early
development centers located in rural areas and in 41% of kindergartens/early childhood centers in
cities®’.

To increase the coverage of children aged 3-6 with preschool education, as well as to achieve
Sfuture target (30% by 2025), it will be necessary to create new places in preschool educational
institutions for at least 127 thousand children in all regions of the republic, including by supporting
significant increase of alternative forms of preschool education, such as child development
centers, which is an ambitious and difficult task. In this regard, the requirements for personnel,
infrastructure and software equipment of the preschool education system shall be increased. It is
expected to continue promoting innovative models of blended financing through public-private
partnerships, supporting the inflow of private investments.

There i1s almost universal access to general secondary education. In 2021, 96.9% of the
population aged 7-17 was covered by formal (primary, secondary general, secondary specialized
education) education compared to 93.3% in 2015. The gender gap in enrollment at these levels of
education persists, but it is narrowing down.

Figure 44
Enrollment in general secondary education in the Republic of Tajikistan, % (SDG 4.1.1.)
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37 UNICEF. Situation Analysis on Water, Sanitation and Hygiene in Tajikistan
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The situation in general secondary education with first grade enrollment looks quite favorable,
where out of the total number of children of 7 years old, almost all children of this age group are
covered. A difficult situation is observed after completion of the 9th grade, where the dropout of
children, especially girls, 1s about 30%. The solution to that challenge in the upper grades is also
associated with the comprehensive actions, including strengthening propaganda among students,
especially girls, about the importance of education i their adult life, improving school
infrastructure and improving the quality of education.

The number of children with disabilities enrolled in school increased by 27 p.p. compared to
2015. At present, 7,362 (2,922 girls) students with disabilities are enrolled in general educational
mstitutions of the country and 975 children (377 girls) with disabilities study at home.

A relative majority of children with disabilities enrolled in education have mental disability, ,
visual impairment, ord poliomyelitis.

Figure 45
Number of children with disabilities enrolled in school in the Republic of Tajikistan, persons
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At the same time, there is some variation across the regions of the country. The number of
children with disabilities enrolled in school education per 10 thousand people in GBAO is relatively
higher — almost 2.5 times more compared to average in the country of 7.2 children with disabilities
per 10 thousand people.

Figure 46
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As part of building up the system of inclusive education and ensuring regional equality of
access for children with disabilities to education systems, it will be important to strengthen regional
education systems — with an emphasis on personnel, technological equipment and infrastructure .

Until 2021, the country did not conduct comprehensive national assessments of the
competence of secondary school students. The results of the assessments conducted by the National
Testing Center under the President of the Republic of Tajikistan for students of 5"-11% grades will
lay the foundation for analyzing the internal effectiveness of general secondary education and
improving the validity of decisions based on performance data.

The share of teachers with higher education in general education institutions increased to

76.7% 1n 2021, it 1s planned to increase their share to at least 90% by 2025.
Figure 47

Share of teachers with higher education in general education institutions
of the Republic of Tajikistan, % (SDG 4.c.1.)
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Source: Agency on Statistics under the President of the Republic of Tajikistan

Over the past 5 years, a competence-based pedagogy approach has been introduced in the
system of general secondary education, within the framework of which educational programs,
teacher training and retraining systems and the national system for assessing learning outcomes are
being reviewed.

Over the past seven years, the provision of schools with classrooms with equipment and
visual aids has not increased significantly. Activities in this direction will be significantly expanded,

especially in medium-sized schools located in rural areas.
Figure 48

Equipment of schools with classrooms and computer classes in the Republic of Tajikistan
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Source: Ministry of Education and Science of the Republic of Tajikistan

Available school data shows that only 55% of schools across the country have access to a
functioning water system and 44% of schools have access to improved sanitation facilities.*®

3 UNICEEF. Situation Analysis on Water, Sanitation and Hygiene in Tajikistan.
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At the same time, the state of sustainable energy supply for children, in particular in rural
areas, 1s not satisfactory especially in the autumn-winter period, when children have to spend 5-6
hours in school buildings with low temperatures and polluted air as a result of heating rooms using
coal or wood. This affects the health of children and can have irreversible consequences in their
adult life. Also, there are schools that need major repairs and some schools do not meet safety
standards, that is, they are in disrepair.

At the same time efforts will be strengthened by an increase in consolidated actions to solve
the problems of infrastructural inclusiveness in the education system.

The improvement of fundamental and basic knowledge, including the development of
cognitive skills (such as math and reading) and life skills (foreign language skills and digital
literacy) will play a greater role in ensuring the country’s sustainable growth, including within the
framework of green transformation. These skills and knowledge will be the most important factor in
teaching more complex high-level skills at later stages of training.

Also, since 2020, as part of the digital transformation policy in the school system, an
assessment has been carried out to identify needs and gaps for the successful transformation of the
education system, taking into account a holistic approach to creating a digital ecosystem, including
the availability of digital resources, ICT equipment, digital educational platforms, ICT skills among
teachers and most importantly, the availability of high-speed Internet based schools in cities and
rural areas.

The development of a digital ecosystem in education will require an integrated approach to
addressing ICT and non-ICT gaps, which will be based on national strategic documents for the
transformation of digital education led by the National ICT Council, and it will be essential to
create a strong partnership and digital policy coordination between government agencies,
development partners and the private sector.

Considering that by 2025 the goal was set to ensure 100% coverage of children aged 7-17
vears with formal education and, according to forecast calculations, the number of children at this
age will be 2.4 million people, then by the 2025/2026 academic vear it will be necessary to
additionally create 0.2 million study places.

The number of students in the vocational education system is growing — if in 2015 there were
318 students per 10 thousand people and then in 2021 their number was almost 360 people.

Figure 49

Number of students in the vocational education system per 10 thousand people
in the Republic of Tajikistan (SDG 4.3.1.).
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Unofficial translation

The vocational education system is dominated by the number of students in the higher
education system.

The coverage of higher education (bachelor’s degree) of the population aged 18-21 is
growing: in 2021 it was 21.5% against 16.8% in 2015. The gender gap in coverage is significant
and not narrowing.

Figure 50
Enrollment in higher education (undergraduate) in the Republic of Tajikistan, %
(SDG 4.b.2)
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Progress has been set and 1s being made to solve the problem of attracting citizens over 18
years of age who do not know professions to acquire a profession, which should ensure the
achievement of universal professionalization of the population by 2026.

In general, the coverage of disabled people over 18 years of age by the vocational education
system does not exceed 0.3%. Accordingly, this group of the population is in dire need of
professional orientation and labor adaptation, especially in rural areas.

As part of the implementation of the task of increasing the proportion of young people/adults
who have skills i the field of information and communication technologies in the country, the
number of graduates of state higher educational institutions in the field of Computer Science and
Information Security is increasing.

Figure 51
Graduation of specialists in the system of higher professional education related to ICT,
thousand persons
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However, taking into account lessons learned considering the coronavirus (COVID-19)
pandemic period, efforts will be more focused on elimination of inequality in education. Although it
is difficult to ensure the development of online learning systems in the face of the importance of
students who do not have access to the Internet, especially in rural areas. That is, the potentially
possible digital gap associated with inequalities in the reliability, speed and availability of the
Internet and data access, as well as access to electronic devices that facilitate learning, will reduce
the risks of inequality in access to education.

In the country, on the basis of vocational educational institutions and adult education centers,
it is possible to take short-term courses in working specialties that are in demand on the labor
market.

On average, about 156 thousand people are covered by short-term courses per year. of various
ages, slightly more than 40% of which are women. Given that at least 900,000 people remain
outside of vocational education every year, it is extremely important to direct efforts on consistently
addressing the problem of increasing the capacity of the training system both within vocational
education institutions and within additional education.

In general, the key objective of vocational education is to bring the structure of areas and
individual specialties of training in line with both the demands of the modern labor market and the
structure of employment in the future. Given the increasing advancement of digital technologies, the
demand for specialists in the field of STEM (natural and computer sciences, technology,
mathematics) will increase; therefore, increasing the capacity of the higher education system in this
direction is extremely important. While the rate of growth in the output of specialists in this area
lags behind the growth rate of output in all specialties, as a result, their share in the volume of
output is decreasing. At the same time, ensuring equal access in terms of gender to the training of
specialists in the field of STEM becomes extremely important.

Figure 52
The share of graduates in STEM disciplines in the total volume of graduation
from higher education institutions, %
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To strengthen the process of studying the natural, exact and mathematical sciences, as well as
the development of the technical thinking of the younger generation and youth, 2020-2040 has been
announced in Tajikistan as “Twenty years of the study and development of natural, exact and
mathematical sciences in the field of science and education.” In 2020, the Action Plan for 2020
2025 was approved to implement the announcement of 2020-2040 as “Twentieth Anniversary of
the Study and Development of Natural, Exact and Mathematical Disciplines in Science and
Education”. In 2021, the Strategy for the study and development of mathematical, exact and natural
disciplines in the field of education and science for the period up to 2030 was adopted™.

3 Approved by Government Decree of April 30, 2021, No.185.
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Unofficial translation

However, against the backdrop of a significant gender imbalance in the field of specialization
in science, technology, engineering and mathematics (STEM), neither in the Action Plan for 2020—
2025, nor in the Strategy for the study and development of mathematical, exact and natural
disciplines in education and science for the period up to 2030 gender-neutral again.

At the same time, efforts are aimed at reducing the gender imbalance in the vocational
education system. A significant gender imbalance in the system of vocational education, despite its
reduction, remains the cause of inequality of opportunities in the country.

Figure 53
Share of students by gender, % (2021) (SDG 4.5)
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Undertaken efforts will ensure equal gender opportunities to be more prepared for industrial-
mnovative development and green transformation.

Prerequusites for green development are being created in the education system:

e disciplines “Acquaintance with the environment”, “Natural science”, “Ecology”,
“Bioecology”, “Geoecology”, “Radioecology”, “Environmental monitoring”, “Medical
Ecology”, “Agricultural ecology” and others have been introduced at all levels of
education;

® the enrollment of students in higher educational institutions of the country in the field of
ecology 1s growing;

® to strengthen ecological culture and equality in the country, the republican competitions
“Young Ecologist”, “Young Defenders of Nature”, “Young Ecologists”, “The Best
Ecology Teacher”, “Poetry and the Best History” and the actions “Clean Coast”,
“Cleanliness of the area”, “Cleanliness of the road”;

e Purposeful work is underway to attract students to scientific activities in the field of
ecology.

As a whole, the mechanism of education, public awareness and education in the process of
environmental education will be strengthened, the necessary competencies in the field of
environmental education will be increased, the contribution of the education system for ensuring
sustainable development will be increased. In particular, the use of multimedia educational
resources such as “GreenPack’” should go faster.
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3.5. Improving the Living Environment

Important demographic and environmental challenges facing the country include increased
demand for housing and living conditions, habitat pollution and poor ecosystem management,
biodiversity conservation, land degradation, vulnerability to climate change impacts, access to clean
water and sanitation, and household waste disposal®.

When developing and implementing master plans for cities, towns and villages of the country,
special attention is paid to the planning and construction of buildings and structures in accordance
with the norms and rules of urban planning and construction, high architectural art, with the
widespread use of national and modern architectural elements, modern technologies and high-
quality building materials, but for the widespread introduction of these elements, it is necessary to
strengthen the process of green economy, in the field of architecture.

In the medium term, efforts will be directed to improving the legislation and institutional
structure of the housing market, including the development of an affordable housing program and
affordable mortgage lending. The new Housing Code of the Republic of Tajikistan, which entered
into force in 2022, contains the concept of social hiring for persons in need of housing, which was
not in the previous code.

Housing construction plays an important role in the economy of Tajikistan; it has a strong
multiplier effect and causes the growth of industries and industries associated with housing
construction.

Over the past twenty years, the annual volume of commissioning of housing from 245
thousand square meters has reached more than 1.5 million square meters.

To improve the living conditions of the country’s people, over the past 10 years alone, 7.2
thousand hectares of household plots have been allocated to the population for housing construction
on more than 14 million square meters.

In general, during the period of independence, more than 9 million citizens of the country got
the opportunity to improve their living conditions.

Since 2015, the housing stock of the republic has increased by 14.7 million m* (16%). Most
of the housing stock was put into operation in rural areas — 64% of the total housing area. The
average annual growth rate of the housing stock is 2.4%, which is higher than the country’s
population growth rate, which allows increasing the average housing supply of the country’s
population. However, 0.6% of the housing stock is in a worn out and emergency condition.

New marriages create additional demand for housing. Over the past seven years, more than 77
thousand marriages have been concluded annually, which significantly affects the demand for
housing.

The dynamics of population growth and the need to bring the level of housing provision to 17
sq. per person (target for the National Development Strategy for the period up to 2030) significantly
increases the volume of orders that the construction industry and related industries will receive.
Until 2030, the working-age population will increase by 1 million people compared to 2021, which
will be a key factor in the dynamic growth in demand for housing in the country. And stimulating
an increase in the pace of housing construction can become the engine of economic growth; give
impetus to the development of related sectors of the economy, and the growth of productive
employment.

In the coming decades, the population of cities will grow, which will require increased
investment. The condition for the creation of green cities will be the modernization of buildings.
Heating, lighting, cooling and ventilation of buildings are one of the most important sources of
greenhouse gas emissions into the atmosphere.

Construction of new green buildings and refurbishment of existing buildings with high energy
and resource consumption will achieve significant savings

40 National Development Strategy of the Republic of Tajikistan for the period up to 2030.
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Unofficial translation

During the transition to the principles of a green economy in architecture and construction, the
improvement of technical regulations related to energy saving when using electrical equipment of
residential and public buildings, heating networks and thermal protection of buildings in accordance
with modern standards (norms) will be ensured. It is important to take steps to introduce a system
for monitoring, reporting, and verifying the energy efficiency of buildings.

To increase the effectiveness of the implementation of the principles of the green economy in
architecture and construction, efforts will be focused on adoption of regulatory legal acts to
improve the mechanisms of state regulation and control related to the mandatory labeling of all
buildings in terms of energy efficiency and compliance with the principles of the green economy.

A wide range of energy-efficient and energy-saving technologies such as solar panels on
rooftops, small geothermal plants on the ground, or special window units with nanotechnological
wood frames that protect the building from the weather and keep the temperature down will be
widely spread. Buildings built in accordance with the principles of green building can create a
comfortable atmosphere and climate without the use of traditional heating and cooling systems.

At the same time, it will be important to ensure access to appropriate public services.

On the basis of the implementation of the Concept of reforming the housing and communal
services in the Republic of Tajikistan and the Housing and Communal Services Development
Program, the State Unitary Enterprise “Housing and Communal Services” began to implement a
policy of decentralization of the provision of services.

In the field of housing and communal services, measures are being taken to build and repair
housing, improve the infrastructure for electricity supply, water supply and sewerage, and upgrade
the fleet of municipal equipment. In this process, the transition to a green economy requires the
formation of such a process of sustainable management of production and consumption, based not
only on energy saving mechanisms, but also on an effective system of housing and communal
services and waste management.

Efforts are already aimed at improving existing living conditions and providing basic services
in all regions of the country.

Institutional measures contribute to the development of the sector and the improvement of the
quality of services. A new law on drinking water supply and sanitation has been adopted, and the
Law of the Republic of Tajikistan “On the Water Users Association” has been adopted in a new
edition. In accordance with the new Water Code of the Republic of Tajikistan and the Law of the
Republic of Tajikistan “On Drinking Water Supply and Sanitation”, 17 by-laws have been adopted
to regulate various aspects of the water sector. The National Water Strategy of the Republic of
Tajikistan for the period up to 2030 was developed, the Program for the restoration of industrial
water supply systems and their equipment with water meters was developed; Large-scale work has
been carried out in all regions of the country to assess the state of the water supply and sanitation
sector for the development of the State Program for drinking water supply and sanitation for the
period up to 2030, the tariff policy is being improved, accounting is improving and resource losses
are being reduced, automated payment systems for the use of water and electricity are being
introduced.

In the field of water supply and sanitation, currently (2022) 7 projects are being implemented
with a total value of USD 243 million*' (SDG 6.a.1). About 80% of these funds are directed to the
restoration and construction of infrastructure.

*! Report of the MEWR RT “Progress in the implementation of the water sector reform program in Tajikistan and further steps to implement the
reform”, 2023.
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Figure 54
Access to basic and safe water supply services in the Republic of Tajikistan
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The result of this was an increase in the indicators of access to safe water for residents of
cities and villages in Tajikistan.

Access to basic drinking water services increased from 76% (70% in rural and 95% in urban
areas) in 2015 to 82% (77% in rural and 96% in urban areas) in 2020*.

The annual increase in access to water supply services on average in the country is 4%, which
is not enough given the dynamics of population growth and the scale of the tasks to improve water
infrastructure.

Considering that the problem of water vulnerability has not yet been completely eliminated (at
least almost 15% of the population does not have access to clean drinking water and approximately
only 15% of the total population of the country is connected to water treatment services), further
population growth and deterioration of water infrastructure, the needs in financing this sector are
significant.

Especially, it will be important to pay attention to small settlements, which are dispersed over
long distances in Khatlon province and have very low coverage of water supply and sanitation
services.

There have been positive developments in recent years in the field of sanitation. Coverage
with basic sanitation in Tajikistan increased from 95% in 2015 (96% in rural and 94% in urban
areas) to 97% (98% in rural and 94% in urban areas) in 2020. 3% of the population has access to
limited (public) sanitation facilities, while open defecation is typically practiced by less than 1% of
the population. 80% of the population has access to public latrines, 3% use septic tanks, and 16%
have sewer outlets.

However, there are a number of acute problems in the water sector that need to be addressed.
In particular, the presence of duplication of tasks in the existing management system, the use and
protection of water resources; low level of intersectoral and vertical-horizontal coordination of
actions; incomplete system of accounting and payments for water supply services; high level of
deterioration of the existing water supply and irrigation infrastructure; insignificant investment;
msufficient capacity of the organization responsible for water resources management and water
users; low level of participation of users and civil society in the use and protection of water
resources. Significant differences between urban and rural areas in terms of access to a centralized
system of drinking water supply, sanitation and hygiene; limited opportunities to collect accurate
data on the actual state of drinking water supply and sanitation in cities and regions of the country
due to the lack of appropriate accounting and reporting in water supply and sanitation (including
access to sanitation and hygiene). There is no reliable estimate in Tajikistan in terms of the costs of
achieving the goals in the water sector, and in relation to the new SDG indicator linked with water
supply. To establish financial requirements (including the cost of reforms, monitoring,
infrastructure development, etc.) and determine the sources of financing, it is necessary to make a
careful estimate and draw up a detailed list of water resources, in the broadest sense of this term.

42 JMP 2021 Report.

64



Unofficial translation

With economic development and population growth, the generation of solid household waste
is increasing. The volume of household waste in cities ranges from 280 to 330 kg per capita,
including household food waste for Tajikistan estimated at 97 kg per capita per year, equivalent to
906,209 tons per year. The volume of solid household waste also increases as the population grows.

The general system of waste collection, treatment and disposal is not well developed. There
are some criteria and requirements, but the level of compliance does not meet the requirements due
to insufficient monitoring. Stimulating and funding of the innovative technologies for recovery and
reuse of waste for added value from various sources is crucial in this process.

To prevent environmental pollution, the generated waste is transported to special landfills,
where recycling, storage and disposal are organized. In 2021, the country had 15 units of such
special landfills with a total area of more than 0.3 thousand ha, where 20 million m® of solid
household waste accumulated.

The practice of separate collection of different streams of solid household waste, including
paper, packaging and glass, organic waste, and pre-sorting them before disposal is only being
developed.

The largest volume of municipal solid waste has been accumulated in the cities of Dushanbe,
Khujand and Bokhtar. There is a tendency to support the creation of enterprises involved in the
processing and disposal of waste (at present, there are no such enterprises yet).

The provision of incentives as a system to facilitate the licensing of innovative activities in the
housing and communal services and waste management system and the involvement of the private
sector in R&D in the development and implementation of programs is important in this sector. It
will be important to reduce the total GHG emissions from municipal solid waste through the
gradual elimination of open waste disposal and a significant reduction in waste disposal at
landfills, stimulating sustainable progress in increasing the coverage of waste collection, sorting
and processing.

The formation of a circular economy can play an important role in achieving the Sustainable
Development Goals in the country.

Case 3. As part of the observance of the basic principle of conservation activities to preserve and
improve biodiversity, the company CJSC “Kullahoi Tojik” in 2020 created a specially protected
natural area — a reserve on the territory of the Gissar district. The company spent more than 25
million Somoni to create it. The administration of the reserve carries out purposeful work in all
areas of environmental protection. This is the protection of water resources from pollution,
depletion and irrational use, the conservation of animal and plant biodiversity, the development
and reproduction of the mineral resource base, and much more. To increase the population of
animals, as well as the emergence of new species, more than ten species of large and small cattle
(red deer, bison, mouflon, maral ibex, etc.) have been brought to the territory of the reserve and
are breeding. Including increased the population of new species of birds — ostriches, pheasants,
guinea fowls. More than 50,000 trees and shrubs have been planted to maintain and improve the
quality of the reserve’s land.

One of the most important factors in improving the living environment is the protection of the
population and territory of the country from emergency situations.

Climate change and the security situation are also key threats to the economic development
and stability of Tajikistan. Highly prone to natural disasters, extreme temperatures and irregular
rainfall, Tajikistan is considered the country most vulnerable to climate change in the Central Asian
region. The World Bank estimates that climate-related natural disasters have affected a large portion
of the country’s population and resulted in GDP losses of about USD1.8 billion. Moreover, the
recent escalation of violence in neighboring Afghanistan has resulted in an influx of refugees and
Afghan soldiers crossing the border to escape the Taliban. This forced Tajikistan to strengthen the
security of its borders and prepare for the influx of refugees.

65



For Tajikistan, which is very sensitive to climate change, the trend of a constant increase in the
number of natural disasters and especially water ones in recent years are especially problematic. So, for
example, there was alarming data of a sharp increase from 213 (2020) to 359 (2021)* n the number of
dangerous incidents and natural emergencies, as a result of which 67 people were injured, including 42
people who died. During the period from 2010 to 2021, natural disasters caused damage to the country’s
economy in the amount of almost 1.5 billion Somoni (about USD253.7 million)**.

Cities are particularly vulnerable to natural disasters, so it will be important to step up efforts
to design them in ways that mitigate the impact.

Plenty of work has been done in recent years in the Republic of Tajikistan to increase the
country’s capacity in conjunction with disaster risk management and fulfill its obligations under the
Sendai Framework for Disaster Risk Reduction 2015-2030 (SFDRR) (SDG 13.1.2). The country
developed and adopted in 2019 the National Strategy for Disaster Risk Reduction, which sets out a
vision and commitment to disaster risk reduction for the next decade (SDG 13.1.1.). The National
Platform for Disaster Risk Reduction is functioning successfully, and international cooperation is
developing positively in this area, including with partners of the REACT group (a rapid assessment
and coordination group for emergency assistance created by the UN Office).

CHAPTER 4. PARTNERSHIPS FOR FINANCING GREEN DEVELOPMENT
4.1. Global Development Trends in Green Finance

Green finance is an emerging but rapidly growing segment of the financial market. Significant
amounts of financial resources are needed to transfer the entire world economy to green
development trajectories.

It was determined that, on average, additional investments amount to 2% of global GDP per year
from 2010 to 2050. These investments will need to be channeled across a range of industries to build
competencies, introduce new technologies and management practices, and develop green infrastructure.*

In the practice of financial and credit institutions in developed countries, green financial
instruments, such as green bonds, as well as green debt, green deposits, green mortgages, green
insurance, are now becoming widespread.

There is increasing global focus on improving the ability of the financial system to mobilize
private capital for green investment and manage climate change risks.

The volume of green emissions in the world reflects the dynamics of growth. As of 2020,
more than 80% of green investments in the world are in developed countries (80.5%), emerging
markets — 16.0%, international institutions — 3.6%*.

Despite the fact that green financing as a segment of the financial market is still at the stage of
formation, such financial instruments as green loans, green bonds, green investment funds and
green stock indices demonstrate rapid development.

Green bonds are the most developed instrument of green financing in terms of the definitions
used and the possibilities of tracking the use of funds. In the period from 2007 to 2020, the issue of
green bonds in the world increased from USD 1 billion to USD 1 trillion.

The principles of green lending have been developed, which form the basis for the
implementation of green lending on world markets.*’

A green fund is a mutual fund or other investment vehicle that invests only in companies that
are considered socially conscious in terms of their business operations or directly promote social
responsibility using standardized green assets.

# Overview of emergency situations in the Republic of Tajikistan for 2021. Committee for Emergency Situations in Tajikistan, p.9.

# Same document, p.19.

4> Towards a Green Economy: A Path to Sustainable Development and Poverty Eradication. Summary report for representatives of power structures.
United Nations Environment Program 2011.

4 Analytical report “On international experience in the development and implementation of the principles, measures and mechanisms of the green
gconomy”, Moscow, 2021.
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Unofficial translation

National sustainability priorities should be based on green economic incentives and sufficient
financial resources to reverse the current trend of reducing public spending on environmental
protection. Developed countries annually spend on environmental management an average of 2-3%
of GDP. Many developing countries annually spend less than 1% of GDP on environmental
management, believing that caring for the environment is not on the list of top priorities. In 2014,
OECD countries reported that the share of (public) environmental spending in their systems of
national accounts averaged 1.1% of total government spending.

There is a significant potential for the growth of green financing, the development of this
market is associated with implementing the following objectives:

» strengthening strategic signals and mechanisms at the national level;

» formation of unified approaches to assessing the volume of green financing and the effect

of green investments;

> raising awareness of green financing;

» increasing the potential of market participants in terms of assessing environmental and

financial risks associated with projects underlying financing.

At the same time, it is expected that:

> public policy and markets will have to create opportunities for combining public and

private financing;

> efforts will be directed to the development of capital markets.

International climate assistance. The total annual climate-related assistance in the period
from 2010-2012 in the world reached USD 21.5 billion; only 58% is directed to mitigation, only
25% is directed to adaptation, and 18% is directed to both mitigation and adaptation.

In addition to international climate funds, there are important adaptation projects supported by
official bilateral development assistance. Countries supporting these adaptation projects are
Switzerland (<USD 7.5 million), Germany (<USD 4 million), and Finland (<USD 1 million)
according to data provided by the Organization for Economic Co-operation and Development, by
flows of climate finance from bilateral and multilateral sources directed to the Government of
Tajikistan in 2014.

Financing under the Clean Development Mechanism should help developing countries
achieve a range of economic, social, environmental and sustainable development goals.

Tajikistan is at an early stage of accessing various international sources of funding for
adaptation processes as experience shows. Accordingly, it will be important for the country to build
capacity in this area.

4.2. Trends in Financing the Development of Tajikistan
4.2.1. Long-term Expectations for Development Financing

According to the National Development Strategy for the period up to 2030, the estimated
number of required resources is set at USD118 million for the period 2016-2030.

The main part of the financing is expected from the state budget — USD 56.1 billion (47.5%)
and the private sector — USD 54.7 billion (46.3%). The contribution of development partners is
expected to reach USD 7.3 billion (6.2%).

Each stage of the implementation of the National Development Strategy for the period up to
2030 is designed for 5 years and represents a set of interrelated steps leading to the achievement of
the goals of the strategic goals:

1. The country’s medium—term Development Program for 2016-2020 focuses on improving

economic policy and institutional structure, including education and training to create the
conditions necessary for development;
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2. The medium-term development program of the country for 2021-2025 — completes the
creation of institutional capacity and focuses on the mobilization of investments in
mfrastructure and the real sector as the basis of economic growth;

3. The country’s medium-term development program for 2026-2030 focuses on the
transition from investments based on industrial growth to development based on
knowledge and innovation.

At the first stage of the implementation of the National Strategy (in the period 2016-2020), it

was supposed to attract and develop USD 25.5 billion.

But monitoring assessments showed that 71.9% of the expected resources (90.6 billion
Somoni) were allocated for the implementation of the medium-term development program of the
country.

The Government allocated 86.4% of the planned resources, while the funds of development
partners amounted to 61.4% of the expected figure, and private sector funds were the lowest —
54.4%. While there are doubts about how the private sector’s contribution has been assessed, the
figures point to a complex financing scenario.

Figure 55
Deficit of financing of the Medium-term Development Program
of the Republic of Tajikistan for 2016—-2020, billion Somoni
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Source: Medium-term development program of the Republic of Tajikistan for 2021-2025

The financial requirement for the period 2021-2030 1s USD92.5 billion. It is estimated that
the state budget and development partners will need to cover 53.7% of this amount (USD49.7
billion), leaving a funding gap of 46.3% to be covered by the private sector to meet the overall
funding requirement of the National Development Strategy for the period up to 2030.

Despite the efforts of the government and significant international assistance in the form of
additional financing and debt relief, financing the SDGs remains a very difficult task. The forecast
shows that even under the best-case scenario, the government is likely to face a funding gap of 27%
or more than USD 13 billion over the period 2021-2030. In principle, decision makers have several
common levers to increase fiscal space, namely:

® increase in tax and non-tax revenues

e Improving the efficiency of spending or reallocating resources from less efficient to more

efficient sectors

e reduction in external debt servicing, presumably through agreements with creditors

® increase in external financing

1t is expected that an integrated approach to financing strategic development and the SDGs
will be strengthened. This requires the strengthening of existing institutions and mechanisms
involved in the implementation of the NDS for 2016—2030, as well as the creation of tools and
capacity necessary for decision-making and monitoring of progress in the development of goals. In
this context, the methodology and data used to assess development funding needs will need to be
open to public scrutiny.
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4.2.2. Domestic Government Financial Flows

Achieving the level of public spending proposed in the National Development Strategy for the
period up to 2030 will not be easy.

Government revenues are the largest source of financing for the country’s development. The
structure of state revenues includes tax and non-tax revenues, receipts under the state investment
program and special funds of budgetary organizations.

Government tax and non-tax revenues in the Republic of Tajikistan are estimated at 20.9% of
GDP in 2022. The pandemic and the economic crisis that followed caused these revenues to decline
from 24.4% of GDP in 2015 to 21.9% in 2020.

Tax revenues account for more than 80% of all budget revenues, approximately 19-22% of
GDP, which i1s higher than in lower middle-income countries (16.8%).

Case 4. In the context of Covid -19, the Government has taken serious fiscal measures in relation
to budget revenues. These mclude:
1) temporary tax holidays for medical institutions, tourist facilities and sports centers,
catering establishments, international passenger transportation and air navigation in the
period from April to September 2020;
2) temporary tax holidays for real estate tax in respect of individuals from May to
September 2020;
3) exemption from customs duties, VAT and excises for the import of disinfectants,
medicines, protective clothing, medical instruments, laboratory equipment, materials for
testing for COVID-19 and materials necessary for the production of these goods, during
the period from July to September 2020 of the year.

The Government is expected to reduce the tax burden in the framework of recently adopted
Tax Code in a new edition in 2022 to Detter align with development priorities, namely creating a
more business-friendly environment that will ultimately lead to the creation of more and better
paying jobs.

Government spending tends to increase. They grew from 28.5% of GDP in 2010 to 30.0% in
2022. The increase in spending was driven by investment in infrastructure and the expansion of
public services.

The sectoral structure of spending indicates a clear priority for the government of the social
and energy sectors. The state allocated almost 47% of total spending to programs related to
healthcare, education, social protection and culture.

Figure 56
Sectoral structure of public spending in the Republic of Tajikistan, %
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Source: Agency on Statistics under the President of the Republic of Tajikistan

69



The growth in social spending reflects the demographic structure of a country with a rapidly
growing population. Social spending increased gradually, from 10.4% of GDP in 2015 to 14% of
GDP in 2022. Social spending is mainly driven by the education and social protection sectors.

Figure 57
Amount of key social budget expenditures, % of GDP

15.0
10.0
5.0

0.0
2015 2022

meducation Whealthcare ® social protection

Source: Agency on Statistics under the President of the Republic of Tajikistan

Spending on education rose from 5% of GDP in 2015 to 5.5% in 2022, well above the
average of 3.4% for low-income countries. However, government spending is insufficient to keep
up with demographic pressures and growing needs for infrastructure, especially in preschool and
general secondary education. By 2030, education spending is expected to grow by at least 6% of
GDP.

State budget expenditures on health increased from 2% of GDP in 2015 to 2.3% in 2022 and
account for nearly 20% of total social spending in 2022. Health spending in Tajikistan is above the
average for low-income countries. It is expected that the volume of public financing of the health
system until 2030 will be increased to 4.4% of GDP. Increasing health spending will be critical to
achieving the health-related SDGs and increasing human capital.

State budget spending on social protection also grew in absolute terms, but the growth rate
was lower than GDP growth. Pension programs account for about three-quarters of social protection
spending, with social assistance programs in the form of transfers to vulnerable households and
social services for the disabled making up the remainder. Pensions make up the bulk of social
protection spending (2,937.8 million Somoni or USD 260.7 million in 2020), while unemployment
benefits, social care services, and other schemes make up a relatively small share of social
spending.

To prevent the impact of the consequences of the infectious disease COVID-19 on the socio-
economic spheres of the Republic of Tajikistan, a package of anti-crisis measures was adopted,
including Decree of the President of the Republic of Tajikistan dated June 5, 2020 No. 1544 “On
preventing the impact of the infectious disease COVID-19 on the socio-economic spheres of the
Republic of Tajikistan”, which became the basis for the provision of state financial support to a
vulnerable group of the population of the Republic of Tajikistan, as well as the use of fiscal
incentives, monetary measures, and exemption from paying rent of state property and other
measures in relation to business entities. Government committed to increase health and social
spending to support poor and vulnerable groups, publishing quarterly reports on health and social
spending related to COVID-19 to further strengthen good governance.

While the government has been able to keep overall spending stable, the COVID-19
pandemic has forced changes to the budget structure. In some areas, actual expenditures differed
from those planned. In 2020, health care spending was increased by 44 percent. Likewise, social
spending was increased by 10 percent. Pensions and salaries were also raised by 10-15 percent, in
line with pre-COVID-19 plans. The authorities reallocated budgeted current spending and cut other
lower priority programs to reduce the overall budget envelope by 0.5 percent of GDP. They also cut
budgeted capital expenditures. Government data show that execution has not always been in line
with changes in the budget. For example, despite the budget increase, only 71 percent of the health
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budget was executed. Social security spending was similarly increased, but execution reached only
93% of the budget. At the same time, expenditures on the fuel and energy complex were reduced,
but the execution exceeded the government’s budget by 7%.

Fiscal adjustments in the context of the pandemic provided fiscal freedom in 2020 and
demonstrated the commitment of the Tajik authorities to fiscal consolidation.

Improving the quality of social services, such as education and healthcare, is important to
achieve the goals set in the NDS and, as a result, the SDGs. This will require more investment.

With limited public resources, one of the alternatives is to redirect spending from other
sectors to social sectors. Increasing tax collection also poses some challenges, but there is potential
to generate additional tax revenue by increasing the level of formalization of the economy. An
increase in the formal sector, including workers, can generate additional revenues in the form of
income taxes, as well as social security contributions to health and pension systems.

Greater private sector participation can also be encouraged to increase access to services
and/or help build facilities.

The energy sector accounts for one fifth of the state budget and over 40% of public
investment. This sector is seen as a decisive factor in supporting the industrialization process,
increasing exports and increasing budget revenues.

Expenditure on agriculture is 0.9% of GDP for agriculture, with limited impact on the results,
sustainability and competitiveness of dehkan farms. It is expected that with the adoption of the new
program for the development of the agro-food complex, the total amount of allocated funds for
agricultural development will increase over the coming years, which, along with other measures,
will help increase the sustainability of agricultural production.

The volume of budget expenditures for financing activities in the field of climate change is
not yet completely quantifiable. In order to be able to use domestic public resources more
strategically to finance the country’s environmentally sustainable socio-economic development, it is
expected that efforts to identify and track budget allocations will increase by an order of magnitude.

The volume of public investment in Tajikistan is about 7-8% of GDP, which is high by
international standards, which signals the importance of improving the quality and efficiency of
public investment.

Over the past decade, Tajikistan has generally followed a conservative fiscal policy. However,
the crisis in Russia in 2016 triggered an economic shock that led to the rescue of domestic banks.
As a result of this and the investment needs of large infrastructure projects, there were large deficits
of -9% and -6% in 2016 and 2017, respectively. After returning to more conservative policies, the
fiscal gap widened again in 2020 as a result of the COVID-19 crisis.

Fiscal management during the COVID-19 crisis and international assistance allowed
Tajikistan to reduce its budget deficit in 2020, but despite this, the level of debt has increased. An
initial deficit of 7.7% was projected for 2020 (according to the IMF), while the actual deficit was
around 4.4% of GDP. Despite increased international aid and efforts to contain deficits during the
pandemic by reprioritizing spending, the shock of the COVID-19 crisis has been significant.
Following this shock, public and publicly guaranteed external debt rose from the equivalent of 36.0
percent of GDP at the end of 2019 to 40.6 percent in 2020, while total public debt rose from 43.1
percent of GDP at the end of 2019 to 48.1 percent a year later.*® This has narrowed future fiscal
space, putting public finances at high risk of a debt crisis. In addition, there are implicit debt
obligations of state-owned enterprises (SOEs). Their large impact on the economy, combined with
the rising losses and liabilities of some SOEs, pose a significant fiscal risk to the government.

Fiscal Space Forecast Analysis results include four alternative scenarios:

» Scenario 1 assumes that the economic recovery follows the trajectory described by the
country’s National Development Strategy. However, the government finances the
additional costs through additional borrowing.

» Scenario 2 assumes that the increase in spending to finance economic recovery can be
financed through better tax administration instead of deficit spending.

8 Asian Development Bank (2021). Asia Development Outlook 2021. Financing a Green and Inclusive Recovery. Asian Development Bank. Manila.

71



» Scenario 3 assumes that the economic recovery is slower than projected in the baseline

scenario and the government maintains a financing gap below -2.5% of GDP.

» Scenario 4 retains the same growth assumptions as Scenario 3 but assumes that the levels

of real per capita expenditure projected in the baseline are maintained.

Under all scenarios, financing the SDGs remains a very challenging task. The first two
alternative scenarios show that, under favorable growth conditions, the government can afford
additional spending either through more deficit financing or through more efficient revenue
collection, potentially reducing the financing gap to 27 percent. Less favorable economic conditions
would widen the financial gap to 37 percent. To narrow the financial gap to a baseline of 31 percent
under these circumstances, the government would have to significantly increase its debt stock and

therefore negatively impact future fiscal space.

Forecasting outcomes by scenarios

Table 13

Outcomes Base Scenario Scenario Scenario Scenario
Scenario 1 2 3 4
Soverage tax and non-tax revenues/GDP, | 5496 | 28.4% | 28.7% | 28.4% | 28.4%
Sverage uon-interest expenditwe/GDP. | g 6% | 30.0% | 285% | 29.1% | 30.8%
?gf;apgﬁc::)p%g?goggr capita (IS 1| co0.5 | 2.825.4 | 2.679.4 | 2.4484 | 2,6805
Average Fiscal Deficit/GDP, 2021-2030 -0.5% -2.2% -0.2% -1.2% -4.1%
Total public debt/GDP in 2030 27.7% 38.2% 25.0% 35.9% 57.1%
(Tlflzfllioi’;pez%“i?_‘{‘fzeo;‘(l))cment prices USD | 3 473 | 36302 | 34459 | 31379 | 34473
Financing gap to cover the costs of the
National Development Strategy of the 0 o o o o
country for the period up to 2030 31% 27% 31% 37% 3%
(percentage of the costs of the NDS)

In 2020, the government adopted the “Public Financial Management (PFM) Reform Strategy
2030”*. Public financial management (PFM) reforms can generate and release resource to fund the
SDGs. PFM has a direct impact on the effectiveness of the budget distribution mechanism,
distribution and collection of revenues (taxes). Indirectly, more reliable and transparent public
finances can increase government credibility and attract additional funding and/or reduce financial
costs.

There are several main elements of the advanced budget cycle in the country, including long-
term development planning (National Development Strategy for 2016-30 and related 5-year
medium-term development programs, sectoral strategies and related action plans), medium-term
planning (Medium-term fiscal framework, medium-term cost structure) and annual budgeting, as
well as monitoring of budget execution and, to some extent, strategy and policy evaluation.

Public Expenditure and Financial Accountability Assessment (PEFA) was conducted in
2017.%° 1t identified progress in several areas, but also recognized that the linkages between the
various stages of the planning and budgeting cycle needed to be better integrated, with some
elements themselves requiring improvement.

To this end, a number of PFM reform activities can be considered, including (i) further
adapting the concept of policy-based budgeting to the conditions of Tajikistan, (ii) redefining and
strengthening the role of various actors, in particular at the level of the main budget holders, such

* Republic of Tajikistan (2020). Public Financial Management Reform Strategy for the period up to 2030
% Government of Tajikistan (2017). Public Expenditure and Financial Accountability Assessment (PEFA). Final report. November 2017.
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as ministries, ( iii) extending program budgeting to all sectors and subnational government, (iv)
strengthening strategy and policy formulation and in particular the costing of development
strategies and plans, (v) strengthening monitoring and evaluation mechanisms.

Successful implementation of the PFM reform strategy is fundamental to increasing SDG
funding in Tajikistan, but its impact cannot be assessed. The PFM reform strategy includes actions
to improve forecasting and increase the efficiency of resource allocation. It also includes reforms to
significantly increase tax collection from about 22% of GDP in 2021 (see section 3.3.1) to 30% of
GDP in 2030.

The introduction of program budgeting (or performance budgeting), as envisaged by the PFM
reform strategy, can make a significant contribution to improving integrated planning and
budgeting. Performance budgeting can also institutionalize the tracking of budgetary and actual
expenditures for the development of Tajikistan.

Fiscal decentralization reform can also help achieve Tajikistan’s long-term development
goals. Subnational governments (oblasts and districts) play an important role in financing and
delivering public services, especially in the social sector, and thus in achieving the SDGs. At the
same time, there may be pressure on public service budget allocations due to volatile local revenue
performance and relatively complex revenue distribution mechanisms. In addition, it is recognized
that the mechanisms and capacity for strategic planning at the subnational level in relation to
national development goals need to be further strengthened.

State debt. In 2022, the ratio of public debt to GDP was 34.8%, of which external debt is
30.8% of GDP.

Thanks to the measures taken by the Government of the Republic of Tajikistan, the level of
public and publicly guaranteed debt of the Republic of Tajikistan does not go beyond the limits
provided for in the strategic documents of the Republic of Tajikistan. The government has
committed to fiscal consolidation and updated its debt management strategy for 2021-2023. This
strategy defines borrowing criteria and debt ceilings over the medium term. Until 2018, Tajikistan’s
external debt was not supposed to rise above 40 percent of GDP. This threshold has been increased
to 60 percent and a new priority has been given to attracting highly concessional loans.

Moreover, the stability of public debt indicators has made it possible to maintain the relative
stability of the promotion of public finance policy, to ensure the effective implementation of
priority development projects, as well as the timely and strict fulfillment of debt obligations.

In view of the government’s clear commitment to maintaining a sustainable debt situation, the
public external debt package consists mainly of concessional external borrowing.

The structure of the external debt of the Republic of Tajikistan is dominated by direct external
public debt, which accounts for 95.6% of the total debt portfolio of the country. The rest of the debt
1s accounted for by loans with a state guarantee.

Figure 58

Structure of the external debt portfolio for 2022, %
44

= direct public debt = government guaranteed loans

Source: Ministry of Finance of the Republic of Tajikistan
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The structure of external public debt is balanced between bilateral creditors and international
financial mstitutions.
Figure 59

External debt structure, by creditors
4.4%

= multilateral loans = bilateral loans = securities (eurobond) = others

Source: Ministry of Finance of the Republic of Tajikistan

The government also successfully issued USD 500 million in bonds maturing in 10 years in
2017. This was the first time Tajikistan issued a bond on international markets. The main and
largest creditors are Exim Bank of the People’s Republic of China, the World Bank and the Asian
Development Bank (ADB).”!

The G20 Debt Service Suspension Initiative (DSSI) has allowed Tajikistan to suspend debt
service payments and create fiscal space for priority spending. The DSSI initiative was launched in
response to the COVID-19 pandemic and aims to support low-income countries by suspending
official bilateral debt service until mid-2021 to free up fiscal space to fund social, health and
economic responses to the pandemic. Tajikistan took advantage of the suspension of debt payments
to China and postponed the servicing of over USD 43 million of debt under DSSI**.

Tajikistan’s public debt is expected to stabilize over the medium term. As a result of official
fiscal consolidation commitments and the avoidance of non-concessional borrowing, the country’s
debt is assessed as sustainable, but the risk of disaster remains high, according to the IMF. This is
because Tajikistan’s public finances remain vulnerable, especially to export shocks and contingent
fiscal liabilities.

Efforts will also be directed towards debt repurposing to free up additional resources. Some
initiatives in this regard have included using the IMF Catastrophe Containment and Relief Trust
and signing a debt suspension memorandum with the Paris Club. In addition, the government could
explore debt swaps with official creditors as a way to redirect debt repavments to development
priorities.

Tajikistan can increasingly use international financial markets to finance its development.
The international rating agency Moody’s Investors Service assigned the Republic of Tajikistan a
rating of “B3, stability (B3, Outlook Stable) .

In the medium term, emphasis will be placed on balancing capital borrowing, obtaining a
social return on investments in the energy and transport system, increasing funding for the social
sector of the country’s economy, which will affect the ability to implement strategic goals and
priorities.

*! Claussen. J. & Sultonov, F. (2018). Financial analysis to support the implementation of the SDGs in Tajikistan. United Nations, Dushanbe.
2 World Bank (2021). Macro Poverty Forecast: Country Analysis and Projections for the Developing World. World Bank Group. Washington.
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4.2.3. Funding from Development Partners

Tajikistan is eligible for concessional funding, both through grants and loans., A constant
dialogue has been established in the Republic of Tajikistan between the government of the country
and development partners (donors), a consultative and advisory platform of the National
Development Council has been created and is functioning (since 2007), participation in the
international monitoring process of the Global Partnership is being carried out, which creates the
necessary prerequisites for ensuring conjugation of areas of global cooperation with national
development priorities, the effectiveness of external development assistance.

Figure 60
Structure of financial flows within official development assistance
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In average annual terms, for the period 2015-2021, official development assistance (ODA)
provided to the country amounted to 4.6% of GDP.

Given that funding from development partners was mainly raised through the provision of
ODA grants until 2015, followed by concessional ODA loans, now it is the other way around and
non-concessional resources are taking place.

All financial flows under the country’s ODA in general are more focused on infrastructure
development — 70% of assistance was directed to the development of transport and energy
infrastructure, contributing to improved opportunities for reducing poverty and inequality.

Figure 61
Structure of sectoral orientation of financial flows within official development assistance
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Nevertheless, infrastructure projects in the transport and energy sectors have attracted
significant funding from bilateral (for example, Chinese Exim Bank) and multilateral organizations
(for example, ADB and WB), but have become an important source of debt.

Figure 62

Structure of financial flows under official development assistance by key recipients
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At the same time, one sixth of the ODA was associated with the promotion of the
development of social sectors — education, health and social protection, which contributed to the
progress in the implementation of the objectives of the Sustainable Development Goals and priority
areas for the development of a socially oriented economy.

The predictability of aid is quite high — discrepancies between commitments and actual
payments are insignificant (no more than 4% on average), which, in general, makes it possible to
ensure the inclusion of ODA in the processes of medium-term budgeting in the country. Meanwhile,
considering the rapidly changing political and economic conditions in the world markets, which are
reflected both in the budget and in the external development assistance of the country, it is
important to improve the capacity in the option planning and budgeting.

Considering the funding target of USD 5.7 billion for the period 2021-2030, if the current
trend continues, concessional resources are likely to fall short of the USD 1.7 billion requirement.’
Looking at non-concessional resources, the average for the same period increases to USD 458
million, implying a gap of USD 1.1 billion by 2030. It is important to note that these figures do not
reflect flows from Russia and China. For comparison, in 2018, the volume of concessional
assistance (ODA) from Russia to Tajikistan amounted to about USD 11.7 million.

Opportunities for a significant increase in ODA resources are limited. In the period 2017—
2019, ODA per capita was USD 40.2.>* This is three times the average for low-income countries
(LMICs like Tajikistan) at USD13.8 per capita over the same period. By comparison, the average
for least developed countries is USD 52.3. Moreover, Tajikistan was classified as a lower middle-
income country in 2020, after three years in the low-income category. If the country continues to
progress as expected, access to concessional resources, in particular grants, could become more
difficult.

Funding from development partners also shows limited potential for growth, and the space
for concessional flows may shrink further as Iajikistan strengthens its status as a lower middle-
income country. This leaves the option of increasing non-concessional flows, but debt ceilings may
limit borrowing. The best-case scenario is an enhanced credit facility arrangement with IMF. Using
these flows as catalysts should be a priority for all development stakeholders.

The signing of the IMF Extended Credit Facility (ECF) agreement will help unlock financing
for infrastructure projects. The IMF ECF includes a detailed set of reforms that help reassure

33 This considers the target amount of funding USD 5.7 billion for the period 2021-2030.
* Based on data from the World Development Indicators database.

76



Unofficial translation

development partners. Some development partners, such as ADB, will be ready to invest in major
infrastructure projects once the programme is developed. Negotiations on the programme have been
ongoing for many years, but discrepancies and lack of data on Rogun have hampered progress.
Recently, access to soft loans to mitigate the effects of COVID-19 and ODA reform have opened
fiscal space for the government and made negotiations less urgent.

Considering the current trends and socio-economic conditions in Tajikistan, more attention
needs to be paid to the enabling role of financial flows from development partners. Increase in
ODA loans and other official flows could be expected over the period up to 2030. However, the
government’s borrowing capacity is limited, and with limited resources and a complex agenda, it is
becoming increasingly important to identify and finance projects with the highest value added in
terms of development potential. As a result, the enabling use of development finance requires strong
coordination mechanisms.

Three different areas can be identified in which development finance can have a stimulating
effect in Tajikistan in the context of the NDS and government policy:

» Support for key government reforms

» Financing of key investment projects

» Mobilize or attract other sources of funding through blended finance and other

mechanisms

» Given the limited budget, it is becoming increasingly important to identify and focus on

those projects that have the greatest development potential. Hybrid PPP approaches may
be considered in the future.

Development finance can also be used to mobilize or attract other sources of financing.

Sometimes projects fail to be implemented because the project has an excessively high level
of risk in relation to the investor’s propensity to risk, the expected financial return is low or there is
a bad investment climate that creates uncertainty. Mixed financing (or combined financing) uses
small grants or other forms of development financing to overcome investment obstacles and ensure
the viability of projects. For example, grants can be used to provide technical assistance to reduce
uncertainty, reduce the cost of borrowing, or provide a guarantee that improves the risk profile.

4.2.4. Private Financial Flows

Finding compromise solutions between attracting commercial investment (creating incentives or
simplifying regulatory provisions) and maximizing the impact on one’s sustainable development
(creating jobs, developing skills, stimulating innovation, generating green growth, etc.) is a challenge.

Domestic private investment is becoming an increasingly important source of financing for
development for the country.

Over the period 2016-2022, as a result of the reforms carried out in the country’s financial
sector, aimed, among other things, at strengthening financial stability, developing the skills of
personnel in the use of information technology, risk management and modeling, as well as
strengthening the risk monitoring system, the situation of the country’s banking system is gradually
improving, the volume of lending from credit institutions is increasing, and at the same time, many
indicators of financial stability meet the established requirements, and in some cases exceed them.

The capital adequacy ratio, which is one of the main indicators of the financial stability of the
banking system, shows an annual growth of an average of 1.2%. By the end of 2022, this indicator
amounted to 25.3% and more than doubled compared to 2015, which is twice the minimum
requirement.

The National Bank is taking a number of measures to reduce the level of dollarization of the
financial sector as a result of which the share of attracted deposits in foreign currency in the total
volume of attracted deposits decreased from 80% in 2015 to 41% in 2022, and the share of loans
issued in foreign currency in the total volume of loans decreased from 63.1 to 29%. The measures
taken are designed to reduce the exposure to both internal and external risks, not only of the
financial sector, but also of the entire national economy.
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In fact, the volume of lending to the country’s economy by the banking sector is increasing.
The total volume of loans issued by the banking system to the national economy, which amounted
to more than 12.5 billion Somoni in 2015, decreased to 14,4 billion Somoni in 2022. At the same
time, perspectives are linked with ensuring the increase in the share of loans provided to industrial
sectors, which are very important for the implementation of the country’s strategic goals, decreased
from 65% in 2015 to 41.6% in 2020. This confirms that financial inclusion is not ensured
sufficiently in the country.

While the banking sector has the potential to support domestic investment, high interest rates
remain one of the biggest barriers to private sector access to credit. The small size of the banking
system results in high transaction costs. In turn, the combination of risk exposure and high costs
results in high interest rate spreads on lending. Trust in the banking system and penetration of
banking services in rural areas is low.

Strengthening the financial sector and increasing confidence in the banking system is
expected to be a key driver of access to finance.

So far, the banking system is vulnerable as credit and risk are concentrated in SOEs and
subject to exchange rate fluctuations. After the 2016 crisis, two medium-sized banks were closed
and two large systemically important banks were bailed out by the state. In 2017, only 11 percent of
the working-age population saved in financial institutions, and the ratio of deposits to GDP is low.
There is also a lack of products that reflect the needs of households and small businesses, including
products designed with remittances in mind. Similarly, the insurance industry is small,
underdeveloped and dominated by two large SOEs. Reforms to credit bureaus and the insurance
sector are encouraging, but results so far have not led to significant improvements for business.

It is expected that in the future efforts will be increased to ensure the financial stability of the
banking system. Great expectations are associated with the implementation of the National Strategy
of Financial Inclusion of the Republic of Tajikistan for 2022—-2026, the main goal of which is to
increase access to high-quality financial services. Efforts will be increasingly active towards
strengthening the delivery channels and provision of digital financial services, promoting a greater
variety of financial products, ensuring the protection of the rights of consumers of financial services
and improving financial literacy.

Direct foreign investments. FDI can make a significant contribution to development. The
development of the financial system in the country is an important condition for attracting FDI and
its positive impact on economic growth. As the effectiveness of economic reforms, including in the
field of finance, is expected to increase, incentives for foreign direct investment are also expected.

In the period 2015-2021 net FDI inflows to GDP averaged 3.5%, which is at least two times
lower than the optimal level (7-10% range for countries with economies in transition), indicating
that FDI is insufficient to provide a significant contribution to economic growth. It is expected that
the current predominance of FDI investments in the mining sector of the industry in the coming
years will be corrected by structural shifts aimed at a significant increase in the share of investments
in the manufacturing sectors, with a focus on the growth of finished goods production.

Subject to the creation of favorable conditions, Tajikistan should be able to attract additional
FDI. The country is rich in natural resources (minerals) and is also an attractive destination for
tourists. Access to sustainable sources of electricity may also be an important factor once the Rogun
HPP is operational. The government has also set up an investment promotion agency, Tajinvest.
The Agency has received significant technical assistance and capacity building from development
partners and is gradually expanding its support services™ . In the future, access to clean, sustainable
energy could increase confidence in green manufacturing among local businesses.

Public-Private Partnerships (PPP). PPP could be a viable model for promoting investment in
Tajikistan. PPP schemes, in which private investors provide financing and assume the risks
associated with the project, are attractive to the government. Moreover, a successful PPP project
can also help promote Tajikistan as a destination for foreign capital inflows.

5 ADB (2019). Tajikistan: Investment Climate Reforms. Completion Report.
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Tajikistan was the first country in the region to implement PPP projects and they provide
some valuable lessons. Two early infrastructure PPP projects, the Pamir Energy Power project in
eastern Tajikistan and the Dushanbe-Chanak toll road, were recently reviewed by ADB and showed
positive impact.”® The Dushanbe-Chanak toll road also exhibits some design flaws, resulting in a
skewed distribution of risks and benefits in favor of the private sector.’’ Tajikistan has also used the
provisions of the PPP law (Article 22) to allocate large infrastructure projects without a competitive
process.

In 2020, Tajikistan joined the “Convention on the Recognition and Enforcement of Foreign
Arbitral Awards” (New York Convention). In 2015, Tajikistan also joined the “Hague Convention
on the Notarization of Foreign Documents”.

Given the institutional and macroeconomic context, focus can be increased on exploring the
hybrid PPP models in Tajikistan. Hybrid PPP models differ from traditional PPP approaches in that
they have a more prominent role (and more risks) for governments and their development partners,
while the private sector and financiers play a less dominant role.”® This approach can help maximize
the project’s contribution to development. Plans for the development of the Shymkent—Tashkent—
Khujand economic corridor are being developed in such a way that they can be considered as a
hybrid PPP.*

So far, the use of blended finance to stimulate private sector investment in Tajikistan has been
limited. As of the end of 2020, a total of 4 blended finance projects have been approved in
Tajikistan, supported by the EU Investment Facility for Central Asia. These four projects focus on
water (wastewater) and energy (distribution) infrastructure. All of these projects were implemented
by the European Bank for Reconstruction and Development (EBRD), and the counterparties have
always been government-owned utility companies.

Blended finance will be important to use for promotion of the development and growth of the
private sector. Blended finance has often been used to support infrastructure projects in developing
countries, but blended projects have increased in size, variety and complexity over time. The
development and growth of the private sector is often constrained by access to financial services,
including credit. Various blended project models aim to increase access to finance for entrepreneurs
and MSMEs.

Remittances. Remittances are the most important source of income for families and the
economy. In 2020, the share of remittances received by Tajikistan was the second largest in the
region and the third largest in the world.

Remittances have become an important factor in poverty reduction in Tajikistan.®
Remittances stimulate household consumption and play an important role in financing investment
and household spending. Remittances have also transformed the Tajik economy, expanding the
service sector and shifting the structure of production from tradable to non-tradable goods®'. From
2010 to 2014, Tajikistan had the highest remittances to GDP ratio in the world (for example,
remittances were equivalent to 49.3 percent of the country’s GDP in 2013). Remittances were the
second most important and stable source of household income after wages and accounted for 35
percent of household income over the period 2007-2014. Currently, the volume of remittances is
significant — at least 30% of GDP.

58 Parpiev, Z. (2020). Is public-private partnership a solution to Tajikistan's infrastructural backwardness? Asian Development Bank Institute.

*7 bid.

% Leigland, J. (2018). Public-Private Partnerships in Developing Countries: An Emerging Evidence-Based Criticism, World Bank Research
Reviewer, Volume 33, Issue 1, February 2018, pp.103—134.

% ADB (2021). Roadmap for the development of the economic corridor Shymkent-Tashkent-Khujand. Asian Development Bank, January 2021.

% WB (2018). Systematic Country Diagnostics of Tajikistan. Turning the National Development Strategy 2030 into a Success: Laying the Foundation
for Shared Prosperity. World Bank, Washington DC.

°! Brownbridge, M. & Kanagaraja, S. (2020). Migration and remittances in the countries of the former Soviet Union in Central Asia and the South
Caucasus. What are the long-term macroeconomic implications? World Bank Working Paper No. 9111
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Figure 63
Remittances, % of GDP
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Remittance flows generally follow the economic cycle of the Russian Federation, which hosts
the majority of Tajik migrants (97.6% in 2019)%%. The poor state of the Russian economy explains
the significant decline in remittances in 2014 and 2015. COVID-19 has had little impact on
remittance flows through border closures and travel restrictions.

There is potential to increase the contribution of remittances to the achievement of
Tajikistan’s development goals. This can be achieved through measures aimed at overcoming three
main limitations or barriers:

» Failure to capitalize on the financial potential of remittances and lack of investment

incentives

» Low value added of remittances

» Inefficient migration systems.

The contribution of remittances to development can be increased through the development of
Sfinancial products and reforms. Studies have shown that remittances are often used to finance
current expenses or for short-term savings, but almost never invested in new business.”’ In fact,
business investment is lower among households that receive remittances compared to households
that do not.** The country also lacks remittance-supported financial products and low levels of
confidence in the banking system.®” Some programs have been designed to support letummg
migrants, but they pay little attention to financial products and financial inclusion aspects.®® There
are also precedents for financial products based on remittances, such as deposits student loans or
health insurance.®’ In Tajikistan, the “financialization” of remittances requires bulldmg confidence
in the financial system and developing an architecture that protects investors.®*® By their nature,
these are long-term reforms.

Remittances can also help local business development through the promotion of specific
financial products. To stimulate investment in business, it is also important to provide favorable
conditions for entrepreneurship and legal self-employment in Tajikistan.

Development partners have also launched projects to harness the potential of remittances to
support local businesses. Diaspora bonds can also provide migrants with the opportunity to invest in
local business development.

The government can increase the added value of migrant remittances by investing in skills
development and training. Skilled workers can bring in additional remittances. The education
system can be more closely integrated with the needs of migrants to develop skills training based on

2 ADB (2020). Strengthening support for labor migration in Tajikistan. Evaluation and recommendations. Asian Development Bank
S UNCTAD (2016). Review of investment policy. Tajikistan.

% ADB (2020). Strengthening support for labor migration in Tajikistan. Evaluation and recommendations. Asian Development Bank.
https: //www uca £0o. 10/11ca-n/Dubhcat10n/booksandrenorts/l75nb2000019ced1—att/rebort 20200604 .pdf

5 L
% WB (2019) Tajlklstan Country Economic Memorandum. Development of Tajikistan's growth potential. Macroeconotmcs tmde and investment
global practice, Europe and Central Asia region. World Bank Group, Washington DC.
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international standards, provide language training and recognize skills already acquired. ®° Closely
related to these factors are the opportunities to enter new labor markets and create opportunities
for employment abroad in countries other than Russia and neighboring countries. This may require
an overhaul of the technical and vocational education and training (TVET) system in Tajikistan.

A more efficient and digital system will make migration more efficient and help to cope with
some of the social impacts of migrant labour. Most migrants come from rural areas. This makes it
difficult and costly to disseminate information and meet administrative and traffic requirements. A
digital system covering information and registration services, including access to training, would
make migration cheaper and safer. In turn, the digital system will also facilitate the monitoring and
tracking of migrant families and communities, and the provision of additional services or support
when needed.

There are opportunities to use the large inflow of remittances to Tajikistan to support private
sector development and create new opportunities in rural areas. Instead of trying to increase
income from remittances, there should be a shift in focus to measures to increase the value added of
remittances for local communities, such as developing dedicated financial products, improving
training and skills among migrant communities, and making migration more efficient while
minimizing its social impact.

4.3. Attracting Finance from Development Partners to Implement the Green Economy
Development Strategy of the Republic of Tajikistan for 2023-2037

The Green Economy Development Strategy in the Republic of Tajikistan for 2023-2037
consists of five stages to achieve the goals and objectives set by industry:

— the first and second stages (2023-2025 and 2026-2028) include activities in the field of
wide popularization of information about the green economy, training and formation of economic
and environmental thinking, implementation of the principles of implementing the green economy
in regulatory legal acts, compliance with them in making management decisions and the beginning
of the implementation of the standards of the green economy in the socio-economic sectors of the
country, which requires public funding and attraction of funds from development partners;

— the third and fourth stages (2029-2031 and 2032-2034) include activities to introduce the
principles of a green economy in industry, agriculture, transport and infrastructure, construction,
housing and communal services, tourism, investment, environmental protection and reducing
greenhouse gas emissions, as well as extending the strengthening of the institutional framework of
the green economy in the country;

— the fifth stage (2035-2037) includes measures to develop a green economy, maintain,
grow and sustainable use of natural capital and increase investment based on the principles of a
green economy. At this stage, an emerging green investment market is being formed in the country.

Goals, objectives and milestones will be improved and strengthened in response to changing
current situations and strategic priorities. At the same time, the success of implementing the idea of
a green economy depends on the active position and motivation of each person, which requires the
prompt provision of environmental knowledge and the improvement of cognitive and educational
activities in the process of transition to a green economy.

The result of the implementation of the Green Economy Strategy calls for a comprehensive
movement in support of sustainable development as a priority for civil society and for the
identification of green economy issues as an important area of support for the public and private
sectors.

The total amount of funds required for the implementation of the first stage of the Green
Economy Development Strategy in the Republic of Tajikistan for 2023-2037 is 21,586.3 million
Somoni, including 37.1 million Somoni from the state budget, 12,818.4 million Somoni from

®https://www.etf.europa.eu/sites/default/files/m/CB6806112A411877C12578EF0055A7C5 Migration%20survey Tajikistan.pdf.
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allocated funds from development partners and 8,730.8 million Somoni from private sector
investments.

The assessment of resource requirements for the successful implementation of the Strategy is
based on the prospects for economic development and population growth, which determines the
resource potential of the country’s economy, as well as the necessary volume and priority areas of
measures to achieve the goals, set in the long and medium term.

Foreign and domestic investments play an important role in financing this Strategy. To this
end, in the process of implementing the Strategy, the initiatives of foreign and domestic investors
investing in the principles of a green economy will be supported by the state.

An important source of green economy development in the country is investment support
from international financial institutions and development partners, whose financial cooperation
makes a key contribution to the implementation of the Green Economy Development Strategy in the
Republic of Tajikistan for 2023-2037.

Therefore, in the process of implementing the Strategy, close and effective cooperation with
financial institutions and development partners will be established.

The country’s banks can play a key role in the process of introducing a green economy by
providing soft loans. Given the introduction of green economy principles in Tajikistan, along with
attracting foreign investment, the need for domestic financing is also significant.

Considering the development of the Strategy for the Development of the Green Economy in
the Republic of Tajikistan for 2023-2037, relevant sectoral programs are being developed and
implemented in which the annual financing of the green economy is carried out from all sources
(republican and local budgets, internal and external investments), which will contribute to the
gradual development specified sectors.

Access to green bond and climate bond markets is important for Tajikistan to attract green
investment funds, and in the near future such investments will be provided to support the
government and stakeholders in the implementation of a package of green projects.

At the same time, to attract green financing in the global green investment markets, it is
supposed to focus on:
building capacity and experience in entering the green bond markets and working in them;
building capacity of experts to enter the global and regional green bond markets;
improvement of legislation in the field of green bonds;

— development of a clear mechanism for attracting investments, taking into account the
process of the green economy.

In particular, the comprehensive training of specialists with knowledge and international
experience in the green bond market is of particular importance for attracting green financing.

In this regard, the main challenges for participation and the sector are:

— carrying out institutional reforms to attract green funds and institutionalization of green
finance;

— participation in the global market of green bonds and green financing;

— attracting a wide range of public and private sector institutions to the green investment
market;

— implementation of the possibility of using the share (quota) of greenhouse gas emissions
of Tajikistan in the process of introducing modern principles of green financing;

— encourage the introduction of environmentally sound technologies in the public and
private sectors;

— phased introduction of the principles of the green economy in the country’s banking
activities;

— phasing out environmentally harmful subsidies and taking steps to establish an
environmental labeling system;

— formation of special financial instruments to attract investment in the green economy;

— attraction of investments for the development of renewable energy sources;
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— creation of special funds for the implementation of green projects, including for the
implementation of territorial programs for the development of the green economy.

The main measures of the sector will include:

— harmonization of banking and financial legislation with the principles of green economy;

— introduction of a system of bank financing in the direction of environmental protection
and social protection;

— improvement of the regulatory framework for environmental insurance;

— development of guidelines for the classification of financial instruments as financial
instruments aimed at financing green growth;

— participation of domestic banks in the green investment markets;

— development of state investment projects in the field of green economy and their
presentation to international financial institutions and business partners;

— creation of the Green Investment Fund with the attraction of foreign capital;

— introduction of a mechanism for selling a share (quota) of greenhouse gas emissions from
Tajikistan to leading global companies;

— promotion and identification of the national brand of Tajikistan in the field of green
economy;

— raising funds through the green bond mechanism for the construction of power plants and
stations based on renewable energy sources;

— implementation of program budgeting in the field of green finance;

— operation of the Central Asian Stock Exchange in the global and regional green bond
markets;

— creation of specialized public and private financial institutions (organizations) to finance
green projects.

The expected results in this area are associated with the following aspects:

— normative legal acts and policy documents are brought into line with the principles of the
green economy in green investments;

— the position of the Republic of Tajikistan in the global green investment markets will be
strengthened;

— foreign direct investment will be attracted to the country for the implementation of green
economy projects;

— specialists with knowledge and international experience in the field of the green bond
market in the country will be trained on a specific basis.
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1.

CONCLUSIONS AND RECOMMENDATIONS

Implementation progress of Sustainable Development Goals will be associated with a set

of interrelated actions. It will be necessary to continue strengthening human and institutional
capacity for effective implementation of SDGs and consistent transition to green development. In
this regard, it will be important to complete the following:

2.

Disaggregate the data according to vulnerability criteria and provide access to this data. In
the future, it will be important to test statistical tools and institutionalize key
disaggregation criteria in all activities on data collection, processing and publication. For
SDGs, the following key disaggregation criteria are expected to be more available:
gender; age; location; disability status; socioeconomic status (e.g., consumption/income
quintile);

Ensuring localization of SDG indicators;

Strengthening the monitoring and reporting process of SDGs implementation. National
capacity is expected to be strengthened for policy coherence in sustainable development,
given a triad of social, economic and environmental priorities, leading to policy decisions
being generally mutually reinforcing and reflecting synergies;

Reducing duplication of development partner projects, strengthening the platform for
dialogue with stakeholders, restoring and sustaining an open information management
system for development assistance, which will in turn help to improve the coherence of
development results;

Moving towards results-based budgeting and ensuring proper links between budgetary
allocations and achievement of program objectives.

Transition to a green economy is gradual, multivariate and will be inclusive of interests of

the country’s socio-economic development. The consolidated focus of action will include:

Formation of a national system for preliminary assessment and monitoring of the
implementation of stimulus packages to ensure resilience to future challenges and shocks,
as well as the green growth trajectory. Priority actions will be focused on creating jobs
and reducing inequalities. In doing so, they will promote intersectoral, interagency
approaches and actions.

Provision of special support for retraining and training in sectors affected by the crisis and
long-term decarbonisation, along with policy support such as revisiting the housing sector
strategy to encourage mobility. For instance, the requirement to incorporate energy
efficient solutions into government-supported affordable housing programs will be
necessary to expand across the construction industry to include all segments of the
industry, including residential, commercial and industrial properties. Specialists of the
relevant government authorities responsible for the construction sector, as well as
construction and engineering companies, will be trained in green building technologies,
products and services. It will be also necessary to build the capacity of key personnel of
transport and local authorities that develop and realize the policy of road freight transport.

To ensure consistency in formation of a practice of the environmental assessment of
investment projects, taking into account the needs and demands of vulnerable segments of
the population (children, persons with disabilities, women and the elderly), involving the
public in decision-making and analysis of the impact of policy measures on distributional
consequences.

Formation and promotion of a package of incentives from private and public actors to
direct financial, technological, managerial and human resources to maintain natural
resources and reduce pollution and carbon emissions. More active efforts to encourage the
private sector to adopt corporate and social responsibility, as well as environmental and
social principles and management practices will be important.
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3. Efforts towards stimulating green finance will be more comprehensive:

e [t will be important to strengthen public financial instruments and to increase the impact
of private finance for green investment. For example, the public sector can devote
resources to project preparation. In addition, public development institutions may provide
partial loan guarantees, participate in loan syndications with private institutions, or act as
anchor investors in green asset investments. Over time, the experience of state
development institutions will help other actors, such as private sector investors and
institutional investors, developers, to make the implementation of such projects more
productive.

e [t will be crucial to increase the effectiveness of the awareness-raising and outreach
activities for institutional investors to improve their performance indicators and diversify
risks via investment in green assets.
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Attachment: Tajikistan’s Progress on the SDGs
1. Introduction

This chapter provides an assessment of the progress made by Tajikistan on the sustainable
development goals and targets based on the analysis conducted by the Ministry of Economic
Development and Trade and the Agency on Statistics of Tajikistan in partnership with United
Nations Economic and Social Commission for Asia and the Pacific (ESCAP).

Section 2 provides an overview of the progress70, drawing attention to areas that require
prioritization for the achievement of the 2030 Agenda. Section 3 discusses the availability of SDG
data in Tajikistan and highlights data gaps for monitoring SDG progress. This analysis uses national
data on SDG indicators relevant to Tajikistan and applies ESCAP methodology (see Annex I for
details) to assess progress against nationally set target values. The indicators and respective target
values used are listed in Annex II.

2. Overview

The assessment shows that Tajikistan is making progress on most of the sustainable development
goals (SDGs). But certain areas need concentrated attention to accelerate progress or reverse current
trends (Figure 1).
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Figure 1 — Snapshot of SDG progress in Tajikistan, 2022

Tajikistan has made good progress since 2015 on sustainable cities and communities (Goal 11).
This progress was mainly driven by the adoption and implementation of national and local disaster

" Preliminary results are available at: https:/public.tableau.com/app/profile/unescap.statistics.division/viz/SDG-TJK—2023/Story
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risk reduction strategies, reducing the impact of natural disasters on people’s lives, as well as
improvements in urban particulate matter. Attention needs to be given to reduce the economic loss
attributed to disasters to better achieve this goal. Tajikistan is also nearly on track to achieve its
2030 targets for no poverty (Goal 1) and reduced inequalities (Goal 10). Although progress on
peace, justice and strong institutions (Goal 16) is also significant, only less than one-third of
indicators are used for assessing goals 16 and life below water (Goal 14) and more data is needed to
provide more accurate picture of progress of these goals.

The country needs to reverse negative trends for affordable and clean energy (Goal 7) and industry,
innovation and infrastructure (Goal 9). For Goal 7, data shows that the share of renewable energy in
total final energy consumption and the installed renewable energy generating capacity has steadily
decreased over the years, while energy intensity continued to increase. For Goal 9, the proportion of
small-scale industries with access to finance has continuously decreased since 2016 while carbon
dioxide emissions per value added kept increasing. Very few indicators on life below water (Goal
14) also show that country is moving on a wrong direction. The regressing trend in Goal 14 was
mainly driven by the lack of frameworks which protects the access rights for small-scale fisheries.
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Figure 2 — Dashboard of SDG target achievements by 2030

At the current pace, Tajikistan risks missing 70 percent of the 84 targets that could be measured in
this assessment (figure 2). Based on existing data, the only goals without regressing trends are good
health and well-being (Goal 3) and gender equality (Goal 5). The assessment has identified specific
areas requiring urgent attention such as improving social protection, practicing sustainable and
resilient agriculture, provision of inclusive educational facilities, protection of water-related
ecosystems, improving water-use and energy efficiency, ensuring labor rights and safe working
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environment, investing in sustainable industries, more efficient use of natural resources, better
climate-related policies, and diversified and sustainable financing for development.

It is crucial to prioritize data production on almost half of the SDG targets that could not be
measured due to lack of data.

3. Data Availability

Tajikistan’s data availability in the Global SDG Database’* has shown a remarkable improvement,
with an increase of 37 indicators with sufficient data from 2019 to 2022, as illustrated in Figure 3.
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Figure 3 SDG data availability in Tajikistan Figure 4. Tajikistan vs. subregion data
(2019-2022)” availability in 2022

Despite some progress, Tajikistan still lags slightly behind the average SDG data availability in the
North and Central Asia subregion. Specifically, there are 78 indicators for which no data is
available for Tajikistan, compared to 28 in the subregion, as shown in the figure 4.

Data availability proves to be more challenging under certain SDGs. Quality education (Goal 4),
gender equality (Goal 5), sustainable cities and communities (Goal 11), responsible consumption
and production (Goal 12), climate action (Goal 13) and life below water (Goal 14) have 50 per cent
or more indicators with no data.

Annex I — Progress Assessment Methodology
Selection of indicators

The indicators used in this assessment were jointly selected by Ministry of Economic Development
and Trade and the Agency on Statistics of Tajikistan in consultation with United Nations ESCAP
based on the following criteria:

e Availability of two or more data points since 2010;
e Ability to set a quantitative target value.

n DESA, Global SDG Database: https://unstats un org/sdgs/dataportal
7 ESCAP, Asia-Pacific SDG Gateway: https://data unescap.org/data-analysis/sdg-
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Target setting

The target values used for each indicator have been drawn from the following sources:

e Targets for 2030 in Tajikistan’s national documents;
® Targets directly from the SDG framework;
e Regional benchmarks based on top performance of countries in Asia-Pacific”.

Progress assessment methodology

To measure progress towards the sustainable development goals, ESCAP developed the Current
Status Index. It measures progress in relation to a baseline and a target value, designed to answer
two questions:

® How much progress have we made?
® Are the SDG targets going to be achieved by 2030?

The index is calculated for each time series. Progress at each indicator is measured as the average of
progress over all these series (sub-indicators). These are then averaged at the SDG target and,
subsequently, at goal levels, using equal weights. The accuracy of the results becomes more robust
as the number of indicators and availability of data increases.

To account for disparities in progress among different groups within the population and to
recognize the 2030 Agenda’s spirit of leaving no one behind, disaggregated data is incorporated
mto the assessment wherever available. A disadvantaged group is identified for each indicator as
the population group furthest away from the target value. Progress is then measured as the average
of progress in the disadvantaged group and the reference population.

More information on the methodology is available at the Asia-Pacific SDG Gateway on the
following address: https://data.unescap.org/resource-guides/progress-assessment-methodology.

Annex IT — List of indicators

Indicator . Indicator . Latest Target

Code Indicator Name Unit Baseline Value Target source
Proportion of the population living

1.1.1 below the international poverty line | % bt 23 0 SDG ork
of less than $1.90 PPP (2015) (2022) Framewor
Proportion of the population living .

1.1.1 below the international poverty line | % 20.3 115 52 Regional
of less than $3.20 PPP (2015) (2022) benchmark
Proportion of the population living .

1.1.1 below the international poverty line | % 542 396 26.7 geglf nal X
of less than $3.20 PPP (2015) (2022) encimar

121 Proportion of population living below o 31.0 225 15.0 Regional

o the national poverty line ’ (2015) (2022) ) benchmark

Proportion of children aged 0-15 .

1.2.P2 living in poverty in all its dimensions | % ?25 0(: 5) ?24 O(; 6) 15.0 5:5:1(3 La;rk
according to national definitions
Proportion of population aged 15+ .

1.2.P2 living in poverty in all its dimensions | % ?21 0(; 5) ?20 O(i 6) 15.0 5:5;;)1? naalrk
according to national definitions

13P1 Proportion of population covered by o 11.8 8.3 100 SDG

" social protection systems ’ (2015) (2020) Framework

3 https://data.unescap.org/resource-guides/progress-assessment-methodology
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Indicator f Indicator < Latest Target
Code Indicator Name Unit Baseline Value Target G
14.1 Proportion of population living in o 99.1 99.3 100 SDG
o households with access to electricity ° (2012) (2017) Framework
Proportion of population living in
: 94.2 97.0 SDG
v - 0
1.4.1 lsl:l;;stzili(())lx;dz evur‘xrtil‘:essafely managed % (2012) (2017) 100 -
Proportion of population living in
. eSS 76.0 82.0 SDG
7 0,
1.4.1 lslé)rlzizlelcs)lds with basic drinking water | % (2015) (2020) 100 Framework
Number of dead, missing persons
: . 0.41 0.09 SDG
1553 ;gl;l:ed to disasters per 100,000 Number (2015) (2020) 0 T
Number of directly affected persons
. : 141.2 2139 SDG
1:5: gt:(r:;)ll:ed to disasters per 100.000 Number (2015) (2020) 0 oy
Score of adoption and
implementation of national DRR 0.2 SDG
133 strategies in line with the Sendai ez (2015) 1.2020) |2 Framework
Framework
Percentage of local governments that
adopt and implement local disaster
154 risk reduction strategies in line with | % g,? Oii 5) (120 (;)2 0) 100 ISTII‘)aS]ework
national disaster risk reduction =
strategies
Total official development assistance .
la.l grants from all donors that focuson | % o 3o 65.2 gegli) o X
S i (2019) (2022) enchmar’
Proportion of total government 18.2 18.3 Regional
5 4 L S " 2 : &
la2 Zﬂf:;gg:lon essential services, % (2019) (2022) 26.0 bonchimad
S Proportion of total government % 7.5 7.6 14.0 Regional
o spending on essential services. health (2019) (2022) ) benchmark
Proportion of total government :
g : : . 14.8 12.6 Regional
3 o ) 2 D
l.a2 ;13:;;(11:;51311 essential services, social | % (2019) (2022) 20.0 il
Proportion of the country’s
: <3 ; 5. .
2:1.P1 population living below the national | % (12 O—i 5) (1:? 071 9) 0 Iégfl}lework
extreme (food) poverty line )
291 Prevalence of stunting among o 26.2 17.5 11.8 Regional
- children under S years of age ° (2012) (2017) ) benchmark
29 Prevalence of malnutrition among % 12.1 8.9 6.0 Regional
T children under 5 years of age (2012) (2017) ) benchmark
227 Prevalence of wasting among % 9.9 5.6 49 Regional
- children under 5 years of age ° (2012) (2017) ’ benchmark
222 Prevalence of overweight among o 6.8 33 50 Regional
- children under 5 years of age = (2012) (2017) o benchmark
223 Prevalence of anemia among women o 32.0 352 235 Regional
= aged 15-49 years i (2015) [ (2019) : benchmark
Volume of agricultural production 5 . | 6967.3 15046 5 Regional
230 per production unit il soment (2015) (2021) 20001 benchmark
83.1 National
° 2
2.4.P1 Share of dekhan farms %o (2015) 81 (2020) | 90 arpet
Plant breeds for which sufficient 4461 4775 Regional
:5: : 5
i genetic resources are stored gt s (2016) (2021) ¢ benchmark
i z 7 0.03 0.032 Regional
2al Agriculture Orientation Index Index (2015) (2019) 1 i
s Total official development assistance o B 106.4 170.7 2128 Regional
o inflows to agriculture (2015) (2020) h benchmark
: : : -0.064 0.681 Regional
2.cl Indicator of food price anomalies Index (2015) (2020) 0 benchranil
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Unofficial translation

Indicator f Indicator < Latest Target
Code Indicator Name Unit Baseline Value Target G
311 Maternal mortality rate per 100,000 o 284 26.7 20 National
- live births ° (2015) (2020) target
312 Proportion of births attended by o 98.0 99.8 100 SDG
o skilled health personnel ’ (2015) (2021) Framework
Under-five mortality rate per 1,000 7 - Regional
3:2:1 live births Number 43 (2015) | 33 (2017) |25 benchmadls
Infant mortality rate per 1,000 live Regional
3.2.1 bt Number 34 (2015) | 27 (2017) | 14.2 o b
Neonatal mortality rate per 1,000 live = Regional
3.2.2 births Number 19 (2015) | 13 (2017) |12 . S—
Number of new HIV infections per 13.6 9.4 SDG
Add 1.000 people Number | 7015 | o2y |° Framework
Tuberculosis incidence per 100.000 60.4 38.6 SDG
2 population Number (2015) (2021) 9 Framework
333 Malana_ incidence per 1.000 Kb 0(2015) |02020) |o0 SDG
population Framework
Incidence of hepatitis B per 100,000 2.7 SDG
. population i (2015) i el Framework
Mortality from cardiovascular
disease, cancer, diabetes. chronic 190.3 194.5 Regional
Al respiratory disease per 100.000 Numbes (2015) (2021) 1269 benchmark
population
Suicide mortality per 100,000 2.6 1.7 Regional
Aikd population e (2015) (2021) 13 benchmark
Number of patients diagnosed with National
3.5P1 alcoholism and alcoholic psychosis Number 72 (2015) | 65 (2020) | 50
: target
per 100.000 population
Number of patients diagnosed with :
o = 5 53.
3.5.P1 drug addiction and substance abuse Number (82 061 5) (3 Oi 0) 40 Ela_:eotnal
per 100.000 population - =
352 Alcohol per capita consumption Liters per 0.89 0.88 05 Regional
o among population aged 15+ years annum (2015) (2019) - benchmark
Road traffic deaths per 100,000 5.3 4.2 Regional
A population M (2015) (2022) L5 benchmark
Proportion of women of reproductive
age (15-49 years) whose family é 522 SDG
Al planning needs are met with modern L Al (2019) (2017) 169 Framework
methods
37p2 Birth rate among adolescent girls % 46.4 344 20.7 National
(aged 15 to 19) (2015) (2021) target
393 Mc.n’tal.lry due to unintentional % 0(2019) |0 (2022 0 Nationally
poisoning set target
S Prevalence of tobacco use among 0 0.3 0.5 017 Regional
e persons aged 15+ years . (2012) (2017) : benchmark
Percentage of the target population
R 2 88.7 87.0 SDG
i y 0
3b.1 cox.ered by all vaccines included in % (2012) (2017) 100 —
their national program
) 20.8 20.5 Regional
3¢l Number of doctors per 10.000 people | Number (2015) (2021) 23 o b
Number of paramedical personnel per 53.8 59.4 Regional
digil 10.000 people Sipbes (2015) (2021) B benchmark
; ] 20.8 75.1 Regional
3.d.P1 Life expectancy Years (2015) (2019) 80 b itk
_— egiltfli-e 151;?1}11 csiiae :i?::i of |% 29 2 4 Rational
- g i (2015) | (2021) target
GDP
TR | s o e il ™ e gy |2
ke ONET SECOnCErY SCReauon, TPt ° (2015) | (2020) Framework
secondary education)
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ICn(:;:ator Indicator Name gl:liltcator Baseline #::fls: Target 'sl(‘)a:rgc?
Participation in organized learning .
4.2.P2 (one year before official entry age), % ?23)1 5) ?2%2 1) 50 ger\;leotnal
by sex
Participation rate of adults and youth
in formal and non-formal education 176.5 2459 Regional
$3d and training in the last 12 months per Diucabies (2015) (2020) 427 benchmark
10.000 population
Number of students in secondary 63.9 977 Ragionsl
431 vocational educational institutions Number @ 0 15) @ O 20) 167 tenchnnit
per 10.000 population o
Equity indices for all education- 0.88 0.96 SDG
s related indicators o (2015) (2020) ; Framework
Proportion of schools provided with
a) electricity; b) access to the Internet
for educational purposes; c)
computers for educational purposes:
4aPl d) adapted infrastructure and % 0.15 0.1 15 National
o materials for students with (2015) (2020) N target
disabilities; e) basic sources of
drinking water: f) separate minimally
equipped toilets; and g) basic
handwashing facilities
Ab1 Scholarships provided by official % 15.6 18.3 31.0 Regional
o development assistance (2015) (2021) ) benchmark
A Proportion of teachers with higher % 70 (2015) | 75 (2020) | 100 SDG
o education ) ) Framework
Presence or absence of a regulatory
framework to promote and ensure 0 (No)or1 SDG
Rk equality and non-discrimination on (Yes) Loty | Leeo |1 Framework
the basis of sex
Proportion of ever-partnered women
and girls aged 15+ years who
521 experienced physical. sexual or % 244 24.1 15 National
e psychological violence by a current (2015) (2017) target
or former intimate partner in the past
12 months
Proportion of seats held by women in ;
5.5.P1 national parliaments and lower % (129 0(: 5) ?76 0?,81) 37 i::;eotnal
houses or unicameral parliaments o
55P1 Proportion of seats held by women in % 6.3 27.8 35 National
o upper chambers (2015) (2021) ) target
55p2 Proportion of women in leadership % 18.3 19.1 50 SDG
RS positions in civil service (2015) (2020) Framework
55P2 Proportion of women-employers % 322 041 5) %71 031 6) 30 z:;ftual
Average monthly nominal wages of 61.1 64.0 Natiogal
5:5:P2 women and men (women’s wages in | % @ (')1 5) @ (')1 9) 75 P
% to men’s wages)
Women who make their own
561 informed decisions regarding % 86.2 82.9 100 SDG
o contraceptive use (% of female aged (2012) (2017) Framework
15-49)
Women who make their own
informed decisions regarding 60.2 SDG
2] reproductive healthcare (% of female i (2012) L o Framework
aged 15-49)
Women who make their own 704 SDG
5.6.1 informed decisions regarding sexual | % (2012) 60.3 100 ——

relations (% of female aged 15-49)
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Unofficial translation

Indicator f Indicator < Latest Target
Code Indicator Name Unit Baseline Value Target G
Legal framework (including
customary law) guarantees women’s | 0 (No) or 1 - National
e equal rights to land ownership and/or | (Yes) E@nn: w203y |3 target
control
5bP1 Proportion of people (households) o 93.3 96.3 100 National
o with a mobile phone ° (2012) (2017) target
Mechanisms in place to track and ;
el | publish public spending on gender 4 Noyonl 1(2015) |1(2022) |1 Nagional
. i (Yes) target
equality and women’s empowerment “
Proportion of population using safely |, National
R b A : 55 (202
okl managed drinking water services 2 222013 (2020) |89 target
Proportion of population using safely |, 94.2 SDG
6.2.1 managed sanitation services o (2012) 97(2017) {100 Framework
Proportion of population using
6.2.1 handwashing facilities with soap and | % ZZS 051 2) ZZG 051 7 100 Iseraxcl}lework
water
6.3.1 Share of safely treated wastewater % ?79 011 6) ZZO O; 0) 100 Iégxcl}lework
6.4.1 Water use efficiency USD/M3 ?2;/)61 5) ?2%3 9 2.2 bR:ngéﬁi i)aalrk
Level of water stress: freshwater ;
2
6.4.2 withdrawal as a proportion of % (120 0?; 5) (15 Oi 1 93 $t211a1
available freshwater resources - g
6.6.1 Change in the extent of water-related % 0.45 1.27 0 SDG
- ecosystems over time * (2015) (2021) Framework
Local administrative units with 10 (clearly
established and operational policies defined), 5 SDG
6.b.1 and procedures for participation of (not clearly | 10 (2015) | 10 (2020) | 10 e —
local communities in water and defined). 0
sanitation management (N/A)
711 Share of population (households) % 99.1 100 100 SDG
o with access to electricity (2012) (2020) Framework
712 Percentage of the population using % 70.8 80.5 100 SDG
o mostly clean fuels and technologies (2012) (2017) Framework
791 Share of renewable energy in total % 53.8 42.6 60 National
o final energy consumption ? (2015) (2021) target
731 Energy intensity level of primary Megaj F:UIES 4.57 4.84 5 Regional
i energy sl (2015) (2019) benchmark
GDP
Installed renewable energy 595.35 552.88 Regional
RS generating capacity per capita REE (2015) (2020) i benchmark
311 Annual growth rate of real GDP per o 103.5 105.1 107.8 Regional
o capita ’ (2015) (2021) ) benchmark
821 Annual growth rate of real GDP per o 103.6 108.2 105.25 Regional
- person employed ’ (2015) (2021) T benchmark
331 Share of informal employment in o 53.6 294 19.0 Regional
o non-agricultural sectors ’ (2009) (2016) ) benchmark
Average salary of men and women ; 970.4 1625.3 National
83 R per month SRR (2015) (2021) 2500 target
8.5.P1 Share of wages of women to men % ?21 011 5) ?27 03 1 100 zfgeotnal
11.5 6.9 Regional
852 Unemployment rate % (2009) (2016) 3.0 befchmark
852 Youth unemployment rate % 326 OZ) 9) é_)l 0.4;, 6) 3.0 Eeefél(iﬁ?a]rk
Proportion of young people (aged 15- ” )
8.6.1 24) who are not working, studying or | % ?29 03; 6) '('29 Og 1 19.6 geengéﬁi ;aalrk
acquiring professional skills
Fatal and non-fatal occupational 1.7 0.7 Regional
B injuries per 10.000 employees Db (2015) (2020) e benchmark
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ICn(:;:ator Indicator Name gl:liltcator Baseline #::fls: Target 'sl(‘)a:rgc?
8.8.P1 Fatalities per 10.000 employees Number ?2(6) 15) ?7%)7 0) 0 Iiglcl}lework
382 Level observance by the state of % 97.7 91.8 100 SDG
o labor rights (2019) (2022) Framework
3.10.1 Number of branches of commercial Niiiiibs 6.4 4.9 10 National
T banks per 100,000 adults S (2015) (2022) target
) ) 14.1 272 National
8.10.1 Number of ATMs per 100.000 adults | Number (2016) (2022) 50 bawaet
8.10.P2 I;E:::Zer of opened bank accounts for Number ?29(())1455)00 33853)82 6000000 Ela;leotnal
3102 Percentage of adults aged 15+ with a % 52.5 97.8 100 SDG
T bank account (2015) (2021) Framework
91p2 ;l"ari?;]’sal;ortanon of passengers by olcres ?24(1) i (()2-;1) ” 07 z:;?tnal
: i - 4 5 26. i
91p2 Tlanspor-tanon of passengers by e |3 53.1 726.8 800 National
automobile (2015) (2021) target
9.1.P2 Transportation of passengers by air mil people ?2?) 15) ?,;(1) 21) 1 z;‘;znal
Transportation of passengers by : 10.2 19.2 National
182 urban electric nlipeogle (2015) (2021) 23 target
) 2 " : 6.1 57 National
9.1.P2 Transportation of goods by railway mil tons (2015) 2021) 7 i
921 Manufacturing value added as a o 8.7 15.9 20 Regional
o percentage of GDP 5 (2015) (2021) benchmark
9272 Employment in manufacturing as a 0, 2.5 34 5 Regional
o percentage of total employment 2 (2015) (2020) benchmark
932 Proportion of small-scale industries % 23.2 7:5 383 Regional
A with a loan or line of credit = (2016) (2021) . benchmark
— : per value 11837 13196 4 Regional
941 CO2 emissions per value added added (2019) (2022) 7838.2 T
951 Share of spending on research and o 0.15 0.10 03 Regional
o development in GDP ° (2015) (2020) ) benchmark
Number of researchers (full-time 433 454 National
52 equivalent) per million inhabitants Wil (2015) (2021) 68 target
Proportlon of medmu} and high-tech 219 265 Neibioaa
9.b.1 industry value added in total value % 3.6
(2015) (2019) target
added
10.1.P1 Growth rates of household % 103.8 136.2 150 National
o expenditure of the total population (2015) (2020) target
102.1 Proportion of people living below % 24.0 25.1 96 Regional
o 50 per cent of median income (2015) (2021) ) benchmark
- -
10.4.1 Share of income of workers in GDP | % (177 0‘1 5) (124 0‘; 1) 21.0 g:féﬁi :i:rk
10.7.4 Share of refugees in total population % 0.023 0.016 0 National
o by country of origin (2019) (2022) target
10.a.1 Proportion of tariff lines applied to o 52.36 71.76 77 Regional
o imports with zero-tariff ° (2015) (2020) benchmark
Total resource flows for development
(official development assistance, : 470.62 855.17 Regional
1061 foreign direct investment and other SR (2015) (2020) 200 benchmark
flows)
Number of deaths. missing persons
and directly affected persons 0.41 0.09 SDG
a1 attributed o disasters per 100,000 | N"mPer o015y | 2020y | Framework
population
1152 Direct economic losses from disasters % 0.041 0.036 0 SDG
I as a percentage of GDP (2019) (2022) Framework
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Unofficial translation

Indicator f Indicator < Latest Target
Code Indicator Name Unit Baseline Value Target G
1153 Nusmbesio! fanmpgeito catsl Number |22 (2019) |33 (2022) |0 BRC
infrastructure Framework
11.6.2 Annual mean concentration of Microgram | 66.06 56.13 48.1 Regional
T PM2.5, urban per m3 (2015) (2019) ) benchmark
Adoption and implementation of
national disaster risk reduction 02 SDG
11.b.1 strategies in line with the Sendai Index (2' 015) 1(2020) |1 Framework
Framework for Disaster Risk
Reduction 2015-2030
Proportion of local governments that
adopt and implement local disaster
11.b.2 risk reduction strategies in line with | % (20 081 5) (120 (?2 0) 100 Iglr?ncl}lework
national disaster risk reduction
strategies
12.2.1 Total material footprint kg per USD ?7?)91 5) ?Zt(g)zi 7) 2.6 5:1;2:;2 ;az:rk
Domestic material consumption 4.02 5.26 = Regional
12.2:2 intensity kgpeaUsh (2015) (2019)2 29 benchmark
Compliance with Stockholm ;
12.4.P1 Convention on Persistent Organic 4 {No),.1 1(2016) |1(2022) |1 RNattiony!
(Yes) target
Pollutants
12,472 Hazardous waste generation per kg per 0.22 0.25 01 National
PN capita capita (2019) (2022) : target
12.5P1 National recycling rate tons g g 16 97)1 3 ?3 09; ,)9)0'6 1265399 ]tf::;leotnal
Installed renewable energy- : 595.4 552.9 Regional
o generating capacity per capita - (2015) (2020) i benchmark
12.c.1 Amount of fossil-fuel subsidies % of GDP ?2'2;1 5) Ezgg 0) 0 IST]r?uCl}lework
Number of dead, missing and directly
13.1.1 affected by disasters per 100,000 Number ?2?)11 5) ?7(())3 0) 0 ?gxcl}lework
people ) -
Adoption and implementation of
national disaster risk reduction 02 SDG
13.1.2 strategies in line with the Sendai Index (7'(') 15) 1(2020) |1 Framework
Framework for Disaster Risk =
Reduction 2015-2030
Proportion of local governments that
adopt and implement local disaster
13:1:3 risk reduction strategies in line with | % ?,? 081 5) (120 (;)2 0) 100 Iéll‘zxcl}lework
national disaster risk reduction 3
strategies
thousand
1322 Greenhouse gas emissions from tons of 6463.2 6864.4 64632 SDG
= agriculture c0o2 (2015) (2019) - Framework
equivalent
Extent to which legal/ policy/
institutional frameworks are applied | 1=lowest to ” SDG
e to recognize and protect access rights | S=highest ARy | 2peg S Framework
of small-scale fisheries
1511 Forest area as a percentage of total o 32015 |3 0200 |35 Regional
o land area ° - benchmark
Total forest fund area (including ; 1.34 1.33 Regional
3 3 5
WL forests transferred for long-term use) il b (2015) (2019) 136 benchmark
Forested area under the jurisdiction 421.8 421.8 Regional
1218l of the forestry authorities o by (2015) (2019) el benchmark
15.1.P1 Total stock of forest plantations mil ha ?2811 5) gzi)(; 9 5.96 &;gclﬁ; :i:rk
15.12 Important sites for fresh water % 30.5 30.5 755 Regional
oS biodiversity 4 (2015) (2021) ) benchmark
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Indicator . Indicator . Latest Target
Code Indicator Name Unit Baseline Value Target source
Important sites for mountain o 16.8 16.8 Regional
1541 biodiversity o (2015) (2021) 42.9 benchmark
. 0.99 0.99 SDG
15.5.1 Red List Index Index (2015) (2022) 1 Framework
Number of wild animals that are National
15.7.P1 poached or trafficked among species | Number 3(2019) |1(2022) (o tarcet
traded 8
Adoption and implementation of
national biodiversity strategy and
action plan in line with Aichi 0 (No), 1 National
15.9.P1 Biodiversity Target 2 of the Strategic | (Yes) 1@2015) | 1(2022) |1 target
Plan for Biodiversity 2011-2020 or
similar
Official development assistance for . 0.54 4.62 Regional
13.al biodiversity mil USD (2015) (2020) 1.08 benchmark
Amount of official development
15.2P1 assistance allocated to the USD 828930.4 |268046.3 | 1378076. | Regional
o conservation and sustainable use of (2019) (2022) 06 benchmark
biodiversity
Number victims of intentional 1.12 0.31 Regional
16.1.1 homicide per 100,000 people Number (2015) (2020) 04 benchmark
Number of victims of human SDG
16.22 trafficking per 100,000 persons Number 39/(2015) | 22 (2017) |0 Framework
Persons who had at least one contact
with a public official in the previous SDG
16.5.P1 12 months and who paid a bribe toa | Number 95(2015) | 31 (2021) | O
. . Framework
public official or from whom that
public official demanded a bribe
Businesses that had at least one
contact with a government official in
16.5.92 the previous 12 months and tl.lat paid Number 0(2015) |42020) |0 SDG
a bribe to a government official or Framework
from which that government official
demanded a bribe
1711 Total government revenue as a Y 25.0 20.9 38.0 Regional
o percentage of GDP ’ (2015) (2020) ) benchmark
17.12 Share of national budget funded by % 66.3 66.2 324 Regional
o domestic taxes ° (2015) (2021) ) benchmark
. 7.28 2.61 Regional
. 0
17.3.1 FDI inflows % of GDP (2015) (2019) 10.9 benchmark
17.4P1 Debt service as a proport19n of % 101.1 212 222 Regional
exports of goods and services (2015) (2022) benchmark
17.6.1 Number of fixed broadband Internet Number 0.07 0.06 1 Regional
- subscriptions per 100 population (2015) (2020) benchmark
Number of wireless broadband .
. ) 333 272 Regional
17.6.2 Intemet. access subscribers per 100 Number (2015) (2016) 100 benchmark
population
Dollar value of financial and . 76.7 97.2 Regional
17.9.1 technical assistance mil USD (2015) (2020) 1333 benchmark
17.13.P1 Macroeconomic dashboard: Gross % 106.0 109.4 108 National
T domestic product at constant prices (2015) (2021) target
17.13.P1 Macroeconomic dashboard: Export of Y 100.0 1554 160 National
T goods and services (in constant prices ’ (2015) (2021) target
Macroeconomic dashboard: o 105.7 109.0 National
17.13.P1 Consumer price index 5 (2015) (2021) 105 target
17.13.P1 Macroeconomic dashboard: % 23 2.1 5 National
Unemployment rate (2015) (2021) target

96




Unofficial translation

Indicator . Indicator . Latest Target
Code Indicator Name Unit Baseline Value Target source

Adoption of national statistical

legislation in line with the 0 (No). 1 National
17.18.02 Fundamental Principles of Official (Yes) 1(2015) (1(2022) |1 target

Statistics

Country conducted at least one .

. . . 0 (No), 1 National

17.19.P2 | population and housing census in the (Yes) 1(2015) |1(2022) |1 target

past 10 years
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Notes:






BAPXAM I0JJAHH BAPXAM JO/IAHM CANOMATH
KAMBH30ATH TYPYCHATH BA HEKYAXBOIH

il | - »

MABPUOATH BAPOBAPHU OBH TO3A BA
BOCHOAT TEHAEPH BEXAOWT

|

MEXHATH CA30BOP CAHOATHKYHOHH,
BAPYWIAH HHHOBATCHA BA
HKTHCOOM HHOPACOXTOP

i

1 KOXHWA 11 WAXPY 12 HCTEBMONY
HOGAPOBAPH MAXAJIXOH HCTEXCONH
YCTYBOP OKHNOHA

13 MYBOPH3A 6O 1 4 HATAXA0PHU 15 HATAXAOPHH
TAFMUPEBHH 9KOCHCTEMAH JKOCHCTEMAK

AKNHM 3AMMHH
-

1 YOMEAH OCOMLITA 1 XAMKOPH BAPOU

BA IACTPACH PYLWIAK YCTYBOP

XAAGXOU
OPYLIAN
VCTYBOP




